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What are the purposes and use cases of
Liquid Mutual Funds?

e Build an emergency fund (6-9 months of essential expenses)
before starting any investment in MFs or stocks.

e Plan for short-term goals (below 3 years), such as a home, car
down payment, or planned expenses (probability of achieving
your goal is above 90%)

e Also used to park short-term cash tranches, like bonuses, any
asset sales, or booked equity profits until final deployment.

e Example - if you have a lump sum parked in Parag Parikh Liquid
Fund, you can use the STP feature to gradually invest it (monthly

or periodically) into the Parag Parikh Flexi Cap Fund — both
within the same AMC.

Does instant redemption work on
weekends or holidays?

Yes, but up to ¥50,000:

I M Ps Request on Request on
— Saturday g Sunday
Works 24x7, g Receive Receive

365 days. same day. same day.

Note: Instant redemption isn’t available via Demat. Invest

directly with the AMC or in SOA mode (Non demat) to use
this feature.

Above ¥50,000 (follows the regular T+1 settlement)
Weekend requests are treated as submissions on Monday.

Request on Request on
— g Saturday g Sunday
Receive Tuesday Receive Tuesday

(3-day wait) (2-day wait)

It's best to redeem by Friday before 3 PM to receive the funds by
Monday.
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What is the best strategy to build an

emergency corpus?

e Keep 60-70% of the corpus in multiple liquid funds (e.g., HDFC,
Axis, ICICI Liquid).

e Keep 30-40% in a savings account or bank FD.

e This strategy ensures liquidity needs while delivering
inflation-beating growth.

Example: For a ¥5 lakh+ emergency corpus

T 2Lakh

Keep in savings account
or FD for quick cash
heeds.

T 3Lakh

Invest equally in 2 liquid
funds. (1.5 lakh/ liquid fund)

%1 lakh is available anytime. (¥50,000 instantly from each fund)

How are Liquid Funds more tax-efficient
than Bank FDs?

e In liquid funds, tax is applicable only at the time of redemption,
enabling tax deferral and allowing your capital to compound on
the full amount.

e In bank FDs, interest income is taxed every year (TDS is
deducted annually) even if you don’t withdraw the interest.

e However, capital gains from liquid funds (both short- and
long-term) are taxed at your income slab rate, similar to FDs.

e Hence, the real benefit lies in tax deferral, not in a lower tax rate.
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What are the fundamentals of a

Liquid Fund?

e A liquid fund is a debt mutual fund that invests in short-term
securities (maturity up to 91 days).

e It earns returns primarily through interest income, not through
market price movements.

e Typical holdings include T-Bills, G-Secs, Commercial Papers
(CPs), Certificates of Deposit (CDs), and short-term corporate

bonds.

e The NAV increases each day slightly as interest accrues, even on

holidays.

e Generally risk-free, but risks can rise if the fund manager chases
higher yields by buying lower-rated papers (AA+, A2).

e A yield significantly higher than peers ( >7.5% when peers are
~6.5%) can be a red flag. ( Ideally, 1% above the repo rate)

e Always prioritize credit quality over higher returns; one bad bond
can wipe out months of gains.

The scheme will only be selected when this criterion is met.

Criterion

Our Benchmark Standard

Scheme Track
Record

AMC Credit Track
Record

T-Bills + Certificate
of Deposits (%

Allocation)

Credit Quality

Issuer Concentration
(Non-Sovereign)

Instant Redemption
Facility

Expense Ratio (Direct
Plan)

Yield to Maturity
(YTM)

Modified Duration

Average Maturity

Minimum 5+ years of performance history.

No history of credit defaults or write-downs
across any of the AMC's debt schemes.

Above 70% of portfolio (Both have zero credit
risk)

Above 90% asset allocation (AAA / A1+ /
Sovereign exposure) Issuer Concentration
(Non-Sovereign)

=10% exposure to any single issuer other than
government securities

Available

<015%

Current = 6.5% (not more than 100 bps above
current repo rate), 3yr CAGR = 7%

< 0.15 years. (If interest rates rise by 1%, NAV
impact should not exceed 0.15%)
Indicates minimal rate sensitivity.

< 60 days (ensuring high portfolio churn), which
is more conservative than SEBI's
91-day cap.
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I Name of Liquid Fund

1. Quantum Liquid Fund

Portfolio ComEosition:

T-Bills (Highest in India): [ GGG 46.987%
Certificates of Deposit (PSU Banks): |G 35.63%

Unique Features:

e Zero exposure to private sector corporates
e Weekly portfolio disclosure — highly transparent.

e Lowest interest rate sensitivity (If interest rates rise by 1%, the
NAV impact should not exceed 0.09%)

e Asset allocation 94% (AAA / A1+ [ Sovereign exposure)

Rating Profile (%) as on Sept 30,2025

Rating Profile

517% 4.72%

TREPS, CDMDF & AAA
Net Receivable/
(Payable)

46.98%

Sovereign

4313 %

Al+

Key Statistics:
e AUM: ¥529 Cr

e Track Record: 19 years

e Expense Ratio: 0.15%

‘ ‘ Investment Philosophy

Prioritizes safety and liquidity over returns. Invests only in
Government Securities, Treasury Bills, and money market
instruments issued by Public Sector Undertakings.
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Statutory Disclaimer:

Mutual Fund investments are subject to market risks, read all scheme-related
documents carefully. The Net Asset Values (NAVs) of the funds may experience
fluctuations, influenced by various factors affecting the securities market and
changes in interest rates. Data, video clippings, graphs and/or information
displayed on this report are for information purposes only.

Registration granted by SEBI, enlistment with BSE and certification from NISM in ho
way guarantee performance of the intermediary or provide any assurance of re-
turns to investors. The past performance of the mutual funds does not necessarily
predict future results. The Mutual Fund report does not provide a guarantee or as-
surance of returns under any scheme.

Nothing contained in this document shall be construed as investment or financial
recommendation or advice. Investors are advised to thoroughly review the pro-
spectus and seek professional guidance on any specific legal, tax, or financial
implications related to investing or participating in the scheme.

While all efforts have been taken to make this report as authentic as possible,
please refer to the notified Gazette copies of Acts/Rules/Regulations for authentic
version or for use before any authority. We will not be responsible for any loss to
any person/entity caused by any shortcoming, defect or inaccuracy
inadvertently or otherwise crept into this report.

This report is intended solely for informational purposes to assist readers in con-
ducting their research and must not be used as the basis for making any invest-
ment decision. Readers are strongly encouraged to perform their due diligence
and consult a qualified investment advisor before making any financial or invest-
ment decisions. This document does not constitute, and should not be construed
as, financial or investment advice or d recommendation to buy, sell, or hold any
securities.

The opinions expressed herein are those of the author and are subject to change
without notice as market conditions evolve. While every effort has been made to
ensure the accuracy and completeness of the information provided, neither the
author nor Finology Ventures Private Limited shall be held liable for any direct or
indirect losses resulting from using this report.

Disclosure:

Finology Ventures Private Limited, a SEBI Registered Research Analyst (Registra-
tion No: INH000024277), has no prior disciplinary history as of the date of this publi-
cation. The views expressed in this report are those of Mr. Ankur Kala, our research
analyst, and reflect his independent analysis of the subject company.

Neither the Company nor any of its employees have served as employees, offi-
cers or directors of the subject company.

The Company does not have any financial interest in the subject company.
The Company does not have actual or beneficial ownership of more than 1% in the

subject company at the end of the month immediately preceding this report’s
publication date.



