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Friday 12th February, 2021     

Week Gone 

 Sensex settled at 51,544.30, up 12.78 points or 0.02%, while Nifty slipped by 10 points or 0.07% at 15,163.30.  

 Grasim Industries added 4.76%. The company posted 103% jump in consolidated net profit to Rs. 1384 crore on 13% rise in revenue 
from operations to Rs. 20,986 crore in Q3 FY21 over Q3 FY20.  

 The BSE Mid-Cap index jumped 497.86 or 2.56% to settle at 19,911.03. The BSE Small-cap Index rallied 525.99 points or 2.75% 
to settle at 19,622.05. 

 

Week Ahead 

 Among key results, ONGC will announce result for quarter ended 31 December, 2020 on 13th February, 2021.  

 In economic data, WPI inflation for January 2021 is due on 15 February, 2021.  

 

Technical Overview 

Index closed with a gain of 1.60% at 15163. Index opened this week with minor gap up and continued its upward momentum after strong 
upmove prior week to close at fresh record highs. Going ahead index has an immediate support around 14900, sustenance below the 
same will open the way for 14800-14680 levels. On the other hand resistance is seen at 15300-15380-15500. 

    B P    W E A L T H 

Source: Falcon, BP Equities Research 
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NIFTY TOP GAINERS (WEEKLY) 

Scrip 12-Feb-21 05-Feb-21 
Weekly % 

Chg 

Hindalco Indus.          290.8          262.1  11.0  

Adani Ports & Speci          616.6          567.0  8.8  

Reliance Inds.         2,041.6       1,923.8  6.1  

Bajaj Finserv Ltd.       10,278.8       9,722.2  5.7  

ICICI Bank          647.6          614.2  5.5  

 

NIFTY TOP LOSERS (WEEKLY) 

Scrip 12-Feb-21 05-Feb-21 
Weekly % 

Chg 

ITC Ltd. 217.5 234.4 -7.2 

Indian Oil Corp 95.1 102.4 -7.1 

Eicher Motors 2,781.3 2,932.2 -5.2 

Coal India 133.9 140.9 -5.0 

NTPC 96.0 99.5 -3.6 

WORLD INDICES 

Index 12-Feb-21 05-Feb-21 
Weekly 
% Chg 

Nikkei Index         29,520          28,779  2.6 

Hang Seng Index         30,174          29,289  3.0 

Kospi Index           3,101            3,121  -0.6 

Shanghai SE Composite           3,655            3,496  4.6 

Strait Times Index           2,925            2,907  0.6 

Dow Jones         31,431          31,056  1.2 

NASDAQ         14,026          13,778  1.8 

FTSE           6,537            6,510  0.4 

FOREX 

Currency 12-Feb-21 05-Feb-21 
Weekly 
% Chg 

US$ (Rs.) 72.6 72.9 -0.3 

GBP (Rs.) 100.2 99.8 0.4 

Euro (Rs.) 87.8 87.3 0.5 

Yen (Rs.) 100 Units 69.0 69.0 0.0 

    B P    W E A L T H 

DOMESTIC INDICES 

Index 12-Feb-21 05-Feb-21 
Weekly % 

Chg 

Nifty            15,163             14,924  1.6 

Nifty Next 50            34,627             33,791  2.5 

Nifty 100            15,246             14,989  1.7 

Nifty 500            12,509             12,280  1.9 

Nifty Midcap 100            22,914             14,989  2.2 

Sensex            51,544             50,732  1.6 

BSE 100 Index            15,301             15,045  1.7 

BSE 200 Index              6,410               6,299  1.8 

BSE 500 Index            19,888             19,523  1.9 

BSE Mid-Cap            19,911             19,413  2.6 

BSE Small Cap            19,911             19,097  4.3 

             FII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

12-Feb-21 4,252.2 4,289.5 -37.3 

11-Feb-21 5,627.7 4,683.4 944.4 

10-Feb-21 9,072.1 7,285.1 1787.0 

09-Feb-21 11,599.6 10,299.0 1300.7 

08-Feb-21 8,017.5 6,140.9 1876.6 

MTD 95,097.9 75,631.5 19,466.4 

                  DII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

12-Feb-21 3,647.8 4,245.4 -597.6 

11-Feb-21 4,271.1 4,978.8 -707.7 

10-Feb-21 4,749.9 6,825.6 -2075.7 

09-Feb-21 4,649.8 6,406.1 -1756.2 

08-Feb-21 5,356.5 5,861.4 -504.9 

MTD 55,978.1 66,332.8 -10,354.7 
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BSE WEEKLY SECTORAL PERFORMANCE 

    B P    W E A L T H 

Source: BSE, BP Equities Research 

TOP OPEN INTEREST GAINERS (WEEKLY) 

SCRIP NAME 12-Feb-21 05-Feb-21 

Weekly % Chg 

12-Feb-21 05-Feb-21 

Weekly % 
Chg 

 Share Price (Rs.) Open Interest 

BALKRISIND 1655.2 1803.1 -8.2 2660000 1465200 81.5 

VOLTAS 1083.3 1002.35 8.1 4073000 2357000 72.8 

TORNTPHARM 2582.8 2750.6 -6.1 1234750 822750 50.1 

POWERGRID 212.7 206.1 3.2 15020000 10356000 45.0 

ITC 213.4 232.05 -8.0 135132800 102924800 31.3 

TOP OPEN INTEREST LOSERS (WEEKLY) 

SCRIP NAME 12-Feb-21 05-Feb-21 

Weekly % 
Chg 

12-Feb-21 05-Feb-21 

Weekly % 
Chg 

 Share Price (Rs.) Open Interest 

BHEL 38.9 43.7 -11.0 109515000 153069000 -28.5 

JINDALSTEL 309.2 300.6 2.9 20360000 26075000 -21.9 

DIVISLAB 3722.5 3843.9 -3.2 2864400 3582800 -20.1 

SUNTV 508.65 550.15 -7.5 9924000 12310500 -19.4 

ICICIGI 1497.45 1468.9 1.9 1013200 1256300 -19.4 
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    B P    W E A L T H 

Wipro 

Share Holding Pattern (%) 

Sector Outlook Positive 

Stock 

 

CMP (INR)                            1730 

Target Price (INR)  2091 

NSE Symbol PEL 

BSE Code 500302 

Bloomberg PIEL IN 

Reuters PIRA.BO 

Key Data 
 

Nifty 15,163 

52WeekH/L(INR) 1749/608 

O/s Shares (Mn) 226 

Market Cap (INR 
bn) 

391 

Face Value (INR) 2 

Average volume 
 

3 months 18,82,830 

6 months 17,39,930 

1 year 20,99,960 

Relative Price Chart 

Company Background 

Piramal Enterprises Limited (PEL) is engaged in diversified business, such as financial services and 
pharmaceuticals. PEL’s financial services offer a range of financial products and solutions, with 
wholesale and retail financing. The wholesale lending business provides financing to real estate de-
velopers, as well as corporate clients in non-real estate sectors. While retail lending offers housing 
loans to individual customers and is building a multiproduct retail lending platform. In pharmaceuti-
cals, a portfolio of niche differentiated pharma products that include inhalation and injectable anes-
thesia, pain management drugs, and intrathecal spasticity management opioids (a top global provider 
of inhalation anesthetics). The company is also strengthening its presence in the consumer 
healthcare segment (OTC) with its brand portfolio which consists of more than 20 major brands. 

 

Investment rationale 

Significant financial flexibility led by equity infusion, stake sale of business and investment 
in  Shriram group  

Piramal Enterprise has been successful in raising equity capital to provide growth capital to its sub-
sidiaries including Pharma and financial services. In FY20, the company raised nearly INR.145 bn of 
capital in the form of stake sale in Shriram Transport, Sale of its Healthcare and Analytics business, 
Rights issue and Preferential allotment. Moreover, it has successfully refinanced some of the loans in 
its NBFC subsidiaries to longer tenures, albeit at a higher cost. The Group also holds a 10% stake in 
Shriram City Union Finance and 20% stake in Shriram Capital which can be divested to further raise 
liquidity. Therefore, such flexibility allows them to tap new opportunities by expanding their presence. 

 

Strong position in the pharmaceutical business coupled with well-equipped manufacturing 
facilities across geographies 

The company has a unique business model in the Pharma vertical, with a strong presence in Con-
tract Development and Manufacturing Outsourcing, Complex Hospital Generics and India Consumer 
Products. Currently, it has 14 manufacturing facilities for its contract development and manufacturing 
operations (CDMO) and complex hospital generics with a large global distribution network spanning 
across 100 countries. The contract manufacturing business has strong capabilities in high potent 
APIs (HPAPI) and antibody-drug conjugates (ADCs), injectables and hormonal products and offers 
integrated solutions from discovering to manufacturing APIs, HPAPIs, and formulations as a strategic 
solution partner for its clients. The company has cleared 36 US FDA inspections, 169 other regulato-
ry inspections, and 1,130 customer audits across all its facilities. 

 

Valuation and Outlook 

PEL has an established presence in the pharmaceutical business with a niche product portfolio and a 
wide distribution network. However, the major portion of its revenues and profit derives from Financial 
services carried out by its NBFC and HFC subsidiaries. The spread of the COVID-19 pandemic has 
led to a nation-wide lockdown which has impacted the overall growth and collections of NBFCs and 
HFCs sector. Over the past few months, the company has worked towards creating efficiency with 
respect to its business models. We believe such a business model and expanding the pharma verti-
cals will enable it to grow its overall business in the near term. On the valuation front, we value the 
company based on the SOTP method and recommend a BUY rating on this stock with a price target 
of INR 2091 (21% upside from CMP) with a 12 months investment horizon. 

   

Pharmaceuticals 

BUY HOLD SELL 

   

> 15% -5% to 15% < -5% 

Stock Rating 

 

  

 

 

  

 
Piramal Enterprise Ltd. 

    B P    W E A L T H 
Buy 
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Key Financials 

YE March (INR Mn)    FY18   FY19   FY20   FY21E   FY22E  

Revenue 1,06,310 1,32,148 1,44,231 1,49,423 1,62,124 

Revenue Growth (Y-o-Y) 25.0% 24.3% 9.1% 3.6% 8.5% 

EBIDTA 51,553 66,415 61,056 67,539 76,685 

EBIDTA Growth (Y-o-Y) 47.3% 28.8% (8.1%) 10.6% 13.5% 

Net Profit 51,215 14,671 240 2,241 3,405 

Net Profit Growth (Y-o-Y) 309.0% (71.4%) (98.4%) 832.7% 51.9% 

Diluted EPS 227.1  65.0  1.1  9.9  15.1  

Diluted EPS Growth (Y-o-Y) 309.0% (71.4%) (98.4%) 832.7% 51.9% 

Key Ratios 

EBIDTA margin (%) 48.5% 50.3% 42.3% 45.2% 47.3% 

NPM (%) 48.2% 11.1% 0.2% 1.5% 2.1% 

RoE (%) 19.3% 5.4% 0.1% 0.7% 1.1% 

RoCE (%) 7.3% 8.0% 8.4% 9.3% 10.6% 

Valuation Ratios 

P/E (x) 7.6x 26.6x 1622.8x 174.0x 114.5x 

EV/EBITDA 15.7x 14.2x 12.5x 11.3x 9.9x 

P/BV (x) 1.5x 1.4x 1.3x 1.3x 1.3x 

Market Cap. / Sales (x) 3.7x 3.0x 2.7x 2.6x 2.4x 

Source: Company, BP Equities Research 
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Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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