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Ao 3R urpfas e Rffgws
HiggeT

T feett, 19w, 2014

B |, N/ A (H )/ 42.—Ugfemd 3R wpfas i Rfaaws o s,
2006 (2006 T 19) & YRT 61 GRT Uecd AT o7 F&ANT Fd gV Ugifergdl AR wrpfas 4
fafaas a2 taeegrr dgifemd AR ugfas v Rftwws a (gofas W & g au
upfae IE uBuaea oe, @, vaes a1 AR e # gova sufaal & B deg
rRor dfear) Rfage 2008 & @ e & fov Reafafaa _fRgs gamr € awa—
(1) 3 AT & Ogifegd 3R ugfas o RAftkes g (gofds 4w & [uoa
aur upfas dw uruena Uor, @#Av, gmea @ fEar &@ d daa
FHuferal & forw Fag smarer d@fear) amva R_fags, 2014 &g S|
(2) A T ToIT H 3 gHRE & al@ § wged s
2. av RAfaTs s& w afFafaa aar
ifoas IR upfas e Rfoume a5 Gofds S & Ruom g oagfas &
ursuesa o, [#A, gares a1 AR aRa # gova sufaat § e dug R
dfear) Rfa#, 2008 & RAfAws 5 & g, Reafaf@a o afFatea o s, awa:
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“5%. TN W { JUF §A B AT

WA qEF AT WIS aF IR W wigfad A F Rove w@ ik welaw
dw & aftgea & BT gEvaEal #1 Rom, @A, yges o1 T s gEt
w4 A Al FIYAT 31 AW, 2017 F AT ZHA TP T GUEF FefeA! HOAT
Tl @t wipfas e & oREEw & FREOT W quE ST SO g@m
mmaﬂwuﬁqﬁwmaﬂmnmmsﬁm#mmmaﬁrmt
foT 3ueew . .

&F. Tenay T , AN (IR)

[fasm. 111/ 4 /341 / 188 / 13]

STEATHS ATTA
Ritma Ik vl dv Rtews A sfgs, 2008 i arr 21 (ve w3 @@
FOUFR) & wrauEt & Hada aF F W FuA A ragwa o B gFTF W F Rove
TUT 3T IREEA, AWl FEGAT FE F WA A AE I FESAN 7 quF Fa a1 wF,
foed upveamal & Ao AUFR ® quw w1 o @ gwar ¥ R sk s
tw Rfvaws O (Fweg T a1 @R F F W # e e amvemea @ glwon o
a3 & aAnteedt Raia) RfAas, 2000 & sata, W@ Ao so1 wpfas 3w & Ry
aur wgfaw 3w & TREEe ¥ Friweat ) qus Ul @R geEr S ¥, 98 e &
JUH 3TANT &1 FUFR a9 IF TEUT 1 TG FIA!T T IGAOY W@, AT TF  ATTAHEAT
FUFR (FAUhT @A) qus Jdt 8 Jan wE e, Qfaew sk apfaw dw Rftaes
3 (vgfaw v F Rve aur npfaw g myana Rom, @A, vwee a1 fEar @ A
oA el & fv wag amavor wigan Rfvwsw 2008 & sadta afaes swelt sl swdh
Rovre wagar & frw F0wR Ak aygar Pl & af &
2. @ apfaw AW & Ruom 3R aRagw srEiweT B PEAVRET S F1 EERen
IR S F AR aenaE, adafE Wt 3R TSt S0 F @), que seEh Setat @
o &7& @i 31.03.2017 Y a1 36X 9F wEfaw @ &1 Q9o @ aw A & Raww
& TBTeEEAl 1 Ao, AR, yaed a1 REaR w9 are F9 # FEE w9 F 9uE w19
#1 focta frar ¢ afy wipfas e & oRage siFwT # W quw F9A @R R o @
IR TUH 3TN F AER A T F quEs SO F 39y g wigel i wee-
AT & 3T RN qUEHAT T IHRU X i A of e e $-
() v o FufEal 3R 39F sl & dv I Ay e gRREE s F Rw 3w
vE Ffead qF e § SR 3R AR wieadt A aRage aeRt @1 Rew g
(i) =% 3R R v faes NE w1 AuRor FE H Ren § e Fwcaqt Fa @
(i) ‘R 2030" - ¥Ra ¥ wipfaw A IURAE s aww RO # P st &
IUR W IREed IURNA T &7 ¥ walta R et ik 3w a4y F srla
#ufral & wpfaw A f amvesa 1 F@ad, AEL SUASYAT & Whaw quid ¥
aoR gigaaar 2016-17 # rer w goft| safRe, 9t & 3= Fdwam’ & ofiass
FEFANT N FE T F guFa FARea = & A gag-da RAuie 5@ & fw
daaAd T B
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(iv) ofF FeE quea F # nwfas, R, gwdd, suue ik FeE g 339, s
Fyferal # g Al &1 wAue w9 % R gdivd gEAE (31.03.2017 %) R I@
#1 araeEsar ¥

3. veqer Rt # vl suva a7 v a1 @ @& uglee dw § Roow sk

aRae, et F1F F aelt R Foht Y 31 A7, 2017 F 97 IGH 9w TF qUF FA!

Fodl @ S A wipfes dw F oRaew & ey ® 0 quE SR Fo g@arn

ST ¥F A TUA AT F FUER S T F quS @ Sl f gagar F @ sqaey §

urg feeqolt: qer RfATAET ) wrwnf 54003 Rew 17-07-2008 z@rT sfgRa fwar = an

PETROLEUM AND NATURAL GAS REGULATORY BOARD
NOTIFICATION
New Delhi, the19th February 2014

F. No. PNGRB /M(C)/42.—In exercise of the powers conferred by section 61 of the Petroleum and Natural
Gas Regulatory Board Act, 2006 (19 of 2006), the Petroleum and Natural Gas Regulatory Board hereby makes the
following regulations to amend the Petroleum and Natural Gas Regulatory Board (Affiliate Code of Conduct for Entities
Engaged in Marketing of Natural Gas and Laying, Building, Operating or Expanding Natural Gas Pipeline) Regulations
2008, namely:—

1. Short title and commencement.
(1) These regulations may be called the Petroleum and Natural Gas Regulatory Board (Affiliate Code of
Conduct for Entities Engaged in Marketing of Natural Gas and Laying, Building, Operating or
Expanding Natural Gas Pipeline) Amendment Regulations, 2014,
(2) They shall come into force on the date of their publication in the Official Gazette.

2. Insertion‘of new regulation 5A.
After regulation 5 of the Petroleum and Natural Gas Regulatory Board (Affiliate Code of Conduct for Entities
Engaged in Marketing of Natural Gas and Laying, Building, Operating or Expanding Natural Gas Pipeline)
Regulations, 2008, the following shall be inserted, namely:—

“5A. Degree of Legal separation.
An entity engaged in both marketing of natural gas and laying, building, operating or expanding
pipelines for transportation of natural gas on common carrier or contract carrier basis, shall, on or
before the 31st day of March, 2017, create a separate legal entity so that the activity of transportation
of natural gas is carried on by such separate legal entity and the right of first use shall be available to
the affiliate of such separate legal entity.”.

K. RAJESWARA RAO, OSD(R)

[ADVT. III/4/Exty./188/13]

Explanatory Memorandum
Under the provisions of section 21 (Right of first use) of the Petroleum and Natural Gas Regulatory Board Act,

2006, the Board may require an entity which is carrying on both the activities of marketing of natural gas and its
transportation to separate these activities which may include separation of the ownership of the pipelines. Under the
Petroleum and Natural Gas Regulatory Board (Guiding Principles for Declaring or Authorizing Natural Gas Pipeline as
Common Carrier or Contract Carrier) Regulations, 2009, in cases where the activities of marketing of natural gas and
transportation of natural gas are carried out by separate entities, the right of first use of the pipeline will continue to be
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available to the associate entity of the transporter till such time the separation of ownership (managerial ownership) takes
places. Also, under the Petroleum and Natural Gas Regulatory Board (Affiliate Code of Conduct for Entities Engaged in
Marketing of Natural Gas and Laying, Building, Operating, or Expanding Natural Gas Pipeline) Regulations, 2008 the
rights and obligations between the transportation entity and its marketing affiliate have been laid down.
2 The Board after issuing a concept paper on the unbundling of marketing and transportation activities of natural
gas and subsequent public consultation and deliberations, has decided to mandate legal separation of an entity engaged in
marketing of natural gas and laying, building, operating or expanding pipelines for transportation of gas on common
carrier or contract carrier basis on or before 31.03.2017 by creating separate legal entities so that the activity of
transportation of natural gas is carried on by such separate legal entity and the right of first use shall be available to the
affiliate of such separate legal entity. The primary considerations for mandating legal separation within the set timelines
are:— 1

(i) It is an essential requisite for ensuring arms length transactions between gas transportation entities and their

customers, thus leading to development of fair and competitive gas transportation markets.

(i) It would be a step further towards determination of fair and accurate transportation tariffs..

(iii) Based on studies contained in the report titled “Vision 2030” - Natural Gas Infrastructure in India”, the indicator
of pipeline length, volumes, availability of natural gas from various sources and entities operating in the
transportation infrastructure sector shows that market maturity would peak in 2016-17 therefore, synchronizing
with the set timelines for ensuring legal separation of transportatidn activities from other activities of the entity.

(iv)  Since administrative, financial, technical, taxation and legal issues would arise in performing legal separation,
sufficient time period (upto 31.03.2017) needs to be allowed to entities for resolving such issues.

3 The proposed amendment to the Regulations accordingly mandates that an entity engaged in both marketing

and transportation of natural gas shall, on or before the 31st day of March 2017, create a separate legal entity so that the
activity of transportation of natural gas is carried on by such separate legal entity and the right of first use shall be
available to the affiliate of such separate legal entity.

Foot Note: Principal regulations were notified vide G.S.R. 540(E) 17-07-2008.
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