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Company Overview 

TCNS Clothing Co Ltd (“TCNS Clothing”) is India’s Leading Women’s Branded Apparel Company. 
The company design, manufacture, market and retail a wide portfolio of women’s branded apparel 
across multiple brands. The company sells their products across India and through multiple distribu-
tion channels. As of March 31, 2018, they sold their products through 465 Exclusive Brand outlets, 
1,469 Large Format Store Outlets and 1,522 Multi-Brand Outlets, located in 31 States and Union 
Territories in India. Over the years, they have expanded their brand portfolio to 3 brands (W, Wishful 
and Aurelia), each positioned to cater to well-defined needs of consumers. 

 

Investment Rationale 

Strongly positioned to leverage growth in the women’s apparel industry in India 

Indian women’s apparel market is estimated at US$ 19 billion for Fiscal 2017 and is expected to 
grow at a rate of approximately 10% p.a. to reach US$ 42 billion by Fiscal 2025. A combination of 
factors such as increasing disposable income, assurance of better design, quality and fit, rising aspi-
ration levels and growing acceptance of ethnic wear as work wear is leading to a shift from traditional 
apparel such as sarees to ethnic wear such as salwar kameez and kurtas as well as a shift from 
unbranded to branded ethnic wear. The women’s apparel market (ethnic) in India was US$ 6.5 billion 
for the Fiscal 2017, i.e., 47% of the women’s (sarees & ethnic) market of $14bn, and is projected to 
reach US$ 9.5 billion by Fiscal 2020. Thus, company can leverage its market position to benefit from 
the expected growth in the women’s branded apparel industry in India. 

 

Leading women’s apparel company with a portfolio of established brands 

Company offers wide variety and fashionable product portfolio which consists of top-wear, bottom-
wear, drapes, combination-sets and accessories catering to a variety of women’s wardrobe require-
ments, including every day wear, casual and work wear and occasion wear, sold at a range of price 
points. Their portfolio of leading and differentiated brands enables them to better cater to the needs 
of their customers and increase the range and diversity of their products, leading to increased brand 
loyalty and repeat customers. The company has a track record of developing home-grown brands, 
leveraging their deep understanding and market research of Indian women consumer’s needs. 

 

Widespread distribution network and presence across a variety of retail channels 

Company has well established pan – India and multi distribution channel retail presence. As of 
March 31, 2018, they sold their products through 3,456 points of sale comprising EBOs, large format 
stores and multi-brand outlets located across cities in 31 states and union territories in India. As of 
March 31, 2018, they also sold their products through 6 EBOs in Nepal, Mauritius and Sri Lanka, as 
well as through online retailers and their websites. 

 

Conclusion and Outlook 

There is strong demand shift from women’s traditional wear to ethnic and fusion wear which is favor-
able for the company. It has also achieved phenomenal growth despite of Demonetization and GST 
disruption. During the year FY18, sales turnover grew from Rs.4861 mn in FY16 to Rs.8424 mn in 
FY18 reporting CAGR of 32% whereas PAT grew from loss of -Rs.415 mn in FY16 to Rs.981 mn in 
profit. At one front, company’s has able turnaround his business from loss to profit  but on the other 
its business has inherit risks such as Fashion risk, limited target audience and low entry barriers 
which raises questions to sustainable growth. Owing to such risks, we believe company is overval-
ued at PE of 46.6x to FY18 earnings compared to its peer Biba (31.0x) and therefore, we recom-
mend investors to AVOID this issue. 
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Particulars Pre Issue 
% 

Post Issue 
% 

Promoter 43.7 32.4 

Public 56.3 67.6 

Total 100% 100% 

(Assuming issue subscribed at higher band) 
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Income Statement (Millions) 
INR Mn  FY16   FY17  FY18 
Revenue       
Revenue from operations          4,861           7,110           8,424  

COGS          1,038           1,324           1,847  

Gross Profit          3,823           5,787           6,577  
Employee expenses          1,576           1,534           1,236  

Other Expenses          2,285           3,489           3,787  

EBITDA              (39)             763           1,554  
Other income                21                 19                 67  

Depreciation                89              134              167  

EBIT            (107)             648           1,455  
Interest expenses                29                 25                   7  

PBT            (136)             624           1,448  
Tax             279              466              467  

PAT            (415)             158              981  
Basic EPS                (8)                  3                 16  
Diluted EPS                (8)                  3                 15  

Balancesheet (Millions) 
INR Mn  FY16   FY17  FY18 
Equity share capital 91.7 111.2 112.74 
Net worth             392           2,708           4,202  

Long Term Borrowings 78.2 2.7 2.18 
Other non-current liabilities               73                 81              119  

Equity and non-current liabilities 635 2903 4436 
Fixed assets             382              467              531  
Intangible assets 13.57 35.17 69.19 

Financial assets             214              365              393  

Tax assets (deferred & non current) 155.48 223.02 209.74 

Other non current assets             101                 43                 72  

Net current assets -231.44 1770.83 3161.47 
Total Assets             635           2,903           4,436  

Cash Flow Statement (millions) 
INR Mn  FY16   FY17   FY18  

Cash flow from operating activities 344.3 251.0 413.3 
Net cashflow from investing activities           (279)           (271)           (276) 

Net cash (used) generated by financing activities -45.5 11.7 210.1 
Net increase/decrease in cash and cash equivalents               20                (8)            347  

Cash and cash equivalents at the beginning of the year 8.0 27.6 19.8 
Cash and cash equivalents at the end of the year               28                20             367  

Source: Company, BP Equities Research 

Source: Company, BP Equities Research 

Source: Company, BP Equities Research 
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Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadver-
tent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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