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PB Fintech Ltd PB Fintech (Policybazaar) is one that has delivered faster-than-expected revenue growth while also turning
(POLICYBZ IN EQUITY) profitable (adj. EBITDA basis), as guided.
Internet ; ; 9 9 i
We expect Insurance premium / Loan disbursals to grow 40.3%/56.0% YoY as the company continues to grow 2-3x
Stock Rating BUY | the industry growth rate.
CMP (Rs) 732
. 0/ /.10 . . .
Target (Rs) 805 — 835 Overall revenue is expected to grow 47%/-15% on YoY/QoQ basis. With management guidance to turn PAT
i profitable in FY24, we expect group contribution margin to reach 30%+ but wage hikes would still result in
Upside Target (%) 9.97% — 14.07% . . . ) ) . . .
sequential adj. EBITDA margin decline by 155bps. This would be led by Policybazaar showing improvement in
52 Week High/Low Rs.782.15 / 356.2 . . . . . L. . . . ..
contribution margin driven by better conversions and rising renewals mix and continued rationalising of PoSP
Market Cap (Rs mn) Rs.337.6 /USS 4.1 . . . e . . e I
commissions lowering loss in new initiatives. Going forward, we expect new initiatives to become contribution
3-mon avg. daily val (mn) Rs.1398.1 / USS 17 profitable in FY25.
Sensex/Nifty 66906 / 19804
Rs./USS 8203 | We forecast the company to deliver insurance premium/loan disbursals/revenue CAGR of 32%/29%/32% over
FY23-26E period with adjusted EBITDA margin expected to reach 10% in FY26E.
Financial Summary (INR mn)
Relative Price Performance Y/E March FY22A FY23A FY24E FY25E FY26E
160 Net Sales 14,249 25,578 34,171 45,579 59,654
Sales Growth (%) 80.7 795 336 334 309
140 EBITDA -9,023 6,616 2,056 747 3,577
1720 EBITDA Margin (%) -63.3 -259 -6.0 1.6 6.0
Adjustad Net Profit -8,329 -4, 869 293 2,739 5,339
100 Diluted EPS (INR) -19.8 -10.0 0.6 5.6 10.9
20 Diluted EPS Growth (%) 0.0 0.0 0.0 8357 949
e ROIC (%) -362.0 -144 8 -38.2 -1.2 255
MMM M oMmomomomo oM oM m ROE (%) -225 -89 0.5 45 79
D L B L L L,
¥ g 6 2 8 45 5 & ¢ 3 @ F/E (x) -31.3 -62.0 1,032.2 110.3 566
o w @z 4o S oo F Lo S = F/B (x) 47 5.1 47 4.4 39
=== P FINTECH LTD === Nifty EWEBITDA (x) -25.3 -34 8 -110.7 2987 606
Dividend Yield (%) 0.0 0.0 0.0 0.0 0.0
Source: Bloomberg, JMFS Research Source: Company data, JM Financial. Note: Valuations as of 22/May/2023
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PB Fintech Ltd

Q1FY24 estimate

Policybazaar (INR mn) 1QFY23 4QFY23 1QFY24E Comments
Revenue 5,052 8,691 7,416 -14.7% 46.8% e We expect Insurance premium / Loan disbursals to grow
Policybazaar 4,212 7,491 6,131 -18.2% 45.6% 40.3%/56.0% YoY as the company continues to grow 2-3x
Paisabazaar 840 1,200 1,285 7.1% 53.0% Wi naUsy grostit e,
EBITDA -2,343 681 -846 -24.3% 63.9% ¢ We expect Policybazaar to decline sequentially by 18.2% in
- 1QFY24 due to Q4FY23 benefitting from seasonality as well
EBITDA Margin (%) -46.4% -7.8% -11.4% -357bp 3497bp . - . ;
as investment policies sales due to the change in taxation,
Adjusted EBITDA -673 278 123 NA NA whereas Paisabazaar is expected to improve by 7.1% QoQ.
Adjusted EBITDA Margin (%) -13.3% 3.2% 1.7% -155bp 1498bp e We expect overall revenue growth at 46.8% YoY (-14.7%
PAT -2,043 -93 -235 -151.0% 88.5% QoQ owing to March seasonality).
Diluted EPS (INR) -4.19 -0.19 -0.48 -151.0% 88.5% e Adjusted EBITDA margin could improve 1498bps YoY but
Total Insurance Premium 24,300 35,860 34,102 -4.9% 40.3% decline 155bps sequentially due to operating deleverage and
Total Disbursal 23,200 33,569 36,197 7.8% 56.0% RS

Source: Company, JM Financial

Offline insurance continues to gain higher mix Strong growth of 53% YoY in disbursals
mOnline premium (INR mn) New Initiatives Premium (INR mn) Paisabazaar disbursals {INR mn)
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Source: Company, JM Financial Source: Company, JM Financial
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Revenue mix for consolidated operations of Policybazaar
W Policybazaar Paisabazaar & others

15% 16% 19% 17% 12% 17% 18% 18% 14%

AQFY21 1QFY22 2QFY22 3QFY22 AQFY22 1QFY23 20FY23 3QFY23 AQFY23

Source: Company, JM Financial

Unique Insurer partners with Policybazaar Avg. purchases per transacting consumer since inception
51 51 51 51 51 Average purchases per transacting consumer (since
inception)

49

1QFY22 2QFY22 3QFY22 4AQFY22 1QFY23 2QFY23 3QFY23 4QFY23 Insurance policies Credit products

Source: Company, JM Financial Source: Company, JM Financial
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Financial snapshot — P&L Statement and Balance sheet

Income Statement (INR mn) Balance Sheet (INR mn)
Y/E March FY22A FY23A FY24E FY25E FY26E Y/E March FY22A FY23A FY24E FY25E FY26E
Met Sales 14,249 25,578 34,171 45,579 59,654 Shareholders’ Fund 54,117 54,848 58,666 63,696 70,639
Sales Growth 60.7% 795% 336% 33.4% 30.9% Share Capital 899 900 500 900 900
Other Operating Income 0 0 0 0 0 Reserves & Surplus 53,218 53,948 57,766 62,796 69,739
Total Revenue 14,249 25,578 34,171 45,579 59,654 Preference Share Capital 0 0 0 0 0
Cost of Goods Sold/Op. BExp 3,255 9,073 10,068 13,315 18,544 Minority Interest 0 0 0 0 0
Personnel Cost 12,555 15,396 16,132 19,087 22,349 Total Loans 0 0 0 0 0
Other Expenses 7,462 7,726 10,027 12,430 15,184 Def. Tax Liab. / Assets (-) -792 -1,289 -1,289 -1,289 -1,289
EBITDA -9,023 6,616 -2,056 747 3,577 Total - Equity & Liab. 53,324 53,559 57,377 62,407 69,350
EBITDA Margin -63.3% -25.9% -6.0% 1.6% 6.0% Met Fixed Assets 2,049 3,133 3,770 4157 4,631
EBITDA Growth 0.0% 0.0% 0.0% 0.0% 378.8% Gross Fixed Assets 973 1,538 1,939 2,430 3,005
Depn. & Amort. 428 628 768 862 974 Intangible Assets 1,690 2,449 2,966 3,197 3,494
EBIT -9,452 -7,244 -2,825 -115 2,603 Less: Depn. & Amort. 614 854 1,135 1,471 1,868
Other Income 1,254 2,590 3,337 3,560 3,925 Capital WIP 0 0 0 0 0
Finance Cost 136 214 203 221 245 Investments 15,014 43,175 43,175 43175 43,175
PBT before Excep. & Forex -§,334 -4,868 310 3,224 6,283 Current Assets 41,299 14,943 19,059 26,113 35,585
Excep. & Forex Inc./Loss(-) 0 0 0 0 0 Inventories 0 0 0 0 0
PET -8,334 -4,868 310 3,224 6,283 Sundry Debtors 3,609 6,773 6,694 8,804 11,359
Taxes -5 0 15 483 942 Cash & Bank Balances 37,002 7,627 9,905 14,483 21,124
Extraordinary Inc./Loss(-) 0 0 0 0 0 Loans & Advances 0 0 0 0 0
Assoc. Profit'Min. Int(-) 0 -2 -2 -2 -2 Other Current Assets 638 543 2,460 2,826 3,102
Reported Net Profit -8,329 -4,869 293 2,739 5,339 Current Liab. & Prov. 5,038 7,692 8,628 11,038 14,041
Adjusted Net Profit -8,329 -4 869 293 2,739 5,339 Current Liabilities 3,576 5,327 5,381 6,594 8,075
Met Margin -58.5% -19.0% 0.9% 6.0% 8.9% Provisions & COthers 1,463 2,365 3,246 4444 5,965
Diluted Share Cap. (mn) 421.0 488.1 488.1 488.1 4881 MNet Current Assets 36,261 7,251 10,431 15,075 21,544
Diluted EPS (INR) -19.8 -10.0 0.6 5.6 109 Total — Assets 53,324 53,559 57,377 62,407 69,350
Diluted EPS Growth 0.0% 0.0% 0.0% 835.7% 94.9% Source: Company, JM Financial

Total Dividend + Tax v} 0 0 0 0

Dividend Per Share {INR) 0.0 0.0 0.0 0.0 0.0

Source: Company, JM Financial
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Financial snapshot — Key Rations, Dupont Analysis & Valuations

Cash Flow Statement (INR mn) -

Dupont Analysis
Y/E March FY22A FY23A FY24E FyY25E FY26E

Y/E March FY22A FY23A FY24E FY25E FY26E
Profit before Tax -8,334 1,880 308 3,222 6,281

Net Margin -58.5% -19.0% 0.9% 6.0% 8.9%
Depn. & Amort. 428 638 338 392 454

Asset Turnover (x) 03 0.4 05 0.6 07
Met Interest Exp. / Inc. (-) -897 -1,996 -3,134 -3,339 -3,680
Inc () / Dec in WCap. 1,294 11,340 789 262 80 Leverage Factor (x) 11 1 i 12 12
Taxes Paid -238 -498 -15 -483 -942
Operating Cash Flow -4,416 -2,990 733 1,822 3,637 Key Ratios
Capex 311 -637 458 548 631 Y/E March FY22A FY23A FY24E FY25E FY26E
Free Cash Flow -4.727 -3,627 -225 1,274 3,006 BV/Share (INR) 1322 122.0 1305 1417 157.2
Inc (-} / Dec in Investments -33,230 -1,145 0 0 ] ROIC -362.0%  -1448% -38.2% -12% 25.5%
Others 1,013 2,197 3,337 3,560 3,925 ROE -22.5% 89% 0.5% 45% 7.9%
Investing Cash Flow -32,529 414 2,879 3,012 3,294 Met Debt/Equity (x) -0.9 -09 0.9 0.9 0.9
Inc/ Dec (=) in Capital 36,453 1 0 0 ] P/E (x) =313 2.0 1,032.2 1103 566
Dividend + Tax thereon 0 0 0 0 0 P/B (x) 47 5.1 47 4.4 39
Inc/ Dec (-) in Loans 0 0 0 0 0 EV/EBITDA (x) 253 -34.8 -110.7 2987 60.6
Others -239 -426 -835 -256 -290 EV/Sales (x) 16.0 9.0 6.7 49 36
Financing Cash Flow 36,214 -425 -835 -256 -290 Debtor days 92 97 72 71 70
Inc/ Dec (-) in Cash -731 -3,001 2,278 4,578 6,641 Inventory days 0 0 0 0 a
Opening Cash Balance 4,388 11,351 7,627 9,905 14,483 Creditor days 31 35 33 35 36
Closing Cash Balance 37,002 8,351 9,905 14,483 21,124 Source: Company, JM Financial

Source: Company, JM Financial
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Disclaimer for Fundamental Research

Important Disclosures and Disclaimers

Definition of ratings

Rating Meaning

Buy Total expected returns of more than 15%. Total expected return includes dividend yields.
Hold Price expected to move in the range of 10% downside to 15% upside from the current market price.
Sell Price expected to move downwards by more than 10%

Research Analyst(s) Certification

The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that:
. All of the views expressed in this report accurately reflect his or her or their personal views about all the issuers and their securities; and
. No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this report.

JM Financial Services Ltd (“JMFS”) is the dedicated financial services arm of the JM Financial Group catering to the investment needs of Corporates, High Net-worth and Retail Investors. It has a comprehensive team
of Relationship Managers, Product Specialists, and Research Analysts for providing comprehensive brokerage, wealth management and investment advisory services to institutions, banks, corporates and high
net-worth individuals. It offers a wide range of investment options such as Equity, Derivatives, Portfolio Management Services, Mutual Funds Distribution and IPOs to its clients. The details of various business
interests of JMFS are available on www.jmfinancialservices.in JMFS is registered with the Securities and Exchange Board of India (SEBI) as a Stock Broker having trading memberships of BSE Ltd., National Stock
Exchange of India Ltd., Metropolitan Stock Exchange of India Ltd., Multi Commaodity Exchange of India Ltd. and National Commodity & Derivatives Exchange Ltd. It is also registered with SEBI as a Portfolio Manager, a
Depository Participant and an Investment Adviser and with Association of Mutual Funds in India (AMFI) as Mutual Fund Distributor.

No disciplinary action has been taken by SEBI against JMFS in the past two financial years, which may impact the investment decision making of the investor.

JMFS and/or its associates might have provided or may provide services in respect of managing/ co- managing offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing
or any other services to the company(ies) covered herein. JMFS and/or its associates might have received during the past twelve months or may receive compensation from the company(ies) mentioned in this
research report for rendering any of the above services. JIMFS and/or its associates have not received any compensation or other benefits from the company(ies) covered herein or any third party in connection with
preparation of this research report.

JMFS and/or its associates, their directors, research analyst and employees may: (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein; or be
engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) covered under this research report; or
(c) act as an advisor or lender/borrower to, or may have any financial interest in, such company(ies); or (d) considering the nature of business/activities that JMFS and/or its associates are engaged in, they may have
potential conflict of interest at the time of issue of this research report on the subject company(ies). Neither JMFS nor its associates owns one per cent or more securities of the company(ies) covered under this
research report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014. The Research Analyst(s) principally responsible for the preparation of the research report on company(ies) covered
under this research report or their relatives (as defined under SEBI (Research Analysts) Regulations, 2014): (a) do not own one per cent or more securities of the company(ies) covered under this report, at the
relevant date as specified in the SEBI (Research Analysts) Regulations, 2014. (b) do not have any financial interest in the company(ies) covered under this report; did not receive any compensation from the
company(ies) covered under this report in the past twelve months; (d) did not receive any compensation from the company(ies) covered under this report, or from any third party, in connection with this report; (e)
do not have any other material conflict of interest at the time of issue of this report. The Research Analyst(s) has not served as an officer, director or employee of the company(ies) covered under this report.

This research report has been prepared by JMFS to provide information about the company(ies) and sector(s), if any, covered in the research report and may be distributed by it and/or its associates solely for the
purpose of information and meant for the select recipient of this report. This research report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official
confirmation of any transaction. This research report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written consent of JMFS. This research report
has been prepared independent of the companies covered herein.
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Important Disclosures and Disclaimers

In rendering the information in this research report, JMFS assumed and has relied upon, without independent verification, the accuracy and completeness of all information that was publicly available to it. The
information has been obtained from the sources it believes to be reliable as to the accuracy or completeness. While reasonable care has been taken in the preparation of this research report and the information is
given in good faith, it does not purport to be a complete description of the securities, markets or developments referred to herein, and JMFS does not represent or warrant its accuracy or completeness. JMFS may not
be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this research report. The information given in this research report is as of the
date of this research report and there can be no assurance that future results or events will be consistent with this information. This research report is not an investment advice and must not alone be taken as the basis
for an investment decision. The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The contents of this research report are not made with regard
to the specific investment objectives, financial situation or the particular needs of any particular person. The user must know and appreciate that dealing/investment in securities market have varying element of risk
and it is generally not an appropriate avenue for someone with limited resources/ limited investment and/ or trading experience and low risk tolerance. The user should, therefore, make his/her/its own independent
judgment based on his/her/its specific investment objectives and financial position and also consult its own advisors, with respect to any matter contained herein and also to determine the merits and risks of investing
in securities market. The user should carefully consider whether trading in securities market is suitable for him/her in the light of his/her financial condition. Any action taken by the recipient based on the aforesaid
research report and suffers adverse consequences or loss, he/she/it shall be solely responsible for the same. JMFS expressly disclaim any liability and responsibility for any losses arising from any uses to which this
communications is out and for any errors or omissions in this communications and JMFS and its affiliates/associates/employees and directors shall not be responsible, in any manner whatsoever, for the same. The user
assumes the entire risk of any use made of this information.

The information contained herein may be changed without notice and JMFS reserves the right to make modifications and alterations to this statement as they may deem fit from time to time. This research report is
relevant as on the date of its issuance or the period specified, if any, in the report and the same may not be relevant thereafter. Hence, the recipient should not use the content of the research report after the date of
the report or the period specified, if any, in the report.

Investments in securities are subject to market risk, economic risk, interest rate risks, credit risks, political and geopolitical risks, currency risks, country risks and risks arising from changing business dynamics. The
performance of company(ies) covered herein may be adversely affected by numerous factors including, for example, (i) business, economic, and political conditions; (ii) the supply of and demand for the goods and
services produced, provided, or sold by such companies; (iii) changes and advances in technology that may, among other things, render goods and services sold by the such companies obsolete; and (iv) actual and
potential competition from other companies, whether in India or abroad. (v) Certain companies may need substantial additional capital to support growth or to achieve or maintain a competitive position. Such capital
may not be available on attractive terms or at all. (vi) adverse news about the company/sector, (vii) poor results of the company (ix) unforeseen force majeure events like war, hostilities, revolution, riots, civil
commotion, strikes, lockouts, epidemic, fire, explosion, flood, earthquake, act of God, any act of Government or any such other cause. Hence, there is no assurance, insurance, commitment, confirmation or guarantee
that the forecast, recommendation, opinion, targets, etc. given about the securities/companies in this research report will be achieved. Forward looking statements are not predictions and may be subject to change
without notice.

Trading recommendations are based on study of macro-economic scenario and a company's fundamentals, as opposed to quantitative analysis, if any, based on index/stock's momentum, price movement, trading
volume and other volatility parameters. Hence, trading recommendations on a company may be inconsistent with and reach different conclusion from the information contained in the reports issued based on
Technical analysis of the said company.

This research report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject JMFS and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities
described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this research report may come, are required to inform themselves of and to
observe such restrictions.

Persons who receive this research report may contact Mr. Nikhil Kapoor / Mr. Kaushik Bhaskar (Nikhil.Kapoor@jmfl.com/ Kaushik.Bhaskar@jmfl.com) on 6704 0404 in respect of any matters arising from, or
in connection with, this research report.

Investment in Securities Market are subject to Marker risk. Read all the related documents carefully before investing. Registration granted by SEBI and certification from NISM; in no way guarantee Performance of
intermediary or provide any assurance of returns to investors.

JM Financial Services Ltd. - Research Analyst SEBI Registration Number - INHO00001196

Corporate Identity Number: U67120MH1998PLC115415 | www.imfinancialservices.in

Compliance Officer: Amar Agrawal, Tel: (022) 4505 7165, Email: amar.agrawal@jmfl.com

Corp. Office: 5th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. Tel.: (022) 6704 0404. Fax: (022) 6704

3139. Regd. Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. Tel.: (022) 6630 3030. Fax: (022)6630 3223
For any grievance you can write email to igra@jmfl.com or you can contact at (022) 5023 7000
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