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RESEARCH ANALYST 

 NIFTY 50 cracks below 100 DEMA 

 NIFTY BANK fails to hold the pattern support 

 MIDCAP showcases negative divergence 

 NIFTY AUTO at forms a potential double top  

 NIFTY ENERGY breaks down from the symmetrical triangle pattern 

 NIFTY IT faces resistance at 38.2% retracement line of its prior 

whole decline. 

 NIFTY FMCG closes around 127.2% external retracement levels. 

 NIFTY METAL declined sharply from the key resistance zone. 

 NIFTY PHARMA scale higher finding support at rising parallel                     

channel.. 

 NIFTY PSE decline sharply finding resistance around the key multi 

month supply zone. 

 NIFTY REALTY closes below  the upward sloping trendline and its 

prior swing low. 

SUMMARY SECTORAL OUTLOOK 

SECTORS 26th Dec 2022 19th Dec 2022 STOCKS 

NIFTY 50 NEUTRAL NEUTRAL 
ITC, ICICI BK, LT, MARUTI,          

CIPLA, AIRTEL  

NIFTY BANK NEUTRAL NEUTRAL 
AXISBANK, INDUSINBANK, SBIN, 

ICICIBANK  

NIFTY MIDCAP NEUTRAL NEUTRAL HAL,  BEL  

NIFTY AUTO NEUTRAL BEARISH 
ASHOKLEY, MARUTI, EICHER 

MOTOR  

NIFTY ENERGY NEUTRAL NEUTRAL RELIANCE, NTPC, OIL  

NIFTY FMCG BULLISH BULLISH ITC, HUL, VBL  

NIFTY IT NEUTRAL NEUTRAL MPHASIS, INFY, TCS  

NIFTY METAL BULLISH BULLISH JSWSTEEL, TATASTEEL,  

NIFTY PHARMA NEUTRAL NEUTRAL 
CIPLA, SUNPHARMA, AJANTHA-

PHARM, LUPIN  

NIFTY PSE BULLISH BULLISH BEL, COALINDIA, NTPC  

NIFTY REALTY NEUTRAL NEUTRAL DLF, GODREJPROP, PRESTIGE 
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ABOUT RRG CHART 

 The PSU index continued to outperform by momentum 

and relative strength against the 50 index 

 NIFTY METAL shows a subdued performance while trading 

in the leading quadrant  

 NIFTY PSE turns subdued in the leading quadrant 

 NIFTY BANK’s relative performance and momentum 

against the benchmark index has turned subdued after 

sliding into the weakening quadrant 

 NIFTY FMCG and AUTO transposes from weakening to lag-

ging quadrant 

 The relative performance and momentum of NIFTY REAL-

TY faded further in the lagging quadrant 

 NIFTY ENERGY saw an uptick for 4th straight week in the 

lagging quadrant 

 NIFTY PHARMA and MEDIA failed to sustain in the                     

improving quadrant  

 NIFTY IT cooled off by relative performance and               

momentum in the improving quadrant    

Technical View RELATIVE ROTATION GRAPH 

Relative Rotation Graph (RRG) is a visualization tool that manifests the cyclical rotation of the sectors or stocks around a benchmark. The graph represents the sector’s relative strength (RS) and                       
momentum relative to the collection of other sectors. The graph is divided into 4 main quadrants. The sectors with the strongest RS and momentum appear in the leading quadrant. As the RS and                
momentum begin to dwindle the sectors then move into the weakening quadrant and on further decline they move into the lagging quadrant. When the RS and momentum begins to pick up again the 
sectors move into the improving quadrant.  

Source: Trading view 



 The 50 index opened on a subdued note and barring  
Monday, it kept closing lower throughout the week on                    
increasing volume.  

 In the interim it cracked below the key DEMAs of 50 & 
100, however on declining Implied Volatility (IV) 

 It added 3 distribution days in the week, taking the count 
to 6.  

 On weekly basis, Nifty recorded its deepest cut of 462 
points in the last 26 weekly trading sessions.  

 It continued to edge lower after failing to sustain above 
the 18600 breakout demarcation and has cracked margin-
ally below the 20 WEMA. 

 The VIX spiked 14.85% to 16.16 levels. 

 Daily RSI is now trading near the overbought zone while 
on the weekly its trending down without any divergence.  

 It will be crucial that the index manages to close above the 
resistance zone 18400—18600 and primarily sustain 
above 20WEMA on closing basis to arrest the correction. 

 The global markets have shown some breather in the 
downside move, the holiday season is likely to keep the 
overall volumes at the lower levels and with declining IV it 
is anticipated that downside can be limited during the 
week.     

Technical View 

Key Data 

NIFTY 50 

% Change (D) % Change (W) 20 DMA 100 DMA 20 WMA 100 WMA MACD (D) MACD (W) RSI (D) RSI (W) 

-1.77% -2.53% 18492 17839 17838 16690 -36.37 356.59 32.38 52.0 

4 

Key Levels 
LTP S1 S2 S3 R1 R2 R3 

17806 17780 17700 17600 17830 18050 18170 

Source: Trading view 



 The banking index opened on a subdued note hovering 
over the 30 DEMA, but as the selling pressure intensified 
the index kept closing lower barring Monday.  

 The sell-off came on increasing volumes and the last two 
days saw volume spiking above the average.   

 The index cracked below the key EMAs of 20, 30 & 50  
during the week. 

 On the weekly timeframe, the weekly pattern analysis 
shows that the index has slipped below the 10 WEMA and 
marginally below the cup and handle pattern support. 

 The index saw a relative underperformance during the 
week.  

 The daily RSI is trading near the oversold zone while on 
the weekly it has been cooling from the overbought zone. 

 The volatility in the index remains at the lower end which 
is positive in the current market conditions.  

 The index has immediate support near 41600 off a                   
previous gap-up area.  

 It will be crucial for the index to crawl above the pattern 
breakout levels immediately to attract bullish momentum. 

Technical View 

Key Data 

NIFTY BANK 

% Change (D) % Change (W) 20 DMA 100 DMA 20 WMA 100 WMA MACD (D) MACD (W) RSI (D) RSI (W) 

-1.75% -3.95% 43218 40685 40825 36751 101.01 1562.63 34.01 58.50 
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Key Levels 
LTP S1 S2 S3 R1 R2 R3 

41668 41600 41300 40800 41830 42130 42400 

Source: Trading view 



 The Midcap segment saw a subdued start to week hovering 

over 30 DEMA and with 20 DEMA acting as stiff resistance.  

 The index kept closing lower barring Monday tracking the 

broader markets.  

 The index witnessed sell-off with series of relatively larger 

candles and ended the week with a deep cut of 1852 points 

i.e.  5.79% from the previous close.  

 On the weekly timeframe, the pattern analysis shows that 

the price action failed to cross and sustain above the                 

pivotal resistance zone from 32600—32230 and failed to 

stage the basing pattern breakout.  

 The index has been edging lower since then in a potential 

double top pattern. The pattern will unfold if the index 

cracks below 29880.  

 The RSI has been showing negative divergence against the 

price. 

 The index continued to see relative underperformance 

against the benchmark index. 

 All in all it will be crucial for the index to protect and              

sustain above the 29880 levels and 50 WEMA currently 

trading near 29950.  

Technical View 

Key Data 

NIFTY MIDCAP 100 

% Change (D) % Change (W) 20 DMA 100 DMA 20 WMA 100 WMA MACD (D) MACD (W) RSI (D) RSI (W) 

-3.76% -5.79% 32064 331315 31296 28563 -75.80 698.28 28.17 58.69 
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Key Levels 
LTP S1 S2 S3 R1 R2 R3 

30157 29946 29880 29790 30750 31100 31330 

Source: Trading view 



 The auto index saw a positive start for the week, however 

it edged lower from the mid-week after forming an out-

side bar.  

 During the week the index plummeted below the 100 & 

200 DEMA which is a sign of caution.  

 On the weekly timeframe, the pattern analysis shows the 

formation of a potential double top breakdown and has 

cracked below the 30 WEMA after 25 weeks.  

 However, it will crucial to see how the index reacts to the 

major support near 12100.  

 The RSI is trading neutrally but below the median which 

indicates at waning of in momentum. 

 The index’s relative underperformance continued to dip. 

 All in all it will be crucial that the index hold up to the sup-

port level near 12100 to attract bullish momentum.      

Technical View 

Key Data 

NIFTY AUTO 

% Change (D) % Change (W) 20 DMA 100 DMA 20 WMA 100 WMA MACD (D) MACD (W) RSI (D) RSI (W) 

-2.54% -0.73 12899 12946 12904 11212 -107.59 208.64 29.51 44.86 
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Key Levels 
LTP S1 S2 S3 R1 R2 R3 

12236 12110 12050 11900 12470 12550 12670 

Source: Trading view 



 The energy index formed a potential intermediate third 

top in the corrective trend. The index opened on a volatile 

note and remained subdued throughout the week.  

 However, on Friday it witnessed a heavy sell-off and 

cracked below the 50 WEMA after  129 weeks.  

 On the weekly timeframe, the pattern analysis indicates at 

a potential breakdown from a symmetrical triangle. The 

index has marginally closed below the pivotal support 

near 24880.  

 The relative strength continued is downward trajectory 

without showcasing any divergence against the price.  

 The index continued to relatively underperform against 

the benchmark index.  

   It will be crucial that index crawls above the 50 WEMA to 

attract any bullish momentum.    

Technical View 

Key Data 

NIFTY ENERGY 

% Change (D) % Change (W) 20 DMA 100 DMA 20 WMA 100 WMA MACD (D) MACD (W) RSI (D) RSI (W) 

-3.86% -5.41% 26569 26684 26597 23262 -213.18 53.33 27.16 41.03 
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Key Levels 
LTP S1 S2 S3 R1 R2 R3 

24879 24770 24500 24230 25640 25780 25880 

Source: Trading view 



 The index opened the week on a strong note but erased 

all its gains and drifted lower to end the week with a loss 

of 2.22%.  

 Earlier index has witnessed breakout from the symmet-

rical pattern but failed to produce strong upward momen-

tum.  

 Price has close around external 127.2% retracement level 

and failure to hold this support index likely to weakness 

further profit booking.   

 The RSI has developed bearish divergence against price 

and slopping downwards.  

 The relative strength has rebounded higher from the                

confluence of support highlighting strength.  

 Going ahead if index holds 127.2% support, index has                  

potential to head higher towards 47350 being 161.8%              

retracement level.  

Technical View 

Key Data 

NIFTY FMCG 

% Change (D) % Change (W) 20 DMA 100 DMA 20 WMA 100 WMA MACD (D) MACD (W) RSI (D) RSI (W) 

-1.71% -2.22% 45243 43681 43726 38826 168.84 1249.89 39.61 56.42 
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Key Levels 
LTP S1 S2 S3 R1 R2 R3 

44315 44000 43680 43330 44560 44950 45150 

Source: Trading view 



 The IT index continue to plunged lower for third consecu-

tive week, ending the week with loss a loss of 1.62%.  

 The index saw sharp selloff hitting the 38.2% retracement 

level of its prior whole decline.   

 The IT index has closed beneath 89 Band WEMA, failure to 

reclaimed above the same, shall lead to further profit 

booking.  

 On the lower time frame, index has completed Reciprocal 

AB=CD harmonic pattern, if unfolds well index likely to 

witness pullback. 

 The RSI sloping downwards and currently trading around 

40 levels, breakdown below the same will denotes further 

weakness. 

 The relative line has declined lower finding resistance at it 

20 WEMA. 

 The Relative Strength indicator inching upward, previous 

week index had outperformed marginally compared to 

head index.  

Technical View 

Key Data 

NIFTY IT 

% Change (D) % Change (W) 20 DMA 100 DMA 20 WMA 100 WMA MACD (D) MACD (W) RSI (D) RSI (W) 

-1.83% -1.62% 29222 29133 29032 28804 -267.22 -214.78 35.64 44.72 
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Key Levels 
LTP S1 S2 S3 R1 R2 R3 

28237 27950 27700 27375 28580 29100 29500 

Source: Trading view 



 The metal index opened on a flat note and witnessed 

sharp sell off in the week ending the week with notable 

loss of 6.45% 

 The index faced resistance around its previous swing high.  

 Index has closed around 20 WEMA, breakdown below the 

same shall trigger further selling force.   

 The RSI inching lower below 60 levels and has surpassed 

below upsloping trendline. 

 The Relative Strength indicator sloping downwards but 

placed above 0 levels. 

 Going ahead if index holds 20 WEMA line, index likely to 

witness pullback.   

Technical View 

Key Data 

NIFTY METAL 

% Change (D) % Change (W) 20 DMA 100 DMA 20 WMA 100 WMA MACD (D) MACD (W) RSI (D) RSI (W) 

-4.47% -6.45% 6585 6156 6156 5302 37.28 240 35.35 53.98 
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Key Levels 
LTP S1 S2 S3 R1 R2 R3 

6228 6165 6141 6124 6250 6286 6310 

Source: Trading view 



 The index opened on a flat note and remained strong for 
the first half of the week while in last 2 sessions index             
witnessed profit but managed to closed in green with a 
gain of 1.17%.  

 Earlier index has registered breakout from the multi week 
descending channel highlighting bullish view for medium 
term.  

 As anticipated index saw upward momentum taking                
support at the lower end of the rising channel line.  

 The index has closed beneath 20 WEMA.  

 The RSI trading lower neutral readings surpass above the 
same would ignite fresh upward momentum.  

 The relative line turned sideways as previous week index 
outperform the head index.  

 Going forward, till index holds the channel support line 
index is expected to head higher.     

Technical View 

Key Data 

NIFTY PHARMA 

% Change (D) % Change (W) 20 DMA 100 DMA 20 WMA 100 WMA MACD (D) MACD (W) RSI (D) RSI (W) 

-0.84% 1.17% 12848 12889 12871 12732 -59.07 -11.88 45.81 48 

Key Levels 
LTP S1 S2 S3 R1 R2 R3 

12784 12500 12330 12050 12950 13200 13520 
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Source: Trading view 



 On the expected line, index headed higher towards the 

upper end of the range and finds resistance around the 

upper end of the consolidation.  

 The index concluded with notable loss finding resistance 

at the higher end of the range to end the week with loss 

of 4.51%.  

 Also, around the same juncture index has key supply zone 

which coincides with Oct 2017 peak.  

 The RSI inching lower and trading around the neutral 

readings, breakdown below the same shall indicates                 

further throwback in price. 

 The index’s relative performance against the broader                  

market remained subdued.  

 Going forward failure to reclaim 20 WEMA, index is              

expected to witness profit booking.    

Technical View 

Key Data 

NIFTY PSE 

% Change (D) % Change (W) 20 DMA 100 DMA 20 WMA 100 WMA MACD (D) MACD (W) RSI (D) RSI (W) 

-2.56% -4.51% 4390 4245 4234 3860 1.31 83.53 32.96 50.34 

Key Levels 
LTP S1 S2 S3 R1 R2 R3 

4205 4181 4156 4135 4225 4241 4266 
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Source: Trading view 



 The realty index opened on a flat note for the week and 

continued lower for the third consecutive week. Index 

closed the week with a loss of 6.81%  

 In the process, index has surpassed beneath its previous 

swing low. 

 The index has broken upsloping support trendline.  

 The Index as closed below 200 DEMA and 20 WEMA               

highlighting weakness in trend.  

 The RSI is trading with a negative slope and currently 

placed around 40 levels, breakdown below the same will 

indicates further weakness.  

 The index has relatively underperformed against the 

broader market. 

 Going ahead failure to reclaim back above its prior swing 

low and upsloping trendline support, index is expected to 

remain under pressure.    

Technical View 

Key Data 

NIFTY REALTY 

% Change (D) % Change (W) 20 DMA 100 DMA 20 WMA 100 WMA MACD (D) MACD (W) RSI (D) RSI (W) 

-3.45% -6.81% 441 440 439 408 -5.37 0.33 27.25 41.13 

Key Levels 
LTP S1 S2 S3 R1 R2 R3 

410 390 378 366 422 435 444 
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Source: Trading view 
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