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aR 

ae facet, 19 mead, 2014 

  

  

  
  

wr. &. Ureasitaiedt/va(at)/42.—delerra sik orpfae tte fafa als afters, 

2006 (2006 @T 19) AT UAT 61 GR Veet wera ar vate ard gu dele sik urepiacy ta 

fafa ats vacant deifeaa sk orepfae che fafa ats (pian the & faoor aur 

wefan te usguesa flare, fate, ward a eax ata A dova Hofaat a fae wag 

RR Bitar) fafa 2008 & Belwat art & fae faeafetaa fafaaa gare %, aaa:— 

(1) sa faferaat at delferarat sik orepicen the fafeerates ats (opiates the & facet 

aa wepfae te uguensa fare, faator, vara ur faeax att A aoa 

Huferat & fre Hae SIT Bisa) Ueilter faferqa, 2014 Het SET! 

(2) & Fa wars A sere Venera At aka S geet shat 

2. av faffaa sa at affafea axar 

cei sik urepian te fafa aS crpfae te & aoe am mafan tte 

Usversa ford, frat, ware a fea ana A dova aofaal & few dag ARNT 

after) fafaaa, 2008 & fafaaa 5 & ae, fasafefea at afeafea fear are, aaa: 

703 G1/2014 (1)
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“om. sree wr St gee eet A aT 

WAT aes a Aide sew se wt wepfaw thr ar feud wet stk opica 
de & oRasa & fae oscensal a fro, ator, waraa a faear aa atat 

wre weet are aoe 31 ard, 2017 Ff a sae Ted UH Yue Heel Het 
ware af opie thr & aRaga & ardeore tft que are jot cant 

es eS ee eee aan 

fore sqeree a. . 
&. Wereay Wa , sitwagt (3) 

[fasr. TN / 4/3. / 188 / 13] 
  

SSAA H FIT 
tele ait urpiee thr fafranre ats arfOferaa, 2006 A er 21 (Geet walt aT 

after) & waar & staster ats at Oe Suet St sraeaHer eet at wpiew tte & faqs 
aa see oRaga, atel ariwars art ae wet a ae gat ariel wt yea Prat oT Te, 
foe ugrenget & arferenren atran st yew area entra a WHat 31 Aelfersra sit opis 

ate fafa aS (arater aren a afaer aee & wo A wepise te cecesa A aloo a. 

wita att a anteelf Rata) faferaa, 2009 & siacda, ta anred set wepiae the & Pacer 
aan wipfes tte & oRagea & ariel et yen sofa qa were oar &, sei wguarsa & 
waa scat ar ait at aw ereater FH dag Huet wt suse wen, we aw aise 

aiden (waerhs cates) yoaw aét et orem sae arena, telfesa sie wpice ste irae 

as (orpfae the & facet cen orepiee te cecengea fret, Prater, ware a eax eet a 
vara safat & fae wag sracor aiken) fraa 2008 & stadt oRaga suet ak sac 
faqort dager & ate after sit ayaa fuika A 7g 31 
2. aS a onpiee te & fear att Raga ertwerel et Prone eet wT see 
tar ont at sik aera adaira wrt sit wat eet & ae, gaa sree aufrat ar 

aa ae fees 31.03.2017 a a saa wd wees tte a ood at an tte & vasa 

tq Usvergal ar frend, ferater, vara a ran Het ae Hoel Sr areal wT S yee HT 
ar facta fern @ anf orpice thr & oRagea ariverd at tet gee sot gar fear or ae 

ai wert saat ar sitter tet are wa a yew Soet wt soe ele Mise! fruits wra- 

dia & set wreeht Yarra wT sneer eet St wrefae edt fret were B 
(i) ate wage suferat sik sae oneal & ate areat de dada giaitua wet & far ae 

ve afrart yd srten % fore sfaa ait oferecel thr cRager arom a7 fears emi 
(i) ae sre st at aRaga thw ar uo eet A Ren a we ageaqet war eT 
(iii) “‘Ttsrt 2030" - ama A wefan te arena car are Rule A fea seaaal & 

sR Wt WRager sree sear ate A afta faiter vlat sik ga ae A ara 

aural & urpice te a oevenga 4 cas, art, soeera & dean aula F 
ari oftarraa 2016-17 F Prax aw eth gafae, sat & sea area a saga 
artaent a areeft oT S yuna Yate wet & fe waa-aier fruita act & fav 
AIAT Tera BPTI



(arm Il]-are 4] FRA HT USI ; SANT 3 
  

  

(iv) fr areaeht yerrat at A veraiere, edie, sae, wert sik sree ae sSet, sta: 
auferat at get el ar ware are & few qaler aaarafe (31.03.2017 am) fer at 
A saree FI 

3. waqqare Paferrat F weenie detect ae sree ear & fe wpicw te & faces ait 
oftaga, att art at act Peet Soot sr 31 ard, 2017 wt ae sae vest UH YoH are 

aoeat sar ore alte wefan thr & cage & arlene ar teh gear areeht aroeft carer fear 
ot aa ait wet scar a afte are or St gaa teh woe St Wage & fae soar al 

  

ure fecqoft: aer faferrat wr arar.f. 540(31) Rete 17-07-2008 aarr aiferefera rar war a 

PETROLEUM AND NATURAL GAS REGULATORY BOARD 

NOTIFICATION 

New Delhi, the19th February 2014 

F. No. PNGRB /M(C)/42.—In exercise of the powers conferred by section 61 of the Petroleum and Natural 
Gas Regulatory Board Act, 2006 (19 of 2006), the Petroleum and Natural Gas Regulatory Board hereby makes the 
following regulations to amend the Petroleum and Natural Gas Regulatory Board (Affiliate Code of Conduct for Entities 
Engaged in Marketing of Natural Gas and Laying, Building, Operating or Expanding Natural Gas Pipeline) Regulations 
2008, namely:— 

1. Short title and commencement. 

(1) These regulations may be called the Petroleum and Natural Gas Regulatory Board (Affiliate Code of 

Conduct for Entities Engaged in Marketing of Natural Gas and Laying, Building, Operating or 

Expanding Natural Gas Pipeline) Amendment Regulations, 2014. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. Insertion‘of new regulation SA. 

After regulation 5 of the Petroleum and Natural Gas Regulatory Board (Affiliate Code of Conduct for Entities 
Engaged in Marketing of Natural Gas and Laying, Building, Operating or Expanding Natural Gas Pipeline) 
Regulations, 2008, the following shall be inserted, namely:— 

“SA. Degree of Legal separation. 
An entity engaged in both marketing of natural gas and laying, building, operating or expanding 
pipelines for transportation of natural gas on common carrier or contract carrier basis, shall, on or 
before the 31st day of March, 2017, create a separate legal entity so that the activity of transportation 
of natural gas is carried on by such separate legal entity and the right of first use shall be available to 
the affiliate of such separate legal entity.”. 

K. RAJESWARA RAO, OSD(R) 

[ADVT. III/4/Exty./188/13] 

  

Explanatory Memorandum 
Under the provisions of section 21 (Right of first use) of the Petroleum and Natural Gas Regulatory Board Act, 

2006, the Board may require an entity which is carrying on both the activities of marketing of natural gas and its 
transportation to separate these activities which may include separation of the ownership of the pipelines. Under the 
Petroleum and Natural Gas Regulatory Board (Guiding Principles for Declaring or Authorizing Natural Gas Pipeline as 
Common Carrier or Contract Carrier) Regulations, 2009, in cases where the activities of marketing of natural gas and 
transportation of natural gas are carried out by separate entities, the right of first use of the pipeline will continue to be
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available to the associate entity of the transporter till such time the separation of ownership (managerial ownership) takes 
places. Also, under the Petroleum and Natural Gas Regulatory Board (Affiliate Code of Conduct for Entities Engaged in 
Marketing of Natural Gas and Laying, Building, Operating, or Expanding Natural Gas Pipeline) Regulations, 2008 the 
rights and obligations between the transportation entity and its marketing affiliate have been laid down. 
2 The Board after issuing a concept paper on the unbundling of marketing and transportation activities of natural 
gas and subsequent public consultation and deliberations, has decided to mandate legal separation of an entity engaged in 
marketing of natural gas and laying, building, operating or expanding pipelines for transportation of gas on common 
carrier or contract carrier basis on or before 31.03.2017 by creating separate legal entities so that the activity of 
transportation of natural gas is carried on by such separate legal entity and the right of first use shall be available to the 
affiliate of such separate legal entity. The primary considerations for mandating legal separation within the set timelines 
are:— , 

(i) It is an essential requisite for ensuring arms length transactions between gas transportation entities and their 
customers, thus leading to development of fair and competitive gas transportation markets. 

(ii) It would be a step further towards determination of fair and accurate transportation tariffs.. 

(iti) Based on studies contained in the report titled “Vision 2030” - Natural Gas Infrastructure in India”, the indicator 
of pipeline length, volumes, availability of natural gas from various sources and entities operating in the 
transportation infrastructure sector shows that market maturity would peak in 2016-17 therefore, synchronizing 
with the set timelines for ensuring legal separation of transportation activities from other activities of the entity. 

(iv) Since administrative, financial, technical, taxation and legal issues would arise in performing legal separation, 
sufficient time period (upto 31.03.2017) needs to be allowed to entities for resolving such issues. 

3 The proposed amendment to the Regulations accordingly mandates that an entity engaged in both marketing 
and transportation of natural gas shall, on or before the 31st day of March 2017, create a separate legal entity so that the 
activity of transportation of natural gas is carried on by such separate legal entity and the right of first use shall be 
available to the affiliate of such separate legal entity. 

  

Foot Note: Principal regulations were notified vide G.S.R. 540(E) 17-07-2008. 
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