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Wipro 

Issue Details  

Offer Period 25th - 27th July 
2018 

Price Band Rs.1,095 to 
Rs.1,100 

Bid Lot 13 

Listing BSE&NSE 

Issue Size (no. of 
shares in mn) 

25.45 

Issue Size (Rs. in 
mn) 

28,003 

Face Value 5 

Issue Structure  

QIB 50% 

Retail 35% 

HNI 15% 

BRLM  

Kotak invest-
ment Banking 

Citigroup Global 
Markets India 

Pvt Ltd 

Registrar Karvy Com-
pushare Pvt 

Ltd. 

Company Overview 

Established in 1999,HDFC AMC is a joint venture between HDFC and Standard life investments 
Limited.SLI is part of Standard Life Aberdeen plc., a global leading investment company. HDFC 
AMC is the largest AMC in India in terms of equity AUM and amongst the top 2 in terms of total 
AUM, standing at INR 2.9 trillion as of FY18.The company has a diverse product base that has 
helped in targeting a large amount of individual customers with a total of 133 schemes as of 
FY18.The company remains the most profitable AMC in terms of net profits. HDFC AMC also pro-
vides portfolio management and individual account services on a discretionary as well as non discre-
tionary basis to various family offices, HNI and other institutions. 
Objects of the issue 

To achieve the benefits of listing equity shares on the stock exchanges and for the sale of up to 
25,457,555 equity shares by the selling shareholders 

 

Investment Rationale 

Sustained  leadership position in the mutual fund industry  
The company has consistently ranked among the top two AMCs in term of overall AUMs, with the 
largest equity AUM of all AMC’s. Total AUM as of FY18 was INR 2.9 trillion translating into a market 
share of ~14% and ~17% for equity. The equity composition of AUM was 51%,which is higher than 
the industry average of 43%.HDFC AMC also has the  highest proportion of  individual customers at 
~16% ,which has been contributed partly by the increasing  branch network  standing at  209 in  
FY18 from 141 branches in FY14.As of FY18,the company’s MAAUM from individual customers  
was 62% of the total MAUUM as compared to the industry average of 51%. 
Strong parentage coupled with reliable brand 

HDFC is one of India’s leading mortgage lenders. The HDFC group is a prominent financial con-
glomerate with presence across banking, housing finance ,asset management and real estate funds. 
The listed companies of HDFC group are HDFC limited, HDFC Bank limited, HDFC standard life 
limited and GRUH Finance limited.SLI is an indirect subsidiary of standard life Aberdeen ,one of the 
largest investment companies in the world.SLI has operations spread across 50 counties with global 
clients in over 80 countries. Aside from the strong parentage, HDFC AMC believes it has a strong 
brand that is demonstrated through its leadership position in the Indian mutual fund .Strong brand 
recall of  HDFC group companies is also beneficial for the company. 
 

Diversified product mix supported by multi channel distribution network 

The Company has a wide product portfolio of investment schemes that are spread across asset clas-
ses catering to varying risk profiles. The company’s offerings have recorded strong and consistent 
performance relative to industry benchmarks. The company’s total AUM was INR 2.9 trillion in FY18 
with equity AUM constituting INR 1.49 trillion and non equity forming 1.42 trillion. The product mix 
includes 27 equity oriented scemes,98 debt schemes (including 72 FMPs), three liquid schemes and 
five other schemes (including ETFs and fund of funds). This allows the company to operate through 
various market channels. The company has served customers across 200 cities through 209 branch-
es and service centers of its RTAs. HDFC AMC’s channel mix as of FY18 comprised of IFA’s- 
27.6%,national distributors-21%,banks-17.3% with the remaining 34.1% invested in direct plans. 
 

Conclusion and Outlook 

HDFC AMC’s leadership position in India’s growing mutual fund industry has lead to superior growth 
and profitability. This has been supported by factors such as 1) higher share of AUM from individual 
customers, 2)higher proportion of equity oriented AUM 3)increasing contribution of systematic trans-
actions. Further, a  well diversified distribution network, superior brand and strong parentage contrib-
ute positively. The management’s ability to deliver strong investment performance and commitment 
towards constantly increasing distribution reach ,strengthen product portfolio are indicative of sus-
tained future growth. At the upper end of the price band the company available at a P/E of 31.4x 
FY18 earnings, compared to Reliance Nippon AMC,s P/E of 26x implying a ~20% premium. We feel 
the premium is justified owing to the stated reasons and therefore recommend a ‘SUBSCRIBE’ rat-
ing to the IPO. 

IPO Note            24th July 2018 
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SUBSCRIBE 

Particulars Pre Issue % Post Issue % 

Promoter 95 83 

Public 5 17 

Total 100% 100% 

(Assuming issue subscribed at higher band) 

Research Team - 022-61596407 
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Source: Company, BP Equities Research 

Source: Company, BP Equities Research 

INR Mn  FY14   FY15   FY16   FY17  FY18 

Revenue           

Revenue from operations          8,585.5        10,224.4        14,425.5        14,800.4        17,597.5  

Total Revenue          8,585.5        10,224.4        14,425.5        14,800.4        17,597.5  

Expenses           

Employee expenses          1,115.5           1,275.1           1,431.9           1,575.5           1,749.5  

Other Expenses          2,606.7           3,040.3           6,318.5           6,185.9           6,183.4  

EBITDA          4,863.3           5,909.0           6,675.1           7,038.9           9,664.6  

Other income             445.7              418.4              518.0           1,078.8           1,075.0  

Depreciation               84.5              101.4              110.6              119.6              114.4  

EBT          5,224.5           6,226.0           7,082.5           7,998.0        10,625.2  

Tax          1,646.8           2,071.0           2,303.7           2,495.6           3,409.0  

PAT          3,577.7           4,155.0           4,778.8           5,502.5           7,216.2  

Diluted EPS               17.6                20.3                23.6                27.1                35.0  

Income Statement (Millions) 

INR Mn  FY14   FY15   FY16   FY17   FY18  

Cash flow from operating activities             2,094.7                 948.2              7,420.2              4,548.6              6,201.4  

Net cash flow from investing activities             (508.0) 1,035.7            (2,970.7)             1,760.3              6,347.6  

Net cash (used) generated by financing activities           (1,585.1)           (1,968.7)           (4,465.5)           (2,785.3)                154.1  

Net increase/decrease in cash and cash equivalents                   1.6                  15.3                (15.9)             3,523.6            12,703.2  

cash and cash equivalents at the beginning of the year                    7.8                    9.4                   24.6                     8.7                  11.6  

cash and cash equivalents at the end of the year                   9.4                  24.6                    8.7              3,532.3            12,714.8  

Cash Flow Statement (Millions) 
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Key Risks  

 Adverse market fluctuations and or diverse market conditions could effect the business by way of reduction in AUM, drop in various 
fees . 

  Investment performance  is crucial to retaining existing customers and attracting new prospective customers. 

 AUM may be constrained due to unavailability of appropriate  investment opportunities  or change in schemes  

INR Mn  FY14   FY15   FY16   FY17  FY18 

Liabilities           

Share Capital             252.4              252.4              251.6              251.6           1,052.8  

Reserve and Surplus          8,760.2         10,946.5         11,260.6         13,977.7         20,546.9  

Net Worth          9,012.6         11,198.9         11,512.2         14,229.3         21,599.7  
Long Term Borrowings           

Long Term Provisions             150.0              150.0              150.0                   8.0                   7.8  

Other Liabilities           

Total Liabilities          9,162.6         11,348.9         11,662.2         14,237.3         21,607.5  
Assets           

Fixed Asset             280.0              338.9              322.6              336.0              387.5  

Non Current Investment          1,303.9           1,616.8           1,598.6           1,688.0           6,395.4  

Deferred Tax Asset              128.1              132.8              138.9                 93.5                 97.3  

Long Term loans & Advances          1,198.0           1,752.0              973.8              690.2              616.7  

Total Non Current Asset          2,910.0           3,840.5           3,033.9           2,807.7           7,496.9  
Short Term loans & Advances          1,063.3           2,487.5           1,721.4           1,627.5           2,054.7  

Trade Receivables             154.8              165.8              385.7              850.9              902.8  

Cash and Bank Equivalents                10.4                 25.7                   9.8                 12.7                 20.7  

Investments          6,061.8           4,888.4           8,259.3         10,678.6         13,110.2  

Other Current Assets          1,013.1           1,709.7              817.2                 18.5              120.9  

Total Current Assets          8,303.4           9,277.0         11,193.3         13,188.3         16,209.2  
Less: Trade Payables          1,477.2              950.9           1,719.8              960.6           1,115.8  

Less: Other Current Liabilities             573.6              817.7              845.2              796.9              981.9  

Less: Short Term Provisions                        1.0                   1.1  

Net Current Asset          6,252.6           7,508.4           8,628.4         11,429.8         14,110.5  
Total Assets          9,162.6         11,348.9         11,662.2         14,237.5         21,607.4  

Balance Sheet (Millions) 

Source: Company, BP Equities Research 



 

 

Research Desk                                                                      Tel: +91 22 61596406 

Disclaimer Appendix 

 

Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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