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Technical View 

 After plummeting 63% from its all time high to the lows of 3676 levels, it eventually started to trend sideways after losing the downside  

momentum.  

 This consolidation phase indicates that the buyers and sellers have started to move into equilibrium.  

 The elongated sideway trend not only hints at a more significant support level, but also that  ownership of stocks are potentially                  

transferring from weak to strong hands.  

 The flatter relative strength after a negative slope indicates at stock garnering strength gradually as dumping of the stock by                      

disgruntled owners is no longer driving down the price. 

 It has immediate resistance off 100 WEMA which is now sloping downward while trading near 4849.  

 The weekly RSI is trading above the median neutrally and shows no divergence against the price. The intermediate higher high and 

higher low in the oscillator trend shows that the price momentum is garnering strength.  

 On the daily timeframe, the consolidations are contracting by means of its price depth and time horizon. This is another potential                

indication at available supply getting absorbed on every elevated dips.  

 The daily price action currently dithers between the crucial pivotal resistance near 4830 and a previous gap down area near 4750                 

acting as immediate support. This intermediate lateral movement comes ahead of a pivotal breakout on dearth of volumes.    

 On the Relative Rotation Graph compared to Nifty on a 6 weekly period, it is trading in the leading quadrant and shows stronger              

relative performance to the benchmark while compared to its FMCG sector it is trading in the improving quadrant again with a             

stronger relative performance and momentum.  

 We reckon a buy on the stock partly at CMP considering a favorable risk to reward ratio and partly above 4880 on closing basis 

where it is anticipated to enter into the run-up stage 2.  
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Investment Rationale 

 

Improving Q3 numbers  

 Indiamart posted strong numbers, marked by growth in revenue, deferred revenue, paying                         

subscription suppliers, and cash flow from operations with healthy margins.  

 It reported a 33.7% annual rise in operating revenue and 60.7% in its net profit YoY.  

 

 

Management Guidelines 

 The management looks confident about future growth prospects and estimates a 20% CAGR in             

collections over the long term against the backdrop of strong collections over the last few           

quarters.  

 Moreover, it expects customer additions to be upward of 8,000 each quarter going forward while 

maintaining the churn, thereby offering revenue visibility.  

 The supportive sales investments in the past should yield results and commensurate with             

revenue growth going forward.  

 

 

Strategic Upgrade 

 The strategic investments in digital billing and accounting companies such as Busy Infotech, 

Vyapar, Realbooks and Livekeeping are likely to provide cross-selling opportunities to the              

company.                  

 Moreover, these investments offer a large headroom to grow as it covers the entire spectrum of              

businesses from micro to large companies as well.  

 The company is expected to be a likely beneficiary of increased adoption of technology by 

MSMEs which is expected to fuel strong growth in B2B e-commerce over the next few years.  

 Multiple tailwinds would continue to support business prospects including the strong business 

model which relies on the network effect, the urge of MSMEs to find out of the circle/new buyers, 

secured market positioning due to leadership in the underlying industry and rapid acceleration of 

internet adoption.  

Execution Data 

Target (Rs) 6070 

Stop loss (Rs) 4340 

Buying Range (Rs) CMP-4830 

Last Close Price (Rs) 4760 

% change  Weekly -0.77% 

  

Weekly Oscillator Direction 

13 WMA UPWARD 

21 WMA UPWARD 

50 WMA UPWARD 

RSI  BUY MODE 

MACD BUY MODE 
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Sector Outlook Neutral  

Stock  

BSE code 542726 

NSE Symbol INDIAMART 

Bloomberg INMART IN 

Reuters INMR.BO 

Key Data  

Nifty 17,944 

52WeekH/L(Rs) 5,248/4,777 

O/s Shares (mn) 30.61 

Market Cap (Rs bn) 146.8 

Face Value (Rs) 10 

Average volume  

3 months 80,720 

6 months 1,05,200 

1 year 1,38,010 

Fundamental View 

Share Holding Pattern (%) 

49.2%

25.4%

5.8%

19.7%

Promoters FII DII Others
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Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our per-

sonal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will be 

directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research analysts by 

FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 

construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 

would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 

far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 

current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-

tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

 

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any of 

its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent 

error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any time, any 

express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of 

merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-

tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 

update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-

vent us from doing so.  

 

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 

locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 

would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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