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Week Gone By 

⇒ Private sector lender Yes Bank on Thursday announced the appointment of Ravneet Gill as its new Managing Director (MD) and 
Chief Executive Officer (CEO) with effect from March 1, 2019 

⇒ US multinational GE has said it has implemented the first Predix asset performance management (APM) solution for the thermal 
business of Tata Power 

⇒ Vodafone Idea plans to raise Rs. 25,000 cr by way of a rights issue 
⇒ Srei Infrastructure Finance Ltd said its board has approved the demerger and listing of its equipment financing business. 
⇒ Reliance seeks Niko’s exit from KG-D6 over payment default 

 
Week ahead 

⇒ Godrej properties and Tata Power to announce their Q3 result on 28th January, Monday 
⇒ Axis Bank, Bajaj Finserv and HDFC bank to announce their Q3 result on 29th January, Tuesday 
⇒ Bajaj Auto, Cholamandalam Finance and ICICI Bank to announce their Q3 result on 30th January, Wednesday 
⇒ Fed interest rate decision to be announced on 31st January 25, 2019 
⇒ ISM Manufacturing PMI (Jan)  data to be revealed on 1st February 

 

Technical Overview 
Index closed with a loss of 1.16% at 10781. Index is facing resistance near 50% retracement of its down move from 11760 to 10004, a 
failure to sustain above this level will make index resume its previous  down move. RSI is consolidating around 50 levels, a failure to sur-
pass this zone may call for resumption of previous down move. Going ahead a sustenance below10760 will make the index resume its 
down move towards 10700-10600-10500 while resistance comes  at 10840-10920-10980. 

    B P    W E A L T H 

Source: Falcon, BP Equities Research 
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NIFTY TOP GAINERS (WEEKLY) 

Scrip 25-Jan-19 18-Jan-19 Weekly % 
Chg 

YES Bank Ltd. 219.6 198.6 10.6 

Sun Pharma. 422.4 390.8 8.1 

Reliance Inds. 1,246.0 1,184.4 5.2 

GAIL (India) Ltd. 334.9 322.2 4.0 

Dr. Reddy's Labs 2,672.4 2,596.8 2.9 

Scrip 25-Jan-19 18-Jan-19 Weekly % 
Chg 

Zee Entertainment En 318.4 440.3 -27.7 

Maruti Suzuki India 6,513.4 7,358.0 -11.5 

Indiabulls Housing F 744.5 817.4 -8.9 

UltraTech Cement 3,510.8 3,820.0 -8.1 

Grasim Inds. 759.6 825.0 -7.9 

NIFTY TOP LOSERS (WEEKLY) 

WORLD INDICES 

Index 25-Jan-19 18-Jan-19 Weekly 
% Chg 

Nikkei Index 20,774  20,666  0.5 

Hang Sang Index 27,569  27,091  1.8 

Kospi Index 2,178  2,124  2.5 

Shanghai SE Composite 2,602  2,596  0.2 

Strait Times Index 3,202  3,224  -0.7 

Dow Jones 24,553  24,706  -0.6 

NASDAQ 7,073  7,157  -1.2 

FTSE 6,845  6,968  -1.8 

FOREX 

Currency 25-Jan-19 18-Jan-19 Weekly 
% Chg 

US$ (Rs.) 71.2 71.2 -0.1 
GBP (Rs.) 93.1 91.7 1.5 

Euro (Rs.) 80.7 81.0 -0.3 
Yen (Rs.) 100 Units 64.9 64.9 -0.1 

    B P    W E A L T H 

DOMESTIC INDICES 

Index 25-Jan-19 18-Jan-19 Weekly % 
Chg 

Nifty 10,781  10,907  -1.2 

Nifty Next 50 26,868  27,411  -2.0 

Nifty 100 10,968  11,110  -1.3 

Nifty 500 8,994  9,140  -1.6 

Nifty Midcap 100 17,013  17,517  -2.9 

Sensex 36,026  36,387  -1.0 

BSE 100 Index 11,020  11,166  -1.3 

BSE 200 Index 4,577  4,643  -1.4 

BSE 500 Index 14,261  14,489  -1.6 

BSE Mid-Cap 14,682  15,023  -2.3 

BSE Small Cap 14,000  14,505  -3.5 

FII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

24/01/2049 4,121.3 4,215.7 -94.5 

23/01/2049 3,787.9 4,563.7 -775.8 

22/01/2049 5,308.2 5,386.7 -78.5 

21/01/2049 3,646.7 3,946.5 -299.8 

MTD 66,578.1 70,145.5 -3,567.4 

DII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

24/01/2049 2,812.6 2,422.6 390.0 

23/01/2049 3,222.2 2,638.4 583.8 

22/01/2049 3,342.4 3,426.6 -84.2 

21/01/2049 3,316.7 2,795.9 520.8 

MTD 55,572.7 52,320.0 3,252.7 
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BSE WEEKLY SECTORAL PERFORMANCE 

    B P    W E A L T H 

(Source: BSE, BP Equities Research) 

TOP OPEN INTEREST GAINERS (WEEKLY) 

SCRIP NAME 18-Jan-19 25-Jan-19 Weekly 
Change (%) 

18-Jan-19 25-Jan-19 Weekly 
Change (%)  Share Price (Rs.) Open Interest 

ICICIPRULI 351.1 299.1 -14.8 3837000 7539000 96.5 

INFIBEAM 43.6 42.4 -2.9 13088000 18544000 41.7 

PAGEIND 23073.3 22816.0 -1.1 178075 250925 40.9 

TVSMOTOR 534.9 495.7 -7.3 4630000 6503000 40.5 

ZEEL 440.8 319.2 -27.6 17240600 23990200 39.1 

TOP OPEN INTEREST LOSERS (WEEKLY) 

SCRIP NAME 18-Jan-19 25-Jan-19 Weekly 
Change (%) 

18-Jan-19 25-Jan-19 Weekly 
Change (%)  Share Price (Rs.) Open Interest 

DCBBANK 186.0 180.8 -2.8 5310000 3681000 -30.7 

KPIT 215.8 112.5 -47.9 4484250 3273750 -27.0 

MINDTREE 888.5 888.2 0.0 4053600 3054000 -24.7 

TORNTPHARM 1902.1 1868.2 -1.8 639000 536000 -16.1 

BATAINDIA 1160.2 1127.2 -2.8 2638900 2236850 -15.2 
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    B P    W E A L T H 

(Source: NSE,BSE, BP Equities Research) 

BULK DEALS 

Date Scrip Name Client Name Exchange Deal 
Type Qty Trade Price 

24 JAN 19 CARE Ratings Ltd NORGES BANK NSE S 2,48,589 985.0 

24 JAN 19 KPIT 
NATIONAL ENGINEERING INDUSTRIES 

LTD 
BSE B 13,507,189 138.0 

23 JAN 19 Punj Lloyd Limited IFCI Ltd NSE S 18,13,012 3.5 

23 JAN 19 Ratnamani  KOTAK MAHINDRA MUTUAL FUND BSE B 6,89,398 780.0 

22 JAN 19 KKCL SBI MUTUAL FUND BSE B 2,95,470 1,100.0 

21 JAN 19 Punj Lloyd Limited IFCI Ltd NSE S 16,92,362 3.8 

(Source: NSE,BSE, BP Equities Research) 
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IIFL NCD issue : Should you invest? 

    B P    W E A L T H 

(Source: Money Control) 

This NCD offers a higher interest rate than others that hit the market in recent times. But the 'Call option' means the NCDs can 
meet a premature end.  

India Infoline Finance (IIFL) is launching its first tranche of non-convertible debentures (NCD) on January 22, 2019. The issue comes close 
on the heels of two other NCDs of Mahindra Finance and Shriram Transport, launched earlier in January 2019. Should you invest? 
What is it about? 
NCDs are fixed-income instruments that come with a fixed tenure. Typically, an NCD promises to pay interest either quarterly or annually 
and return back the principal on completion of tenure. The IIFL NCD comes with six plans ranging from three to 10 years. The effective 
yield (interest rate) offered on these instruments range from 9.60  to 10.50 percent. Each NCD is priced at Rs.1,000 and you need to buy 
at least 10 NCD. 
 
High returns 
IIFL NCD offers higher returns than that of Mahindra Finance and Shriram Transport. For the five-year option annual interest paying op-
tion, IIFL offers 10.20 percent, as against 9.49 percent by Shriram Transport and 9.17 percent by Mahindra Finance. For the 10-year op-
tion, IIFL offers 10.50 percent on its annual interest option, as opposed to Mahindra Finance's 9.50 percent and Shriram Transport's 9.69 
percent. 
One of the reasons why IIFL has chosen to offer high-interest rates is because of its lower credit rating as compared to the other two is-
sues that hit the markets earlier this month. Crisil -- one of India’s largest rating agencies has given IIFL NCD a credit of ‘AA/Stable’ which, 
as per Crisil’s website, is given to instruments “considered to have high degree of safety regarding timely servicing of financial obligations. 
Such instruments carry very low credit risk.” Shriram NCD’s credit rating was marginally higher at ‘AA+ (Stable)’. Mahindra Finance’s NCD 
came with the highest credit rating of ‘AAA’. Not only does IIFL NCD offer a higher interest rate than other recent NCDs it also offers a 
much higher return than bank fixed deposits. According to BankBazaar.com, State Bank of India offers an interest rate of 7.03 percent for 
its five-year fixed deposit. IIFL NCD offers at least 3 percent points more. 
 
Will it pay timely interest? 
Ultimately, the biggest concern in any NCD is will it pay timely interest. The NCD’s credit rating may not be the highest, but it is reasonably 
high enough to instill faith that its chances of repaying timely interests are high. And although its credit rating (any credit rating of any in-
strument for that matter) can deteriorate in future, there have been few instances of ‘AA’ rated instruments going bust. Aside from the 
credit rating, there are two other important factors that need to be looked at, to reasonably ascertain its chances of paying timely interest. 
First, look at why the company is raising money and what is its income. IIFL is a non-banking finance company (NBFC) that is in the busi-
ness of lending; much like any other para-banking sector company or NBFC that borrow money from banks and then lend to the public; 
both retail and institutional. IIFL does not accept deposits, but it can raise capital through NCDs. Typically, the money these NCDs raise is 
used for further lending and also to repay its previous borrowings. Hence, it’s important to see who it lends money to. That is because a 
timely recovery of its loans determines how efficiently it pays back its own borrowings, such as the NCD that is on offer. As per its Tranche 
I prospectus, it lent 82 percent of its loans to the retail segment and 18 percent to the institutional segment, as of March 31, 2018. “Retail is 
a good segment to lend money to, as they are more prompt in repaying their loans back, as compared to institutional segment,” says Ajay 
Manglunia, Head of Fixed Income at Edelweiss Financial Services. Its entire institutional loan book of 18 percent is money lent to real es-
tate, including builders. This is usually a high-risk segment. “But just 18 percent of your total loans to this segment is just okay. The seg-
ment is risky but IIFL’s exposure of 18 percent is not considered high,” says a debt fund manager who requested anonymity. 
Secondly, look at its non-performing assets (NPA). A high NPA figure is bad news for potential lenders. Its gross NPA was 2.2 percent and 
net NPA is 1.0 percent as on September 30, 2018, which is considered reasonable. 
 
Should you invest? 
IIFL offers three-year, five-year and 10-year options. Avoid the 10-year option, straightway. Ten years is too long in an NCD’s lifetime, es-
pecially since the 10-year NCDs are unsecured. In case of a default, all the other ‘secured’ creditors, including the secured NCD holders 
will be first in line to receive dues. The three-year and five-year NCDs are secured. The 39-month option is too short-term to invest in an 
NCD, given the credit risk that comes with it. The five-year annual interest paying option looks the most attractive of the lot. It offers an 
effective yield of 10.20 percent. 
But before you do, consider this: All options in IIFL NCD comes with a ‘Call option’. This means that IIFL can withdraw its NCDs mid-way. 
Its 39-month NCD can be called back after 24 months (another reason to avoid this option), 60-month NCDs can be called back after 30 
months and 120-month NCDs can be called back after 66 months. “If the interest rates go down, then the company might cancel its NCD 
because it can borrow again at lower interest rates. It is beneficial for the company, but not beneficial to the investor. This is because the 
investor will then have to re-deploy the money at lower interest rates,” says Ashish Shah, Founder of Wealth First. The issue is beneficial 
to people in lower tax slabs. Opt to invest a small portion to the five-year NCD, if you must. 
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Wipro 

Share Holding Pattern (%) 

Sector Outlook Positive 

CMP (Rs)                            1,247 

Target Price (Rs)  1,459 

BSE code 500325 

NSE Symbol RELIANCE 

Bloomberg RIL IN 

Reuters RELI.BO 

Key Data  

Nifty 10,780 

52WeekH/L(Rs) 1328/872 

O/s Shares (Mn) 6338 

Market Cap (Rs 
bn) 

7894 

Average volume  

3 months 93,25,710 

6 months 95,93,940 

1 year 86,32,330 

Stock  

Face Value (Rs) 10 

Relative Price Chart 

Company Background 
Reliance Industries Ltd. (RIL) is India's largest private sector enterprise with businesses across the 
energy and materials value chain, along with a significant and growing presence in retail and telecom 
sectors. RIL is the flagship company of Reliance (Mukesh D. Ambani) group. The key business seg-
ments of RIL include Oil and Gas Exploration, Petroleum Refining, Petrochemicals, Retail and Tele-
com.RIL is one of the leading private petroleum refining companies in the country; operating two 
highly complex refineries with crude processing capacity equivalent to 62 million metric tonnes per 
annum (MMTPA) located at Jamnagar, Gujarat, on the west coast of India. RIL’s petrochemical busi-
nesses broadly include polyesters, polyolefin, chemicals and elastomers. The petrochemical business 
is fully integrated with a focus on specialty products and commands amongst the lowest operating 
costs in the industry. RIL runs a combination of gas, naptha and ethane-based crackers and enjoys a 
dominant leadership position in almost all the product segments it operates in.. 

 
Investment Rationale 
RJIO tops the net subscribers. Investments in Den & Hathway to catapult FTTH market reach 
while recent demergers to help in spreading debts 
Jio has created a strong data network with infrastructure and backhaul for offering wireless services, 
wireline services, FTTH, Enterprise offering, IOT services and other digital services. It is the most 
popular wireless broadband service provider in the country with its subscriber base increasing from 
160.1 million as of 31-December-2017 to 280.1 million as of 31-December-2018. Net subscriber addi-
tion for the Company during the year 2017-18 was 83 million, which was highest in the industry by a 
substantial margin. Churn ratio of 0.25% is one of the lowest in the industry. The total wireless data 
traffic during Q3FY19 stood at 864 crores GB which translates to ~16.5 GB/user/month. In the follow-
ing quarter the company also announced its demerger plans with Reliance Jio infocomm Ltd, Reli-
ance Jio Infratel Pvt Ltd and Jio Digital Fibre Ltd. in its fiber and tower business. This is likely to help 
in monetizing its segment assets. The creation of separate entities will also help RIL to outspread 
their debt by moving it across its new entities’ balance sheets. RIL recently announced the acquisition 
of Den network and Hatway cable and Datacom limited, the largest MSOs in the country with a pres-
ence in across 750 cities and access to 27,000 LCOs. This forms the strategic intent of investment in 
these companies enabling Jio to carry out an accelerated FTTH rollout reducing time to market and 
capturing wide reach. 

 Dominant leadership position in the petrochemical segment 

RIL maintained its leadership position in various product segments of domestic pet-chem market. It is 
second largest producer of polyester fibre/ yarn globally. RIL is also amongst the top ten global manu-
facturers of products such as polypropylene (PP), paraxylene (PX), mono ethylene glycol (MEG), puri-
fied terephthalic acid (PTA) etc. in the world. A dominant and diverse presence across the petro-
chemicals segment de-risks RIL’s revenues from sluggishness in any particular product and also en-
ables the company to command better pricing terms in the industry. RIL has recently commissioned 
the world's largest ethane cracker project, the final phase of its Para-xylene project, and started its 
Refinery off-gas cracker (ROGC) and downstream projects. These projects will add further value to 
the company's petrochemical business. Operating efficiencies will likely benefit from these projects, 
resulting in further integration benefits over the medium term. 

Strong Competitiveness leads to better GRMs 

RIL's competitive advantage in refining arises from its global-scale capacity, broad product portfolio, 
and highly integrated operations. With a combined capacity of about 62 million tonne per annum 
(mtpa), RIL is a significant player in the domestic oil refining market, with a refining capacity share of 
about 27%. Both the company's refineries, with capacities of 33 mtpa and 29 mtpa, have consistently 
maintained high capacity utilisation levels of 110% of nameplate capacity, over the years, and benefit 
from superior Nelson Complexity Index (NCI) configurations of 11.3 and 14.0, respectively. High utili-
zation levels of the refineries help maintain strong operating efficiency and healthy profitability.GRM 
for FY18 was USD 11.6/bbl (USD 11.0/bbl in FY16), outperforming the Singapore benchmark by USD 
4.4/bbl. 

 
Valuation and Outlook 
RIL has leadership position in various product segments of domestic petrochemical market. Refining 
margins are likely to rise due to a “paradigm shift in regional refining dynamics” from West to East, 
which will favor a complex refiner like Reliance. The capex cycle in telecom and energy segments is 
on last leg which will start contributing to bottom-line from H2FY19 and expected to drive future 
growth. We expect RIL to report healthy revenue and PAT CAGR of 10.9% and 12.8% respectively, in 
FY18-20. Currently the stock is trading at PE 15.5 x to FY20E earnings. Thus, we recommend BUY 
rating on the stock with the target price of Rs.1,459 based on PE of 18x to FY20E earnings. 

Integrated Oil & Gas                                     

BUY HOLD SELL 

   

> 15% -5% to 15% < -5% 

Stock Rating 

 

  

 

 

  

 Reliance Industries Ltd. 
    B P    W E A L T H Buy 

47.2%

24.0%

12.5%

16.3%

Promoters FII DII Others

800.0

900.0

1000.0

1100.0

1200.0

1300.0

25-Jan-18 25-Apr-18 25-Jul-18 25-Oct-18 25-Jan-19

RIL NIFTY



Weekly Wealth                                                                    

Institutional  Research                           BP Equities Pvt. Limited (www.bpwealth.com)                        25/01/2019            7  

            BP Equities reports are also available on Bloomberg [BPEP <GO>] 

    B P    W E A L T H 

(Source: BP Equities Research) 

Key Financials 

YE March (Rs. mn)  FY16   FY17   FY18   FY19E   FY20E  

Revenue 2,739,990  3,053,820  4,141,430  5,284,465  5,416,576  

Revenue Growth (Y-oY) (27.0%) 11.5% 35.6% 27.6% 2.5% 

EBIDTA 412,390  461,940  641,760  819,092  931,651  

EBIDTA Growth (Y-o-Y) 10.4% 12.0% 38.9% 27.6% 13.7% 

Net Profit 296,250  299,410  360,210  443,895  482,075  

Net Profit Growth (Y-o-Y) 25.3% 1.1% 20.3% 23.2% 8.6% 
Diluted EPS 50.4  50.5  60.9  74.0  80.3  

Diluted EPS Growth (Y-o-Y) 26.0% 0.2% 20.6% 21.4% 8.6% 

Key Ratios 

EBIDTA (%) 15.1% 15.1% 15.5% 15.5% 17.2% 

NPM (%) 10.8% 9.8% 8.7% 8.4% 8.9% 

RoE (%) 12.8% 11.4% 12.3% 13.1% 12.5% 

RoCE (%) 4.4% 4.8% 6.6% 8.8% 10.0% 

Valuation Ratios 
P/E (x) 24.7x 24.7x 20.5x 16.9x 15.5x 
EV/EBITDA 22.8x 20.7x 15.2x 11.4x 10.0x 
P/BV (x) 3.4x 3.0x 2.7x 2.2x 1.9x 
Market Cap. / Sales (x) 2.9x 2.6x 1.9x 1.4x 1.4x 
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