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 ICICI Securities Ltd 

Company Overview 
Incorporated in 1995, ICICI Securities (a subsidiary of ICICI Bank) is headquartered in Mumbai and 
has its operations across India, United States, Singapore and Oman. It operates through its 200 own 
branches along with 2600 branches of ICICI Bank and also associated with 4600 sub brokers, author-
ised persons, independent financial associates and independent associates across 500 cities. It is a 
leading technology-based securities company in India that offers a wide range of financial services 
such as distributing various 3rd party financial products which includes mutual funds, insurance prod-
ucts, loans, and pension products, the advisory services which includes financial planning, equity port-
folio advisory, access to alternate investments, retirement planning and estate planning, brokerage 
services and also capital markets services which include management of public equity offerings, share 
buybacks, tender offers and equity private placements. It has also ventured into investment banking 
business and offers equity capital markets services and other financial advisory services to corporate 
clients, the government and financial sponsors. 
 
Objects of the offer: 
⇒ To achieve the benefits of listing the Equity Shares on the Stock Exchanges and for the sale of up 

to 77,249,508 equity shares by the selling shareholders. 

Investment rationale 
Large client base 
ICICI Securities have been the largest Indian equity broker since FY14 in terms of brokerage revenue 
and active clients. with 5.6% of the brokerage revenues in the industry. It generates most of its reve-
nue from servicing the retail clients and the revenue from retail clients held at 89% of the brokerage 
revenue on FY17. It had 3,800,000 operational accounts out of which 800,000 were active clients as 
on Dec 31, 2017 on the NSE platform. The top 5 brokers have 33% of the total active clients and the 
largest of all is ICICI Securities which has 10.1% of the total active clients. Despite having a large cli-
ent base, ICICI Securities has also shown to provide satisfactory client service with the lowest com-
plaint ratio of 0.01% compared to the overall median of the industry lying at 0.06%. They have the 
moat in ease of opening trading, demat and savings all together at once. The use of data analytics 
coupled with innovation helps them operate with better client servicing. 
 
Strong distribution network 
ICICI Securities distributes third-party mutual funds, insurance products, fixed deposits, loans and pen-
sion products to retail customers for commission income. ICICI Securities is one among the top 10 
distributors of India and 2nd largest non-bank distributor comprising of 3.5% of the market share. Along 
with its online presence, it also has a distribution network across 500 cities in India. The benefit of hav-
ing its vast network across nation provides them with meeting the growing demands. Its revenue from 
the distribution business which makes up 24.9% of the total revenues has grown from Rs. 1621.4 mil-
lion to Rs.3500.6 million from FY13 to FY17. It was the 2nd largest non-bank distributor of mutual 
funds in India for the FY17 and the revenues from mutual fund distribution makes up 47% of the reve-
nues generated from distribution income. 
 
Strong financial record 
The company has good reserves and cash balances of Rs.3240 million and Rs.8670 million with a 
liquidity ratio of 1.2x for the FY17. The revenues has also grown from Rs.7050 million to Rs.14,039 
million at a CAGR of 18.8% from FY13 to FY17 and this increase was primarily due to an increase in 
brokerage revenue and an increase in commissions from the distribution of 3rd party mutual funds and 
life insurance products. PAT CAGR stood at 43.2% from FY13 to FY17 and PAT margin for the FY17 
had been at 24%. ICICI Securities has consistently paid out dividends and the dividend payout ratio for 
the last 3 years stood at least at 25%. Cash flows from FY13 to FY17 were also positive with an ex-
ceptional positive cash flow of 1053 million at the end of FY17.  

 
Valuation and Outlook 
We see a rising retail participation supported by better capital market returns. The Nifty 50 has given 
annualized return of 11.2% since inception. The household saving component is also growing and 
gradually shifting towards financial assets. Improving economic conditions, low interest rates and sta-
ble inflation will further improve the flow of funds into the capital markets. Hence, the overall broking 
industry has a good scope for growth going forward. Though the company has shown to generate con-
sistent and growth in returns YoY, the PAT margin stood lower at 24% than its peers (Motilal Oswal)  
and has a much higher PE of 51x than  the PE’s of Motilal Oswal and IIFL at 33.7x and 27.2x. Hence, 
we recommend our clients to  AVOID this issue. 
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Offer period 22nd —26th March 
2018 

Price band Rs. 519—Rs. 520 

Bid lot 28 

Listing NSE & BSE 

Issue size (Rs in 
mn) 

40,170.0 

Issue size (no. of 
share in mn) 

77.25 

Face value 5 

  

  

QIB 75% 

Retail 10% 

HNI 15% 

BRLM 

DSP Merrill Lynch 
Ltd 

Citi Group Global 
Market India Pvt 

Ltd 

CLSA India Pvt 
Ltd 

Edelweiss Finan-
cial Services Ltd 

IIFL Holdings Ltd 

SBI  Capitals 
Market Ltd 

Issue Structure 

Registrar 
 Karvy Computer-

share Pvt Ltd  

Particulars Pre-
Issue % 

Post-
Issue % 

Promoter 100.0 76.7 

Public 0.0 23.3 

Total 100.0% 100.0% 

Shareholding Pattern (%) 

(*Assuming issue subscribed at higher band) 
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Source: Company, BP Equities Research 

Source: Company, BP Equities Research 

Income Statement (Millions) 

Cash Flow Statement (Millions) 

Particulars  FY13   FY14   FY15   FY16   FY17  

 Revenue            

Revenue from operations           7,058            8,123          12,095         11,246        14,042  

 Total revenue            7,058            8,123          12,095         11,246        14,042  

Expenses           

 Operating expense                750            1,010            1,045            1,015           1,290  

Employee benefit expenses           2,883            3,346            3,921            4,014           4,847  

 Finance cost                309                247                311               258              287  

Other expenses           1,891            1,988            2,158            2,058           2,244  

 Total Operating expenses             5,833            6,590            7,435            7,345           8,667  

EBITDA           1,226            1,532            4,660            3,901           5,375  

 Depreciation and amortisation expense                139                135                163               160              155  

PBT           1,086            1,397            4,497            3,741           5,220  

 Current tax                 439                568            1,631            1,475           1,904  

Deferred tax               (71)               (63)               (73)            (122)              (69) 

 Total tax                369                506            1,558            1,354           1,835  

Profit for the Period/ Year           717.5            891.9         2,938.7        2,387.2       3,385.9  

 Diluted EPS                   2.0                   2.6                   9.1                   7.4               10.5 

PE               241                194                  59                 72                51  

Particulars  FY13   FY14   FY15   FY16   FY17  
Cash Flow from operating activities            330          1,925          2,213          2,322          1,653  

            

Cash flow from investing activities           (125)       (1,147)            889            (165)           (170) 

            

Cash flow from financing activities           (620)             (43)       (3,315)       (2,715)           (541) 

            

Net increase/(decrease) in cash and cash equivalents       (619.5)            735            (214)           (557)            942  
            
Cash and cash equivalents at the beginning of the period            714             300          1,035             821             264  
            
Cash and cash equivalents at the end of the period            300          1,035             821             264          1,206  
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Source: Company, BP Equities Research 

Balance Sheet (Millions) 

 
Key Risks 
⇒ General economic and market conditions in India and globally could have an adverse effect on business, prospects. and also on the 

financial markets. 

⇒ ICICI Securities relies on the brokerage business and any adverse changes in the regulation, exchange platforms or the brokerage 
fee may impact the business. 

⇒ The intense competition in the broking industry may limit the growth of the business. 

 

 Particulars   FY13   FY14   FY15   FY16   FY17  

 Liabilities             

 Share Capital            2,110.70               1,610.70              1,610.70              1,610.70              1,610.70  

 Reserves and surplus                507.00                 882.90              1,912.40              2,370.90              3,285.10  
 Minority Interest            

 Net worth            2,617.70              2,493.60              3,523.10              3,981.60              4,895.80  
 Long-Term Provision                102.90                 129.10                 160.70                 267.60                 338.10  

 Other Liabilities                610.60                 431.30                 525.00                 627.50                 826.50  

 Total liabilities             3,331.20              3,054.00              4,208.80              4,876.70              6,060.40  
 Assets            
 Fixed Assets                176.30                 194.00                 252.70                 250.90                 241.90  

 Non-current investments                  25.50                      2.80                   12.20                   12.20                   20.50  

 Intangible Assets                154.70                 154.10                   95.70                 103.20                 104.40  

 Deferred Tax Assets (Net)                251.90                 314.50                 387.10                 508.60                 577.80  

 Long Term Loans & Advances            1,288.60              1,452.50              1,147.00              1,292.70              1,361.80  

 Other Non-current Assets                147.30                 135.50                 198.60                 294.20                 839.90  

 Total Non-Current Assets            2,044.30              2,253.40              2,093.30              2,461.80              3,146.30  
 Stock-in-Trade                  51.10                 277.00                 338.10              1,412.70                 310.90  

 Trades receivables                970.90              5,385.50              1,731.30              2,933.30              7,100.50  
 Cash and Bank Balances            4,729.00              5,966.60              8,530.60              6,394.20              8,823.60  

 Short Term Loans & Advances                170.80                 412.00                 310.10                 253.60                 358.70  
 Other Current Assets                436.20              1,434.00                 625.20                 519.30                 734.40  

 Total Current Asset            6,358.00           13,475.10           11,535.30           11,513.10           17,328.10  
 Less:Current Liabilities             5,071.10           12,674.50              9,419.80              9,098.20           14,414.00  

 Net Current Assets             1,286.90                 800.60              2,115.50              2,414.90              2,914.10  
 Total assets             3,331.20              3,054.00              4,208.80              4,876.70              6,060.40  



 

 

    B P    W E A L T H 

                                                                                                                                                   

Institutional  Research                      BP Equities Pvt.  Limited (www.bpwealth.com)                           21/03/2018     
 4 

Research Desk                                                                      Tel: +91 22 61596464 

Disclaimer Appendix 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

 

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any of 
its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent 
error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any time, any 
express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of 
merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

 

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 

Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our per-
sonal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will be 
directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research analysts by 
FINRA and might not be an associated person of the BP EQUITIES Pvt. Ltd (Institutional Equities). 

Analyst (s) holding in the Stock :  Nil 
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