
 

 

Weekly Wealth                                                                    

Institutional  Research                           BP Equities Pvt. Limited (www.bpwealth.com)                              19/01/2019            
   

                     2nd  Feb , 2011       

  
 Weekly Wealth 

19th January, 2019     
Week Gone By 

⇒ RIL became the first Indian corporate to cross quarterly net profit of ₹10,000 cr 
⇒ State Bank of India had put its ₹15,431crore exposure to the stressed assets of Essar Steel on the block 
⇒ Adani Power to seek ₹5,000cr loan from REC and PFC each for its 1600 MW Godda plant in Jharkhand to export power to Bang-

ladesh 
⇒ Finance Ministry asked the public sector banks to gradually bring down the government’s equity to 52 per cent 
 

Week ahead 
⇒ Kotak Mahindra Bank, HDFC Asset Management Company and Union Bank Of India to announce their quarterly results on Mon-

day, 21 January 2019 
⇒ TVS Motor Company to announce their quarterly results on Tuesday, 22 January 2019 
⇒ ITC and Inter Globe Aviation to announce their quarterly results on Wednesday, 23 January 2019 
⇒ Yes Bank, Colgate-Palmolive (India) and Ultratech Cement to announce their quarterly results on Thursday, 24 January 2019 

while Larsen & Toubro and Maruti Suzuki India on Friday, 25 January 2019 
⇒ US existing home sales data for December to be announced on Tuesday, 22 January 2019 

 

Technical Overview 

Index closed with a gain of 1.04% at 10907. Index has closed above 50% retracement of its down move from 11760 to 10004, sustenance 
above this level will continue its up move and will open the way for 11090 which is 61.8% retracement. RSI has started moving higher after 
consolidating around this level for past few weeks which is a bullish signal for short term trend. Going ahead a sustenance above 10880 
will make the index continue its up move towards 10980-11090 while support comes at 10820-10760-10700. 

    B P    W E A L T H 

Source: Falcon, BP Equities Research 
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NIFTY TOP GAINERS (WEEKLY) 

Scrip 18-Jan-19 11-Jan-19 Weekly % 
Chg 

Reliance Inds. 1,184.4 1,098.1 7.9 

YES Bank Ltd. 198.6 184.3 7.8 

Infosys 731.0 683.5 6.9 

Adani Ports & Speci 399.3 377.2 5.9 

Wipro Ltd 346.2 328.7 5.3 

Scrip 18-Jan-19 11-Jan-19 Weekly % 
Chg 

Sun Pharma 390.8 444.4 -12.1 

Bharti Airtel 311.2 335.1 -7.2 

GAIL (India) Ltd. 322.2 338.6 -4.9 

L&T 1,317.9 1,369.6 -3.8 

SBI 295.0 302.8 -2.6 

NIFTY TOP LOSERS (WEEKLY) 

WORLD INDICES 

Index 18-Jan-19 11-Jan-19 Weekly 
% Chg 

Nikkei Index 20,666  20,390  1.4 

Hang Sang Index 27,091  26,692  1.5 

Kospi Index 2,124  2,077  2.3 

Shanghai SE Composite 2,596  2,555  1.6 

Strait Times Index 3,224  3,210  0.5 

Dow Jones 24,706  24,015  2.9 

NASDAQ 7,157  6,991  2.4 

FTSE 6,968  7,003  -0.5 

FOREX 

Currency 18-Jan-19 11-Jan-19 Weekly 
% Chg 

US$ (Rs.) 71.2 70.5 1.1 
GBP (Rs.) 91.7 90.2 1.7 

Euro (Rs.) 81.0 81.2 -0.3 
Yen (Rs.) 100 Units 64.9 65.1 -0.3 

    B P    W E A L T H 

DOMESTIC INDICES 

Index 18-Jan-19 11-Jan-19 Weekly % 
Chg 

Nifty 10,907  10,727  1.7 

Nifty Next 50 27,411  27,720  -1.1 

Nifty 100 11,110  10,966  1.3 

Nifty 500 9,140  9,055  0.9 

Nifty Midcap 100 17,517  17,637  -0.7 

Sensex 36,387  35,695  1.9 

BSE 100 Index 11,166  11,016  1.4 

BSE 200 Index 4,643  4,593  1.1 

BSE 500 Index 14,489  14,355  0.9 

BSE Mid-Cap 15,023  15,148  -0.8 

BSE Small Cap 14,505  14,592  -0.6 

FII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

18/01/2049 3,458.1 3,583.0 -124.9 

17/01/2049 4,295.5 3,453.4 842.1 

16/01/2049 3,864.3 3,954.4 -90.1 

15/01/2049 4,248.7 4,089.1 159.6 

14/01/2049 3,222.7 3,955.2 -732.5 

MTD 49,714.0 52,032.8 -2,318.8 

DII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

18/01/2049 3,281.8 3,282.7 -1.0 

17/01/2049 2,510.1 3,237.6 -727.5 

16/01/2049 3,035.0 2,730.7 304.3 

15/01/2049 3,712.9 3,295.5 417.4 

14/01/2049 3,297.2 2,769.7 527.5 

MTD 42,878.9 41,036.6 1,842.3 



Weekly Wealth                                                                    

Institutional  Research                           BP Equities Pvt. Limited (www.bpwealth.com)                        19/01/2019            3  

            BP Equities reports are also available on Bloomberg [BPEP <GO>] 

BSE WEEKLY SECTORAL PERFORMANCE 

    B P    W E A L T H 

(Source: BSE, BP Equities Research) 

TOP OPEN INTEREST GAINERS (WEEKLY) 

SCRIP NAME 11-Jan-19 18-Jan-19 Weekly 
Change (%) 

11-Jan-19 18-Jan-19 Weekly 
Change (%)  Share Price (Rs.) Open Interest 

IBULHSGFIN 811.4 816.2 0.6 6494000 12477000 92.1 

L&TFH 142.3 141.3 -0.7 21645000 30123000 39.2 

ADANIPOWER 50.4 51.1 1.5 116300000 155060000 33.3 

FEDERALBNK 96.0 90.2 -6.0 45668000 60067000 31.5 

DCBBANK 179.1 186.0 3.9 4081500 5310000 30.1 

TOP OPEN INTEREST LOSERS (WEEKLY) 

SCRIP NAME 11-Jan-19 18-Jan-19 Weekly 
Change (%) 

11-Jan-19 18-Jan-19 Weekly 
Change (%)  Share Price (Rs.) Open Interest 

REPCOHOME 435.7 429.1 -1.5 1226500 933900 -23.9 

IGL 271.6 280.5 3.3 4287250 3443000 -19.7 

CESC 683.4 691.3 1.2 1670350 1349700 -19.2 

KPIT 211.1 215.8 2.2 5404500 4484250 -17.0 

CHOLAFIN 1187.9 1180.1 -0.7 1101500 941000 -14.6 
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    B P    W E A L T H 

(Source: NSE,BSE, BP Equities Research) 

BULK DEALS 

Date Scrip Name Client Name Exchange Deal 
Type Qty Trade Price 

16 JAN 19 LEEL Electricals Limited INDUSIND BANK LTD CLIENT A/C NSE S 4,30,000 51.2 

15 JAN 19 Pitti Engineering Limited BANK OF BARODA NSE S 2,25,000 61.7 

(Source: NSE,BSE, BP Equities Research) 
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This little-known tax plan beats every other ELSS fund; should you invest? 

    B P    W E A L T H 

(Source: Money Control) 

Know here what is Quant Tax Plan and why it is topping the charts 

A tiny small equity fund, from an equally tiny fund house, appears to have come out from nowhere and is setting the charts on fire. As on 
January 16, 2019, Quant Tax Plan (QTS) gave the best returns in the past 5-year period with a 21.25% return. 

Over the past 3-year period, it returned 17% return; the third best return among all tax-saving mutual fund schemes. Between the years of 
2014 and 2018, it gave top quintile return in all years except one (2017). At just Rs.8.2 crore (as on the end of December 2018), this 
scheme is making heads turn also because the tax season is on and investors are rushing to make last minute investments in tax-saving 
vehicles. What is this scheme all about and should you invest in it? 

Leaving a sedate past, behind 

Quant Money Managers is one of the India’s smallest fund houses that manages equity and debt schemes, including QTS. The fund 
house was earlier called as Escorts Asset Management Ltd, a Delhi-based fund house from the house of Escorts, which was launched in 
December 1995. The fund house was set by Escorts Finance Ltd, a non-banking finance company, part of the Escorts Group that manu-
factures tractors and farm equipment. While most of the Rs.23.61 trillion Indian mutual funds (MF) industry is headquartered in Mumbai, 
Escorts AMC was the rare fund house that was based out of Delhi. With its overall corpus size hovering around Rs 200 crore for many 
years, it has been one of India’s smallest fund houses. 

In 2015, Sandeep Tandon, founder of Quant Group, an institutional brokerage firm acquired a token stake of 9% in the fund house, in his 
individual capacity. Apart from being an institutional broking firm, Tandon’s firm also managed money for high net worth families and family 
offices. In December 2017, the Escorts Group decided to exit the Indian MF industry. The capital market regulator, Securities and Ex-
change Board of India gave it preliminary approval in October 2017, Tandon’s group took control of the fund house checked in and re-
named the fund house to Quant Money Managers in February 2018, Sebi’s final approval came in June 2018 and the fund house marched 
on. 

Active management with a twist 

Tandon's involvement with the fund house has woken it up from its slumber. Like all its equity fund, QTS is actively-managed. But one look 
at QTS’s portfolio tells us that it is managed, perhaps more, actively than most other equity funds. Like all other actively-managed 
schemes, QTS also relies on companies’ balance sheets and annual results to track their fundamentals. In addition, Quant has developed 
multiple data points to track factors such as valuation, liquidity and risk that, Tandon, says affects the share prices of companies. 

For instance, QTS reduced its holding in HDFC Bank sharply in the month of December 2018 where most other equity schemes held on to 
the stock or tinkered with the holding marginally. QTS’s holding in HDFC Bank was at 3.84% of its corpus in December 2018, down from 
7.90% in November 2018. Apart from three fund managers and four analysts, the fund house also has four people, part of its fund man-
agement team, which looks at analytics; numbers and statistics that aim to predict market and companies’ outcome. QTS stayed away 
from Hindustan Unilever throughout 2018 but bought a small quantity of its shares (2.98% of its corpus) in October 2018. It sold the shares 
in November and then again bought it (5.16% of its corpus) in December 2018. 

“We do not stick to investing in stocks as per our benchmark index. If our data points prove that there is excessive risk in the making, for 
any of our holding, we do not hesitate in removing it from our portfolio. The fund house is actively managed; we do not necessarily buy-and
-hold”, says Tandon, founder of Quant Group. He adds that apart from studying the company’s financials (much like any other fund house), 
the firm relies “heavily” on its data analytics, more than meeting with company managements to judge the companies’ future. Despite 
avoiding stocks like Kotak Mahindra Bank and IndusInd that did exceedingly well in 2018, QTS gave a top quintile performance in 2018. It 
held Kotak Mahindra Bank briefly between July and September 2018. It also held less than 2% in IndusInd Bank February and July 2018.  

Since early 2017, QTS has consistently reduced its exposure to small-sized companies and in 2018 it cut its exposure to mid-sized com-
panies. QTS holds a concentrated portfolio of about 30-35 stocks on account of its small size. 

Should you invest? 
These are early days but QTS and the rest of the fund house holds promise. Tandon says that the scheme aims to be a consistent per-
former rather than being ranked at no.1. 

“The scheme’s performance is good, despite avoiding some of the best performing stocks in 2018. However, it remains to be seen if this 
strategy works when its size grows. “Its current size of Rs 8 crore is fairly small which makes the scheme agile and nimble footed”, says 
Roopali Prabhu, head of investment products, Sanctum Wealth, a boutique advisory firm. 

We need to see its consistency over time. Besides, its size, as Prabhu rightly points out, is too small. If you wish to invest in a tax-saving 
mutual fund this year, we suggest you avoid QTS for now. Take a look at other schemes that come with a longer track record.  
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    B P    W E A L T H 

Wipro 

Share Holding Pattern (%) 

Sector Outlook Positive 

CMP (Rs)                            144 

Target Price (Rs)  170 

BSE code 532555 

NSE Symbol NTPC 

Bloomberg NTPC IN 

Reuters NTPC.BO 

Key Data  

Nifty 10,907 

52WeekH/L(Rs) 179/134 

O/s Shares (Mn) 8245 

Market Cap (Rs 
bn) 

1190 

Average volume  

3 months 97,70,560 

6 months 73,85,270 

1 year 66,26,170 

Stock  

Face Value (Rs) 10 

Relative Price Chart 

Company Overview 
Founded in 1975 by the Government of India, NTPC Limited formerly known as National Thermal 
Power Corporation is today the largest power company in India. The company’s core business in-
cludes electric power generation by coal-based thermal power plant and its sale to state-owned power 
distribution companies and State Electricity Boards in India. NTPC also undertakes consultancy and 
turnkey project contracts that involve engineering, project management and supervision, construction 
management and operation and management of power plants, re-gasification, oil and gas exploration 
and coal mining. Through its installed electric power generating capacity of 53,651 MW the company 
is currently able to produce 25 billion units of electricity every month thereby constituting 16% of the 
total national capacity. NTPC has 5 subsidiaries and 18 joint ventures with various coal and gas 
based station and a hydro-based station. NTPC is also only one of the four companies to have been 
awarded Maharatna status by the Union Government of India. 
 

Investment Rationale 

Dominant Position to be maintained on of capacity additions 
NTPC constitutes ~16% of the total national capacity while accounting for around 24% of the power 
generated in India making it India’s largest power generating company. The company had commis-
sioned a small hydro plant of 808MW in H1FY19 thereby marginally increasing their capacity. The 
company’s consolidated installed capacity has increased to 51 GW as of September FY18 and with 
annual increase in capacity by 4-5 GW. Hence without any alteration to their existing capex the com-
pany is likely to surge its capacity by 20 GW by capitalizing its CWIP which is ~40% addition to its 
current capacity.  
 
Measures to secure fuel supply in place 
Currently, NTPC is working on five captive blocks with a mining capacity of 56 MT (million tones) per 
annum. The company has been allotted 10 blocks with potential to produce 111 MT of coal every 
year. It has begun to extract coal from Pakri Barwadih mine with a production target of 6.3 MT. The 
company is also expected to produce ~1.5 MT from its recently commenced Dulanga mine. The con-
veyor belt in 1980 MW North Karanpura power plant is likely to bolster in faster availability of coal. It 
has also entered into new 5MT annually of short term coal supply from CIL and is also likely to begin 
with importing of coal of ~2.5MT to meet the deficiencies of it's plants like Talcher and Simhadri while 
a tender for another 2.5MT of coal is to be floated shortly. The coal requirement for FY19 is estimated 
to be 196.3 MT. NTPC being low cost power producer along with strong government backing and 
Assured Fuel Supply (AFS)  is likely to help in delivering consistent performance in long run.  
 
Long Term PPAs and Fixed ROE Model provides Long Term Earning Visibility: 
NTPC’s projects operate under the regulated ROE model where it enjoys fixed returns of 15.5% along 
with additional incentives if the operational efficiencies outperform the defined parameters by CERC. 
Till date NTPC has ~44GW of operational capacity under the ROE model with pipeline capacity of 
~35 GW in terms of future capex. Hence the company is protected against changing demand dynam-
ics because 100% of contracted power is assured to be paid till the time the plants are actively avail-
able for production. The ROE model also consequently allows to pass on their sundry costs thereby 
minimizing its impact on company’s profitability. The company is comely placed in terms of fuel secu-
rity as most of its capacity off-take will continue to be through long-term PPAs. Hence there would be 
improved revenue visibility with increased earnings for shareholders going forward.  
 

Valuation and outlook 
NTPC is the largest power generating company in the country and with a slated increase in capacity; 
the company’s earnings are expected to receive a further boost. Having an assured fuel supply guar-
antee, with an increasing contribution from captive mines (11 MT by FY20) and measures such as 
coal imports along with an agreement with CIL in the interim period further helps in allying concerns 
pertaining to fuel shortages. NTPC also has a strong balance sheet and regulated ROE model which 
provides additional confidence. The company has long term PPAs in place which provide a fair de-
gree of revenue visibility. Considering all these factors we have assigned a ‘BUY’ rating to the stock 
with a target price of INR 170 implying-1.10x FY20 P/B.   
 

Power Generation and Distribution                                    
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    B P    W E A L T H 

(Source: BP Equities Research) 

Key Financials 
YE March (Rs. millions)  FY16   FY17   FY18   FY19E   FY20E  
Revenue 734,264  813,429  872,018  915,619  961,400  
Revenue Growth (Y-oY) (8.9%) 10.8% 7.2% 5.0% 5.0% 

EBIDTA 179,106  213,140  223,694  228,905  240,350  
EBIDTA Growth (Y-o-Y) 4.9% 19.0% 5.0% 2.3% 5.0% 

Net Profit 108,012  107,196  105,440  114,452  124,982  
Net Profit Growth (Y-o-Y) 8.2% (0.8%) (1.6%) 8.5% 9.2% 

Diluted EPS 13.1  13.0  12.8  13.9  15.2  
Diluted EPS Growth (Y-o-Y) 8.2% (0.8%) (1.6%) 8.5% 9.2% 

Key Ratios 
EBIDTA (%) 24.4% 26.2% 25.7% 25.0% 25.0% 
NPM (%) 14.7% 13.2% 12.1% 12.5% 13.0% 

RoE (%) 11.8% 11.0% 10.2% 10.0% 9.8% 
RoCE (%) 9% 10% 10% 9% 9% 

Valuation Ratios 
P/E (x) 11.0x 11.1x 11.3x 10.4x 9.5x 
EV/EBITDA 11.9x 10.8x 10.9x 10.7x 10.2x 

P/BV (x) 1.3x 1.2x 1.2x 1.0x 0.9x 
Market Cap. / Sales (x) 1.6x 1.5x 1.4x 1.3x 1.2x 
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Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
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