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Foft & Faferd geas T, sraar s o grHer g, FHErt ataey [te aeE, 1952 #7 seas (27F) TITIET &

el § FHATL TTAT HHATAT il HUT F7 qTIeH AtaeT e steram w18 i a6rte 92 15 &7 % fiqe 39 e&9=r +
oy H Tfsq SATRAT & dTS H AT HET TAT ATHAT FT a2 dIS FHATAT F I Ferare = grra At afr g 2
THTE % HIae, TITIAT F G99 § FHAT AAAT FHATAT 6l A0l & dfea wfasy [fd, qread s va s # &
At = =1 7erq gu fawfatad agfa & sqar Hataa sam, 79m

aoft | Fdw el R $r s arh
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() | ool st qur @t A3 A 45%  TEr
() FeprT wferfe, 50% %
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e qeree T 39 9% AT A1 W 7 @397 o I FF IR AAAT OST TGEH g &l
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st & =7 ST-2oft & siava Fafam Trewifer [fer & o TEweET F 10% afas & 72t
B

() VA T AT e T gt § Feer F o gor Fetta [fee % eEme st
Y ST FAT ZaT A== s wiagfa va B 9 g G smoem
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Ford T TH wrera et § e G aewrorr G S g5 5o TeweEr F 5% '
Fter Tl ST i< =H 36T 17 717 fRaer 3 % S 72 Afegis F 5% & afers 78t g

(i)

=T foraa quT ddfda M

(%) gHrEg (A1 70 9 F 7ra § getag e s % o searfaa) dw6 o g B
TeqTeR Aiga Tl e g ST skor wisgfat (e srterfaam, 2013 &t 9T 2 F aa
T qfvarfog ‘aeErT AT gee), St FEan saEfire aftasar safa Faa & aie
T AT =TT 2
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EICH
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BT ST %07 T
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FFHTHAT % "HadT Ua e % foru R g, F g Sy wiagfhat o enfee g
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TIfe =T giaem o=, S gt o a1 o 1 gt fi od F arasE 39 IugEd A (i) (@) F
Fava IIRT F = F a1 F T J9%6A AT g, H o7 IT-AT F FOq a0 T ar
ST
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() TG ATOSTF THT T ST TH a9 6 AT T 6 qafd STar e, ST ITqF T +
AETE A (i) () § T o1t o AT gl

5% T




4 THE GAZETTE OF INDIA : EXTRAORDINARY [PART II—SEC. 3(ii)]

(v) | s o gt e AT 5% 3T
TS TEF TFTSST (THE) ATAT A9A T2 THF=S (THUes) § g=ag Fofea @6 % | 159% q%
e, frere-

(i) FFaer & arérE T 77 T F7 5000 FIIS FTF TF HT (9 FT TSI IS 00T, T
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Ford U wrere w2t § Fae i o gwa af FE o g5 9 sREr afa F 5% &

sifersh 7 g1 7 UF Ty wet § Faer £ wft w=f afr fr ad Fem s # gfEm F5% T
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(=.) wTeti wtagfa va Bt o g ARt vess srEr sgor=s S T off saaee

THITE T2 AT T2 § FaeT 99719 g AT 2

T FoFaTe T ot & AT SqcawTant | e it T i IFasuant (F) ¥ () § e i

Y Tt T F 5% | ATerT 7T 2N

v) i aRmwafd, a1fsa o= @ Aty [ 5% a%

(F) ATTOTST e ST AT FTAT AT FeF ST Trarg i

(@) wThT wigfa va Afas 3 g ARt faa ueee a2t g S et

() s gt vd AR a g ARt et satda st

(=) AT st va AR 9 g AR gega Ree g2t & wwrear

Ford et |, (v) F Ted Tg a9 Fad geiag foradt s geas S gg yeared a9

T & 2

I o T STATAT g 9T 7 a9 F qgd A vEl St # g fra s g e

sty v Bt i Grfte T usie) fAffeew, 1999 F aga gl va Aty

FIT USTTa F0 & FH &1 HiSe e USTeadl T @1 Y& % G0 9¢ a8 TU 99T THH

T e 2

Ford e B =y wirgfei/msafe & e @ 7 afes vsfeast gra & w©@ft € ar =T
77 =T BT S

2. &l g2 7t fAfer & ferer dv=mr # fafatdee sqaa awt § & e e s s a7 Haer sos 3 t +
raer it =t wfer &t fafafdee srfgman s afaaaar F Sg&q g g =06 a1 g ey Faert & fAfEg 3o awt
T AN T TTaaet &7 st srqarer f&ham s

3. feat & 9u sadw @@ 7 sfqatea et qor wfae s [t § stoam, arara/samsymatas, @ Faet
T T T &1 AT g S o B A o S areash o3/ 5T 9 g6 T gl

4. e T it aferaT, st sraEr snfta Ra= sraam afvasaar & @ B srffa & =3 & wrea g aret
o &1 faer 3uw afvrg & 12 srqaa afoat § & Bl oft 9oft § S35 afte & arf Bt a9 a2 9ot & i@t afeaat
T gfeera 39 =it & foro AfRaiia stfereran HaT T | & su-afvmt & fou EfRgtia @, =t g, & st a8
BT ATRUI TATMY, Aetems gy sAterefora fhet aeart & ffa= F wrwr arfeq fa= =9 afasg & qgq #a< 781
L

5. gE-faehT s (@0 § @iar-a=t v afaqiaat fi Sea/ad F e AT o  § arewitaEr S s
) & & ATerF qgl g1 AUl
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6. gfe Uz afiiq foradt & & Bl us & e 9 foraa & %9 F3d a97 a9 [ag gg RfFgiRa =gmas
Fqwa aer T & R STt g, et qfe et sgor e oot g & =t 21, v sfsararsti & daicad @a arer aiis
¥ o7 3= A F Been ux BT ek 3T 3uFnT R ST

7. = fRenfagert & @[ g ¥ 79T ¥ T 3tua Fasw F AreEw ¥ vwE e T ad F o s
fafaatia e Ted srar-sremr griver R o)

8. et =1 [Rrarer raer ATATIAT & T F1 &A1 § T@d gU, ASGIE gl (g7 7 Argu| Iargome, et fae
Fd # U HAGAT F 5% & At Aaer (I afvrg vEt Fufaai/amsat § auw) et sudt/aed fi stagfaat srear
et saett/aTea S| UHT O 1/ETsT Tgell HU/HETST F FHATIAT & AT gq grord =18 grer ey Sfagiaat &
10% & ST 10T FAt § AT UH oot &7 e srhre et o a7 [fdr % For Tewiodr & 5% & stfee a=i grm
UH HIHAT | a7 FTagmT gq Agig THHar 7 F2Te 8 SAqarad w1 are0 adr A=t gfaqiaat = fRerfadet
& ST SATA (AT F HaL gl AT

9. . gt et & fiar G AmAte fr [t w1 GEwet faa/fAfaerfe &1 gt
ICALETAA g TAT IHT ATATHIgaT Hagd a7 ST d@aeqs g aaqare Wreat & FHaer gq forw s Feer Fort

B FATHT IeaLardT g
i At 3 waree i amra 7 AT va arfoe aare g -t 3tea waw 3sTu
i =7e 7 giafeed wam & Faer i g samaeg aar aeesff 2n

iv. 77 giafaa T sro B Fer g Gt @aw srffa § [Reer #0997 3o 39 @ty F 3w 99 a6 39

fafer grr anfia e srar § Rt e snfRa & g2 gu ST &1 sshe i aAa 3= araeTe awdl T 81 9
srfergEaT § Y i a9t Afd=faa sravassar 1 3ged At & g2 s 1 Fae Sq1IF AT T T AT FLAT

gl dagar, T ot waer & 97 921 awET ST Antev & 97 gaaw AfRgtia Wi wr @ s arer G e #
fRrerer e &1 w@figia adt § srurar Ffaymme g AfFaita st amaert stwar % o s 2

V. =ra/fater w1 et uF U, FRde a9 qar o § [Haer F R S UHA gq At e
FIATH STAAT AT FLA ATU
10.  =fe sruet nfEaat & wauw gq [fa 7 gomEw Afa/enfEa sagst £ fard 6 gf, 55 s a9-39 & fi7a

AT AT FAT ST Z2T 21, 39 1T, afurq Aforat #§ | et uF sgera % of9ar S4iu orqar e ey &
aer it =t [Afeat it ARTT ITRT I AT AT TOAT FLh TEA B1 T & FTUIAT qTieh AR 6 2@ Lad & =7 ST
6| g AT Fed & ore e amagrt awdt STusft & 37 T 7 9289 F 3297 | TH gt Ha9r &l ae-an 9 F:i7
T ST == ey § At 11 foraat & fRaert F for wfters & fFew =7 & aragraEs e B smom

[®T. /. S1-20031/1/2007/09.74.-11 §<.11]
HATT FHIL I[AT, T qroa

MINISTRY OF LABOUR AND EMPLOYMENT
NOTIFICATION

New Delhi, the 29th May, 2015

S.0. 1433(E).—In exercise of the powers conferred by clause (a) of sub-section (3) of Section 17 of the
Employees’ Provident Funds and Miscellaneous Provision Act, 1952 (19 of 1952) and in supersession of the
Notification of the Government of India, Ministry of Labour No. S.O. 2126 dated the 9th July, 2003 the Central
Government hereby directs that every employer in relation to an establishment exempted under clause (a) or clause (b)
of sub-section (i) of Section 17 of the said Act or in relation to any employee or class of employee exempted under
paragraph 27, or as the case may be, paragraph (27A) of the Employees’ Provident Fund Scheme, 1952 shall transfer the
monthly provident fund contribution in respect of the establishment or, as the case may be of the employee or class of
employees within fifteen days of the close of the month to the Board of Trustee duly constituted in respect of that
establishment and that the said Board of Trustee shall invest every month with in a period of two weeks from the date of
receipt of the said contributions from the employee, the provident fund accumulations in respect of the establishment or
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as the case may be, of the employee, or class of employee that is to say, the contributions and interest as reduced by any

obligatory outgoings in accordance with the following pattern, namely:-

corporate, including banks and public financial institutions (‘Public Financial Institutes’) as
defined under Section 2 of the Companies Act, 2013), which have a minimum residual maturity
period of three years from the date of investment.

(b) Basel III Tier-I bonds issued by scheduled commercial banks under RBI Guidelines.

Provided that in case of initial offering of the bonds the investment shall be made only in such
Tier-1 bonds which are either listed or are proposed to be listed.

Provided further that investment shall be made in such bonds of a scheduled bank from the
secondary market or from subsequent placement only if the existing Tier-I bonds are listed and
regularly traded

Total portfolio invested in this sub-category, at any time, shall not be more than 2% of the total
portfolio of the fund.

No investment in this sub-category in initial offerings shall exceed 20% of the initial offering and
further, the aggregate value of such bonds held by the fund shall not exceed 20% of such bonds
issued till that point in time by that Bank.

(c) Rupee Bonds having an outstanding maturity of at least 3 years issued by institutions of the
International Bank for Reconstruction and Development, International Finance Corporation and
the Asian Development Bank,

(d) Term Deposit Receipts of not less than one year duration issued by scheduled commercial
banks, which satisfy the following conditions on the basis of the published annual report(s) for the
most recent years, as required to have been published by then under the law:

i Have declared profit in immediately three preceding financial years;

ii. Have maintained a minimum Capital to Risk Weighted Assets Ratio of 9% or as
mandated by prevailing RBI norms, whichever is higher;

ii. Have net non-performing assets of not more than 4% of the net advances;
iv. Have minimum net worth of not less than Rs.200 crore.
(e) Units of Debt mutual Funds regulated by Securities and Exchange Board of India

Provided that fresh investment in Debt mutual Funds shall not be more than 5% of the accretions
invested in the year and the portfolio invested in them shall not exceed 5% of the total portfolio of
the fund at any point in time.

(f) The following infrastructure related debt instruments:

(1) Listed (or proposed to be listed in case of fresh issue) debt securities issued by body corporate
engaged mainly in the business of development or operation of infrastructure or
construction/finance of low coast housing.

Further this category shall also include securities issued by Indian Railways or any of the
body corporate in which it has majority shareholding.

Category Category/Sub-Category Percentage
No. amount to be
invested
i) Government Securities and Related investments Minimum
G " i 45% and Up
(a) Government securities, t0 50%
(b) Other securities (as defined in Section 2 (h) of the Securities Contract (Regulations) Act, 1956)
the principal whereof and interest whereon is fully and unconditionally guaranteed by the Central
Government or any State Government
The portfolio invested under this sub-category of securities shall not be in excess of 10% of the
total portfolio of the fund.
(c) units of mutual funds set up as dedicated funds for investment in Government securities and
regulated by the Securities and Exchange Board of India:
Provided that the portfolio invested in such mutual funds shall not be more than 5% of the total
portfolio of the fund at any point in time and fresh investments made in them shall not exceed 5%
of the accretions invested in the year
(i) Debt instruments and Related Investments Minimum
. . . . . . 35% and Up
(a) Listed (or proposed to be listed in case of fresh issue) debt securities issued by bodies t0 45%
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This category shall also include securities issued by any Authority of the Government which
is not a body corporate and has been formed solely with the purpose of promoting
development of infrastructure.

It is further clarified that any structural obligation undertaken or letter of comfort issued by the
Central Government, a State Government, Department of Railways or any Authority of
Government, for any security issued by a body corporate engaged in the business of
infrastructure, which notwithstanding the terms in letter of comfort of the obligation
undertaken, fails to enable its inclusion as security converged under category (i) (b) above,
shall be treated as an eligible security under this sub-category.

(i1) Infrastructure and affordable housing Bonds issued by any scheduled commercial bank, which
meets the conditions specified in category (ii) (d) above

(iii) Listed (or proposed to be listed in case of fresh issue) securities or units issued by
Infrastructure debt funds operating as a Non- Banking Financial Company regulated by
Reserve Bank of India.

(iv) Listed (or Proposed to be listed in case of fresh issue) units issued by infrastructure Debt
Funds operating as a Mutual Fund regulated by Reserve Bank of India

It is clarified that, barring exceptions mentioned above, for the purpose of this sub-category (f), a
sector shall be treated as part of infrastructure as per Government of India’s harmonized master-list
of infrastructure sub-sectors.

Provided that the investment under sub-categories (a), (b) and (f) (i) to (iv) of this category No. (ii)
shall be made only in such securities which have minimum AA rating or equivalent in the
applicable rating scale from at least two credit rating agencies registered with Securities and
Exchange Board of India (Credit Rating Agency) Regulation, 1999. Provided further that in case
of sub category (f) (iii) the rating shall relate to the Non-Banking Financial company and for the
sub category (f) (iv) the rating shall relate to the investment in eligible securities rated above
investment grade of the scheme of the fund.

Provided further that if the securities/entities have been rated more than two rating agencies the
two lowest of all the ratings shall be considered.

Provided further that investment under this category requiring a minimum AA rating. As specified
above, shall be permissible in securities having investment grade rating below AA in case the risk
of default for such securities is fully covered with Credit Default Swaps (CDSs) issued under
Guidelines of the Reserve Bank of India and purchased along with the underlying securities.
Purchase amount of such swaps shall be considered to be investment made under this category.

For sub-category (c), a single rating of AA or above by a domestic or international rating agency
will be acceptable.

It is clarified that debt securities covered under category (i) (b) above are excluded from this
category (ii).

(iii) Short-term Debt Instruments and Related Investments Up to 5%
(a) Money market instruments
Provided that investment in commercial paper issued by body corporate shall be made only in such
instruments which have minimum rating of Al+ by at least two credit rating agencies registered
with Securities and Exchange Board of India.
Provided further that if commercial paper has been rated by more than two rating agencies, the two
lowest of the ratings shall be considered.
Provided further that investment in this sub-category in Certificates of Deposit of up to one year
duration issued by scheduled commercial Banks, will require the bank to satisfy all conditions
mentioned in category (ii) (d) above.
(b) Units of liquid mutual funds regulated by Securities and Exchange Board of India.
(c) Term Deposit Receipts of up to one year duration issues by such scheduled commercial banks
which satisfy all conditions mentioned in category (ii) (d) above.
@iv) Equities and Related Investments Minimum 5%

(a) Shares of body corporate listed on Bombay Stock Exchange (BSE) or National Stock
Exchange (NSE), which have;

(1) Market capitalization of not less than Rs. 5000 crore as on the date of investment; and
(i) Derivatives with the shares as underlying traded in either of the two stock exchanges.

(b) Units of mutual funds regulated by SEBI, which have minimum 65% of their investment in

and upto 15%
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shares of body corporate listed on BSE or NSE.

Provided that the aggregate portfolio invested in such mutual funds shall not be in excess of 5% of
the total portfolio of the fund at any point in time and the fresh investment in such mutual funds
shall not be in excess of 5% of the fresh accretions invested in the year.

(c) Exchanged Traded Funds (ETFs)/Index Funds regulated by Securities and Exchange Board of
India that replicate the portfolio of either BSE Sensex Index or NSE Nifty 50 Index

(d) ETFs issued by SEBI regulated mutual funds constructed specifically for disinvestment of
shareholding of the Government of India in body corporates.

(e) Exchange traded derivatives regulated by Securities and Exchange Board of India having the
underlying of any permissible listed stock or any of the permissible indices, with the sole purpose
of hedging.

Provided that the portfolio invested in derivatives in terms of contract value shall not be in excess
of 5% of the total portfolio invested in sub-categories (a) to (d) above.

W) Asset Backed, Trust Structured and Miscellaneous Investments Up to 5%
(a) Commercial mortgage based Securities or Residential mortgage based securities.

(b) Units of securities issued by the Real Estate Investment Trusts regulated by Securities and
Exchange Board of India,

(c) Asset Backed Securities regulated by Securities and Exchange Board of India
(d) units of Infrastructure Investment Trusts regulated by Securities and Exchange Board of India.

Provided that investment under this category No. (v) shall only be in listed instruments or fresh
issues that are proposed to be listed.

Provided further that investment under this category shall be made only in such securities which
have minimum AA or equivalent rating in the applicable rating scale from at least two credit rating
agencies registered by Securities and Exchange Board of India under Securities and Exchange
Board of India (Credit Rating Agency) Regulation, 1999. Provided further that in case of sub
categories (b) and (d) the ratings shall relate to the rating of the sponsor entity floating the trust.

Provided further that if the securities/entities have been rated by more than two rating agencies, the
two lowest of the rating shall be considered.

2. Fresh accretions to the fund will be invested in the permissible categories specified in this investment pattern in
a manner consistent with the above specified maximum permissible percentage amounts to be invested in each such
investment category, while also complying with such other restrictions as made applicable for various sub-categories of
the permissible investments.

3. Fresh accretions to the funds shall be the sum of un-invested funds from the past, receipts like contributions to
the funds, dividend/interest/commission, maturity amounts of earlier investments etc., as reduced by obligatory outgo
during the financial year.

4. Proceeds arising out of exercise of put option, tenure or asset switch or trade of any asset before maturity can be
invested in any of the permissible categories described above in such a manner that at any given point of time the
percentage of assets under that category should not exceed the maximum limit prescribed for that category and also
should not exceed the maximum limit prescribed for the sub-categories, if any. However, asset switch because of any
RBI mandated Government debt switch would not be covered under these restrictions.

5. Turn over ratio (the value of securities traded in the year/average value of the portfolio at the beginning of the
year and at the end of the year) should not exceed two.

6. If for any of the instruments mentioned above the rating falls below the minimum permissible investment grade
prescribed for investment in that instrument when it was purchased, as confirmed by one credit rating agency, the option
of exit shall be considered and exercised, as appropriate, in a manner that is in the best interest of the subscribers.

7. On these guidelines coming into effect, the above prescribed investment pattern shall be achieved separately for
such successive financial year through finely and appropriate planning.

8. The investment of funds should be at arm’s length, keeping solely the benefit of the beneficiaries in mind. For
instance, investment (aggregated across such companies/organizations described herein) beyond 5% of the fresh
accretions in a financial year will not be made in the securities of a company/organization or in the securities of a
company/organization in which such a company/organization holds over 10% of the securities issued, by a fund created
for the benefit of the employees of the first company/organization, and the total volume of such investments will not
exceed 5% of the total portfolio of the fund at any time. The prescribed process of due diligence must be strictly
followed in such cases and the securities in question must be permissible investments under these guidelines.
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9. 1. The prudent investment of the Funds of a trust/fund within the prescribed pattern is the fiduciary
responsibility of the Trustees and needs to be exercised with appropriate due diligence. The Trustees
would accordingly be responsible for investment decisions taken to invest the funds.

ii.  The trustees will take suitable steps to control and optimize the cost of management of the fund.
iii.  The trust will ensure that the process of investment is accountable and transparent.

iv. It will be ensured that due diligence is carried out to assess risks associated with any particular asset
before investment is made by the fund in that particular asset and also during the period over which it is held by
the fund. The requirement of ratings as mandated in this notification merely intends to limit the risk associated
with investments at a broad and general level. Accordingly, it should not be construed in any manner as an
endorsement for investment in any asset satisfying the minimum prescribed rating or a substitute for the due
diligence prescribed for being carried out by the fund/trust.

v.  The trust/fund should adopt and implement prudent guidelines to prevent concentration of investment in
any one company, corporate group or sector.

10. If the fund has engaged services of professional fund/asset managers for management of its assets, payment to
whom is being made on the basis of the value of each transaction, the value of funds invested by them in any mutual
funds mentioned in any of the categories or ETFs or Index Funds shall be reduced before computing the payment due to
them in order to avoid double incidents of costs. Due caution will be exercised to ensure that the same investment are
not churned with a view to enhancing the fee payable. In this regard, commissions for investments in Category (iii)
instruments will be carefully regulated, in particular.
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