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(TO BE PUBLISHED IN THE GAZETTE OF INDIA, EXTRAORDINARY, 
PART II, SECTION 3, SUB-SECTION (Hi)] 

Government of India 
Ministry of Petroleum and Natural Gas 

Notification 

New Delhi, the October 5 ) , 2012 

G.S.R {E}.- Whereas the growing energy needs and demand for 

natural gas green fuel in the country necessitates the expansion of liquefied 

natural gas terminals in view of the limited domestic gas productions; 

And whereas to protect consumer interests, liquefied natural gas 

terminals must be subject to commercial transparency and committed to 

provide additional capacity to any consumer who desires to import 

gas into the country at publicised tariffs; 

And whereas there is a need to ensure a balance between freedoms to 

operate such liquefied natural gas terminals, and equitable access and 

transparency in their operations in larger public interest, so as to foster 

higher availability of liquefied natural gas in the country; 

And whereas clause (a) of section 11 of the Petroleum and Natural Gas 

Regulatory Board Act, 2006 [19 of 2006) mandates to protect the interest 

of the consumers by fostering fair trade and competition among the entities 

desirous of establishing or operating the liquefied natural gas terminals; 

And whereas sub-section (1) of section 15 of the said Act envisages 

that the entities, desirous of establishing or operating liquefied natural 

gas terminals, need to fulfill the eligibility conditions before making an 

application to the Petroleum and Natural Gas Regulatory Board for their 

registration under the said Act; 



Now, therefore, in exercise of the powers conferred by sub-section (1) 

of section 15 read with clause (e) of sub-section (2) of section 60 of the said 

Act, the Central Government hereby makes the following rules, nameiy:-

1. Short title, application and commencement :- (1] These 

rules may be called the Petroleum and Natural Gas Regulatory Board 

(Eligibility Conditions for Registration of Liquefied Natural Gas 

Terminal) Rules, 2012. 

(2) These rules shall come into force on the date of their publication in the 

Official Gazette. 

2, Definitions. - In these rules, unless the context otherwise requires, 

(a) "Act" means the Petroleum and Natural Gas Regulatory Board 

Act, 2006; 

fb'J "Board" means Jhe Petroleum and Natural Gay Regulatory 

Board defined in clause (f) of section 2 and established under 

sub-section (1) of section 3 of the Act; 

(c) all other words and expressions used in these rules and not 

defined, but defined in the Act, shall have the same meanings, 

respectively, assigned to them in the Act. 

i. Eligibility conditions for registration.- (1] Any entity desirous of 

establishing or operating a liquefied natural gas terminal after the date 

of establishment of the Petroleum and Natural Gas Regulatory Board 



under sub-section (1) of section 3 of the Act, shall be eligible to make 

an application for registration to the Board, only on fulfillment of the 

following conditions, namely:-

(a) offer at all times, after registration, 20 per cent oi its short 

term (less than 5 year contract) uncommitted re-gasification 

capacity or 0.5 Million Metric Tonnes Per Annum (MMTPA), 

whichever is higher, as common carrier capacity; 

(b) adhere to the technical standards and specifications including 

safety standards in activities relating to petroleum, petroleum 

products and natural gas, as prescribed by the Board by 

regulations, which are in force, including those prescribed by 

the Oil Industry Safety Directorate; 

(c) furnish a bank guarantee to the Petroleum and Natural Gas 

Regulatory Board for an amount equal to 1 per cent of the 

estimated project cost of the liquefied natural gas terminal 

or Rs. 25 crore, whichever is less. 
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