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 Buy 

Oil & Gas 

Technical View 

 The stock plunged about 32%, between June 2020 to Feb 2022, where price dropped from 280 to 190 levels. Post that price turned 
sideways, oscillating with positive bias. 

 From the price pattern point of view, price staged a breakout from Double Bottom price pattern, which hints changed in trend from 
sideways to upwards. 

 The Breakout accompanied with above average volume, which increase the probability of the breakout. 

 With in the pattern, the up days were supported with surge in volumes, whereas down days saw below average volumes, which indi-
cates strong hand participation at the elevated levels and signifies a robust price structure. 

 Also, price has resolute a breakout from long term falling resistance trendline, which is drawn connecting the significant peaks since 
Oct 2019. 

 On the weekly scale, price is trading above all key moving averages (20, 50, 100, 200). which denotes bullish trend in price. 

 The weekly Relative Strength indicator against Nifty50, is trading at 2 years high with upward slope indicates inherent strength and 
price likely to outperform the benchmark index. 

 The weekly RSI, is trading at 3 years high reading and signals a range shift to the elevated levels which is bullish signal and compli-
ments bullish view on price.  

 The Bollinger bands are widening with prices tagging the upper Bollinger band, which signifies the strength in price and expansion in 
volatility in the upward direction. 

 

We recommend to BUY PETRONET at CMP and at dips towards 230 for the target of 265 with a stop loss below 216.  
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 Buy 

Oil & Gas 

Investment Rationale 

Background 

Formed in 1998, Petronet LNG Limited is one of the leading energy sector companies in India 

formed through a JV between PSU oil companies (GAIL, IOC, BPCL and ONGC). The company is 

engaged in the development of facilities for the import, storage and regasification of Liquefied Natu-

ral Gas (LNG). Currently, the company operates two regasification terminals, situated in Dahej (17.5 

mmtpa) and Kochi (5 mmtpa). 

Decent Financials 

In the third quarter ended 31 December 2022, the company posted a 25.2% YoY rise in consolidated 

revenue to Rs. 15,776 crores, aided by higher realizations and recognition of Rs. 849 crores “use or 

pay charges”. The company reported robust top-line performance despite a 19.7% YoY volume de-

cline to 167 trillion British Thermal Units (TBTU) due to high spot LNG prices which affected the utili-

zation levels. EBITDA margin improved sequentially, aided by the company’s focus on cost optimiza-

tion. The company’s net profit stood at Rs. 1,196 crores as against the PAT of the previous and cor-

responding quarters of Rs. 786 crores and Rs. 1,159 crores, respectively. 

Robust Capex plans 

The company’s capex plans are on track, with two LNG tanks at Dahej almost 50% complete. The 

company is also extending the Dahej terminal capacity from 17.5 mmtpa to 22.5 mmtpa and antici-

pates commencing 2.5 mmtpa of the additional capacity by the end of 2024 and the entire 5 mmtpa 

capacity by March 2025. Other capex plans are also underway which include building one jetty and 

petrochemical plant at Dahej and ongoing due diligence for the East Coast FSRU terminal. We be-

lieve that robust capacity expansion plans along with good execution capabilities provide confidence 

about the growth prospects of the company. 

Outlook 

Going forward, the company expects to see some traction in the receivables account under the use 

or pay contract which was booked in FY22. Moreover, long-term capacity booking for the Dahej ter-

minal and an expected pickup in Kochi terminal utilization augurs well for a pick-up in volumes in the 

future. The softening of spot LNG prices from the highs seen in the previous quarters also bodes well 

for the business performance of the company. 

In the long run, Petronet LNG is likely to be the beneficiary of India’s rising LNG imports, limited com-

petition in the space, increased usage of gas in industries such as power, fertilizer & petrochemicals 

and lucrative opportunities in the CGD (City Gas Distribution) sector. We believe that a strong deal 

book, increased focus on cost optimization, robust capacity expansion plans and expected enhanced 

utilization levels (from about ~81% currently) are likely to be key drivers for the near-term operating 

performance of the company. 

 

 

Execution Data 

Target (Rs) 265 

Stop loss (Rs) 216 

Buying Range (Rs) CMP-230 

Last Close Price (Rs) 236 

% change  Weekly 4.01 

  

Weekly Oscillator Direction 

13 WMA UPWARD 

21 WMA UPWARD 

50 WMA UPWARD 

RSI  BUY MODE 

MACD BUY MODE 

PETRONET LNG LIMITED 

Sector Outlook Neutral  

Stock  

BSE code 532522 

NSE Symbol PETRONET 

Bloomberg PLNG IN 

Reuters PLNG:BO 

Key Data  

Nifty 16,972  

52WeekH/L(Rs) 238/191 

O/s Shares (mn) 1,500 

Market Cap (Rs bn) 355 

Face Value (Rs) 10 

Average volume  

3 months 2,030,990 

6 months 1,903,030 

1 year 2,158,800 
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Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our per-
sonal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will be 
directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research analysts by 
FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

 

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any of 
its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent 
error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any time, any 
express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of 
merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

 

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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