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) 3Yr CAGR | Margin % (%)
Timken India Rs.233 3475-3630 13%-18%  56.20% 13.53% 19.35% 50.32% 21.8% 16.0% 70.8 52.0 14.0
NTPC Rs.1627.6 185-194 10%-15% 17.97% 9.83% 19.71% 8.99% 12.8% 4.1% 9.8 9.6 1.2
SBI Life Insurance Rs.1297.2  1455-1520 12%-17% -13.74% 29.78% 2.57% 4.33% 14.5%  0.6% 77.4 74.4 10.6
Gokuldas Exports Rs.22.7 412-430 10%-15%  45.67% 17.77% 8.78% 92.43% 23.5% 10.6% 16.2 17.2 3.1
HG Infra Eng Rs.45.6 765—-800 11%-16%  41.70% 22.43% 17.34% 44.48% 30.4% 12.7% 11.8 10.9 3.1
Ultratech Cement Rs.2066.8  7935-8300 11%-16%  16.88% 8.30% 17.02% 55.62% 15.5% 8.6% 28.8 37.3 4.1
ABB India Rs.621.4 3210-3360 9%-15% 17.92% 2.28% 7.21% 22.95% 13.6%  6.6% 116.7 93.3 15.4
State Bank of India Rs.5282 650—-675 10%-14% 6.80% 6.83% 22.56% 276.59% 13.2% 0.8% 12.8 10.8 1.6
Container Corp Rs.430.3 780—-815 11%-15%  15.53% 4.05% 16.98% 22.29% 10.1% 8.3% 40.7 33.7 4.0
M&MEFS Rs.289.8 258-270 10%-15%  -6.33% 3.38% 13.02% -14.52% 7.0% 1.3% 254 16.9 1.7
TVS Motor Rs.461.3 1115-1166 15%-20%  25.19% 6.26% -2.03% 3.71% 18.4%  3.1% 60.9 314 10.5

| Aowrnancia, AR -



Budget Picks

January 20, 2023

Key Budget expectations

Expansionary or Populist

¢  The government of India will present its fiscal year 2023-24 (FY24) budget on February 1, 2023. This would be the final full-year budget under the current administration
before the national elections in mid 2024.

*  Expect Fiscal deficit for FY23 to come in range of 6.2%-6.4% while targeted fiscal deficit for FY24 to be pegged in the range of 5.8%-6%.

*  Past trends of Pre-election budgets (FY 09, FY 14, FY 19) suggests several populist measures such as emphasis on improving farm income, enhanced spending on infra
and increased rural spending/welfare spending (In FY19 budget welfare spending increased from 8% of total expenditure in past 4 years to 19%, similarly in FY 09 rural
spending Increased to 20% from 13% of total expenditure in past 4 years). Pre-election budget trends also indicate decreased spending on defence and other programs
to allocate adequate capital to other social welfare projects.

* Government is likely to substantially increase the capital outlay for key infrastructure sectors like roads, railways, sewerage, urban and rural infra to meet the
investments under the National Infra pipeline. Roads allocation could go up by 15% to nearl ~ Rs. 2.1 trillion.

*  The railways will likely seek significantly higher gross budgetary support (GBS) for FY 23-24 at Rs. 1.8 trillion up from 1.4 trillion YTD spend by Railways for
modernization, introduction of new trains, upgradation of stations, electrification, passenger safety and doubling of rail lines.

* Substantial increase in outlay on agri to support farm income. PM Kisan income support scheme, Pradhan Mantri Fasal Bima Yojana, MNREGA likely to witness
substantial increase in allocation.

¢ Government likely to continue to focus on increasing share of renewables by encouraging increased solar power capacity (import exemption) & revamped distribution
sector scheme (RDSS) to improve Balance sheet of Discoms.

e PLI Scheme is expected to yet again take center stage with expansion of scope of PLI Scheme to incorporate more industries, allocation of 10,000,12,000 crs for local
chip manufacturing & more incentives to local semi conductor manufacturing. Boos to gems and jewellery exports. Financial support and ease of credit to MSMEs.

*  Enhanced investment limit under Section 80C to Rs.2.5 lakh from Rs. 1.5 lakhs, Relaxation of tax bracket from 30% to 25% on higher slabs.

¢ Rationalisation of STT (Securities Transaction Tax) & CTT (commodities transaction tax).

e Rationalisation of food and fertilizer subsidy to 1.2% of GDP in FY24 from 1.7% of GDP in FY23.

¢ Possible tweak in duration of LTCG tax to bring LTCG tax for all asset class under parity or Possibility of increase in Short-term capital gain tax framework.

¢ Extension of FAME subsidy (which is set to expire in 2024). FAME subsidy resulted in rising adoption of EV’s in India. Incentives for Charging Infrastructure creation.
*  Enhanced thrust on housing and infra spending & affordable housing segment.

* Increase in the limit for health insurance under section 80D.
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Timken India (TP: 3475 - 3630)

Budget expectation

The railways will likely seek
significantly higher gross budgetary
support (GBS) for FY 23-24 at Rs.
1.8 trillion up from 1.4 trillion YTD
spend by Railways for

Investment Thesis

Timken India is poised to benefit from macro tailwinds in bearings industry such as shift of manufacturing facilities to
India, foray into new segments (CRB and SRB) and development of new verticals for growth such as defence & aerospace,
F&B and medical equipment exports. Also, we expect the company to gain from a cyclical recovery over FY23-35 in its
existing domestic segments i.e. commercial vehicles and railways.

Timken growth plans over next three to five years, : a) investment of INR6bn over next 24 months to expand its

modernization, introduction of new
trains, upgradation of stations,
electrification, passenger safety
and doubling of rail lines.

addressable market size including CRBs and SRBs (primarily used in mining, paper pulp and wind) with estimated industry
size of INR37bn, b) continued shift of production lines by parent company can open up new vertical like defence &
aerospace, food & beverages and medical equipment exports in future, c) large tender of 90,000 wagons by Indian
Railways, with additional volumes for DFC corridor and high speed rail rolling stock(Vande Bharat) and d) cyclical uptick in
CV volumes.

* Timken enjoys good market share for being one of the technical partner for Indian Railways dedicated freight corridor.
Renewed Urban city transport upgradation such as Metro is one more area where Timken products best positioned. We
believe earnings growth is expected to accelerate post FY25 as new roller bearings facility is commissioned (capex over
FY23- 25 will be 3x vs past 3 years)

Key Data

Railways actual capex on rising path Trend in Wagon Additions
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Financial snapshot — Balance sheet and Income Statement

Income Statement (INR mn) Balance Sheet (INR mn)
Y/E March FY21A Fy22A FY23E FY24E FY25E Y/E March FY21A FY22A FY23E FY24E FY25E
Met Sales 14,105 22,032 28,153 32,200 36,859 Shareholders’ Fund 13,435 16,569 20,219 24,555 29,813
Sales Growth -12.8% 56.2% 27.8% 14.4% 14.5% Share Capital 752 752 752 752 752
Other Operating Income 0 0 0 0 0 Reserves & Surplus 12,683 15,817 19,467 23,803 29,061
Total Revenue 14,105 22,032 28,153 32,200 36,859 Preference Share Capital 0 0 0 0 0
Cost of Goods Sold/Op. Exp 7,858 11,941 16,047 18,032 20,272 Minarity Interest 0 0 0 0 0
Personnel Cost 1,193 1,406 1,550 1,757 2,030 Total Loans 327 298 4] 0 0
Other Expenses 2,536 3,580 4,364 4,991 5,713 Def. Tax Liab. / Assets (-) 323 280 280 280 280
EBITDA 2,518 5,107 6,192 7420 8,844 Total - Equity & Liab. 14,085 17,147 20,499 24,835 30,093
EBITDA Margin 17.9% 23.2% 22.0% 23.0% 24.0% Net Fixed Assets 9,158 8,994 9,563 11,021 12,317
EBITDA Growth -30.7% 102.8% 21.3% 19.8% 19.2% Gross Fixed Assets 9,465 10,603 12,103 14,603 17,103
Depn. & Amort. 749 843 931 1,042 1,205 Intangible Asssts 1,813 1,813 1,813 1,813 1,813
EBIT 1,769 4,263 5,262 6,378 7,639 Less: Depn. & Amort. 3,095 3917 4,848 5,889 7,094
Other Income 196 143 429 472 660 Capital WIP 975 495 495 495 495
Finance Cost 14 24 25 30 30 Investments 1 1,093 1,093 1,083 1,093
PET before Excep. & Forex 1,951 4,382 5,665 6,820 8,269 Current Assets 9,727 11,851 16,940 20,837 25,974
Excep. & Forex Inc./Loss(-) 0 0 76 0 0 Inventories 3,687 5,585 6,942 7,499 8,584
PBET 1,951 4,382 574 6,820 8,269 Sundry Debtors 3,713 5,388 6,942 7,940 9,088
Taxes 519 1,111 1,447 1,719 2,084 Cash & Bank Balances 1,742 182 1,899 4,075 6,787
Extraordinary Inc./Loss(-) 0 0 0 0 0 Loans & Advances 584 697 1,157 1,323 1,515
Assoc. ProfitMin. Int.{-) 0 0 0 0 0 Other Current Assets 0 0 0 0 0
Reported Met Profit 1,432 3,271 4,294 5,101 6,185 Current Liab. & Prov. 4,800 4,791 7,096 8,116 9,290
Adjusted Net Profit 1,432 3271 4,238 5,101 6,185 Current Liabilities 3,355 3,285 4,628 5,283 6,059
Net Margin 10.2% 14.8% 15.1% 15.8% 16.8% Pravisions & Others 1,446 1,505 2,468 2,823 3,231
Diluted Share Cap. (mn} 752 752 752 752 752 Met Current Assets 4927 7,060 9,843 12,721 16,683
Diluted EPS (INR) 19.0 435 56.4 67.8 822 Total — Assets 14,085 17,147 20,499 24,835 30,093
Diluted EPS Growth -41.8% 1285% 296% 20.4% 213% source: Company, JM Financial

Total Dividend + Tax 3,760 113 644 765 928

Dividend Per Share {INR) 500 15 86 102 12.3

source: Company, JM Financial
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Financial snapshot — Cash Flow Statement, Dupont Analysis and Key Ratios

Cash Flow Statement (INR mn) =

Dupont Analysis
Y/E March F21A FY22A FY23E FY24E FY25E

Y/E March FY21A FY22A FY23E FY24E FY25E
Profit before Tax 1,951 2,131 5,665 6,820 8,269

MNet Margin 10.2% 14.8% 15.1% 15.8% 16.8%
Depn. & Amort. 749 843 931 1,042 1,205

Asset Turnaover (x) 03 1.4 15 1.4 13
Met Interest Exp. / Inc. (-) 0 0 0 0 0

Lew Fact 1.0 1.0 1.0 1.0 1.0
Inc (-) / Dec in WCap. -245 3,681 -1,066 701 1,251 erage Factor (x
Others 0 2177 76 0 0 RoE 9.8% 21.8% 23.0% 22 8% 22 8%
Taxes Paid -573 -1,140 -1,447 -1,719 -2,084
Operating Cash Flow 1,881 329 4,159 5,442 6,139 Key Ratios
Capex 775 799 -1,500 -2,500 -2,500 Y/E March FY21A FY22A FY23E FY24E FY25E
Free Cash Flow 1,106 470 2,659 2,942 3,639 BV/Share (IMR) 1786 2203 2688 3265 396.4
Inc {-) / Dec in Investments 388 38 0 0 0 ROIC 11.0% 23.1% 24.0% 26.1% 277%
Others 0 0 0 0 0 ROE 9.8% 21.8% 23.0% 22.8% 22.8%
Investing Cash Fow 687 -761 -1,500 -2,500 -2,500 Met Debt/Equity (x) -0 -0.1 -0.1 0.2 -03
Inc / Dec (-) in Capital 0 0 0 0 0 PYE (x) 1737 760 587 487 402
Dividend + Tax therecn -3,760 -113 -b4d4 -765 -928 F/B (x) 185 150 123 101 83
Inc / Dec (-) in Loans -27 -24 -298 0 0 EV/EBITDA (x) 97.9 484 396 327 271
Others 163 -15 0 0 0 EV/Sales (x) 175 1.2 8.7 7.5 6.5
Finanding Cash Flow -3,624 -153 -942 -765 -928 Debtor days 96 89 S0 S0 a0
Inc / Dec (-) in Cash -2,431 -585 1,717 2,177 2,71 Inventory days 95 93 a0 85 85
Opening Cash Balance 4173 1,748 182 1,899 4,075 Creditor days 106 71 77 78 79
Closing Cash Balance 1,742 1,163 1,899 4,075 6,787 Source: Company, JM Financial

Source: Company, JM Financial
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NTPC (TP: 185 - 194)

Budget expectation

¢ Measures to support the growth of
renewable energy (RE), including
strengthening the transmission
infrastructure. With India’s net
zero emission target by 2070,
Renewables (Green
Hydrogen/Ammonia/ Solar/
Wind/Biofuels) technologies will be
on the radar. The PLI scheme to
incentivise the manufacturing of
grid scale battery storage and
manufacturing electrolysers to
produce green hydrogen.

Key Data

Market Cap (bn) Rs.1627.6/ USS 20.1
Share in issue (mn) 9696.67
3-mon avg. daily val (mn) Rs.1989.9/ USS 24.5
Rs.182.95/123.65
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Investment Thesis

* NTPC is leading the energy transition with different strategies like renewables, GH2 and a focus on cleaning conventional

businesses as part of its ESG focus

* NTPC has 2000 MW commercialised renewable capacity while ~5000 MW is under construction. Capacity addition to be
around 13 GW in FY24-25. The company expects to spend ~40% of total capex planned for FY23, FY24 on renewable

projects

* We see NTPC as a key play on India’s entry into the global green hydrogen (GH2) market following the government’s launch
of its National Hydrogen Mission (NHM) with two rounds of incentives (US$2.4bn) to jump-start the ecosystem.

* NTPCaims to lead GH2, via a circular economy and plans to allocate 10%-15% of its RE capacity to GH2.

* NTPC's thermal business overdue receivables are down sharply and profitability of JVs is rising sharply, which combined

with capacity addition is driving higher FCF yield

* With strong focus on alternate energy spectrum, we believe NTPC may be able to break the underperformance of the last
decade and witness a rerating coupled with monetisation of the renewable energy arm in FY23E

India: market share in renewable awards via
competitive bids (FY22)

NTPC
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Financial snapshot — Balance sheet and Income Statement

Income Statement (INR mn) Balance Sheet (INR mn)
Y/E March FY21A FY22A FY23E FY24E FY25E Y/E March FY21A FY22A FY23E FY24E FY25E
Net Sales 1,115,312 1,326,693 1,484,015 1,602,598 1,731,271 Sharehaolders’ Fund 1,257,385 1,353,737 1,455,528 1,584,653 1,711,479
Sales Growth 19% 19.0% 11.9% 8.0% 8.0% Share Capital 96,967 96,967 96,967 96,967 96,967
Other Operating Income 0 0 0 0 0 Reserves & Surplus 1,160,418 1,256,771 1,358,561 1,487,686 1,614,513
Total Revenue 1,115,312 1,326,693 1,484,015 1,602,598 1,731,271 Preference Share Capital 0 0 0 0 0
Cost of Goods Sold/Op. Exp 611,487 753,377 879,035 942,493 1,041,021 Minority Interest 35,237 37,604 37,604 37,604 37,604
Personnel Cost 59,539 63,101 67,040 70,882 75,486 Total Loans 1,813,520 1,829,185 1,846,763 1,918,860 1,913,801
Other Expenses 104,547 107,420 120,205 129,810 140,233 Def. Tax Liab. / Assets (-} 98,878 109,517 109,517 108,517 109,517
EBITDA 339,738 402,796 417,735 459,412 474 531 Total - Equity & Liab. 3,205,020 3,330,043 3449412 3650634 3,772,401
EBITDA Margin 30.5% 30.4% 281% 28.7% 27.4% Met Fixed Assets 3,000,022 3,153,690 3,194,384 3,321,891 3,296,941
EBITDA Growth 7.7% 18.6% 3.7% 10.0% 3.3% Gross Fixed Assets 2,726,937 3,081,252 3,100,032 3,2939%94 3,617,869
Depn. & Amort. 124,503 137,878 138,656 140,293 145,060 Intangible Assets 0 0 ] 0 0
EBIT 215,235 264917 279,078 319,119 329,471 Less: Depn. & Amort. 700,957 837814 976,471 1,116,764 1,261,824
Other Income 40,157 23,250 20,000 22,500 25,000 Capital WIP 974,042 910,252 1,070,823 1,144 661 940,896
Finance Cost 92,241 93,160 101,572 105,537 105,259 Investments 108,383 113,066 113,066 113,066 113,066
PET before Excep. & Forex 163,151 195,008 197,506 236,082 249,212 Current Assets 880,472 898,412 987,393 1,066,276 1,218,244
Excep. & Forex Inc./Loss(-) 19,032 14,865 14,865 14,865 14,865 Inventories 98,096 101,393 125,508 139,998 152,393
PBET 182,183 209,873 212,371 250,947 264,077 Sundry Debtors 281,998 273421 296,682 311,663 327,196
Taxes 24,205 50,471 49,712 59,422 62,727 Cash & Bank Balances 43 878 44 581 86,184 135,598 259,637
Extraordinary Inc /Loss(-) -15,122 0 0 0 0 Loans & Advances 0 0 0 0 0
Assoc. ProfitMin. Int.(-) 10,186 13,045 13,045 13,045 13,045 Other Current Assets 456,499 479,018 479,018 479,018 479,018
Reported Net Profit 146,346 166,759 170,016 198,882 208,707 Current Liab. & Prowv. 783,856 835,124 845,431 850,599 855,850
Adjusted Net Profit 164,816 169,603 172,860 201,726 211,551 Current Liabilities 142,022 159,190 169,497 174,665 179916
Met Margin 14.8% 12.8% 11.6% 12.6% 12.2% Provisions & Others 641,834 675,934 675,934 675,934 675,934
Diluted Share Cap. (mn) 9,696.7 9,696.7 9,696.7 9,696.7 9,696.7 Met Current Assets 96,616 63,288 141,962 215,677 362,394
Diluted EPS (INR) 17.0 175 178 208 218 Total — Assets 3,205,020 3,330,043 3449412 3650634 3772401
Diluted EPS Growth 41.3% 29% 19% 16.7% 49% Source: Company, JM Financial

Total Dividend + Tax 57,784 71,069 72,601 84,725 88,852

Dividend Per Share (INR) 6.0 7.3 75 87 9.2

source: Company, JM Financial
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Financial snapshot — Cash Flow Statement, Dupont Analysis and Key Ratios

Cash Flow Statement (INR mn) -

Dupont Analysis
Y/E March FY21A FY22A FY23E FY24E FY25E

Y/E March FY21A FY22a FY23E FY24E Fr25E
Profit before Tax 192,896 223,114 215418 253,994 267,124

Net Margin 14.8% 12.8% 11.6% 12.6% 12.2%
Depn. & Amort. 124,503 137,878 138656 140,293 145,060

Asset Turnover (x) 03 03 04 0.4 04
MNet Interest Exp. / Inc. () 57,724 79466 101,572 105,537 105,259
Inc (-) / Dec in WCap. 8,286 19,141 11,967 17,475 13,604 Leverage Factor () 3.2 1 30 23 28
Others -28,286 -20,986 -20,000 -22,500 -25,000 Fok 13.5% 13.0% 12.3% 13.3% 12.8%
Taxes Paid -30,683 -20,731 49,712 -59,422 62,727
Operating Cash Flow 324,441 417,882 373,967 435378 443320 Key Ratios
Capex 232,820  -243309  -179,351  -267,800  -120,110 Y/E March FY21A Fr2za FY23E FY24E FY25E
Free Cash Flow 91,621 174,573 194,616 167,578 323,209 BV/Share (INR) 129.7 139.6 150.1 163.4 176.5
Inc (-} / Dec in Investments -5,000 5,000 0 0 o ROIC 6.4% 6.7% 6.9% 7.6% 7.6%
Others 27,475 9,927 0 0 0 ROE 13.5% 13.0% 12.3% 13.3% 12.8%
Investing Cash Flow 210,345  -228382  -179,351  -267,800  -120,110 Net Debt/Equity (x) 14 1.3 1.2 1.1 1.0
Inc / Dec () in Capital 0 } 0 0 o P/E (x) 9.9 9.7 95 8.1 7.7
Dividend + Tax thereon 57,784 71,069 72,601 -84,725 -88,852 P/B (%) 13 12 1.1 1.0 1.0
Inc / Dec (=) in Loans 108,575 7,234 17,578 72,097 -5,059 EV/EBITDA (x) 10.1 8.6 8.2 75 7.0
Others -161,282  -127,880 97,989  -105,537  -105,259 EVi/Sales (x) 3.1 26 2.3 22 19
Financing Cash Flow 110,491  -191,716  -153,013  -118,165  -199,170 Debtor days 92 75 73 71 69
Inc / Dec {-} in Cash 3,605 2,216 41,604 49413 124,040 Inventory days 32 28 31 32 32
Opening Cash Balance 40,273 46,797 44 581 86,184 135,598 Creditor days a1 45 41 a0 38
Closing Cash Balance 43,878 44,581 86,184 135,598 259,637 Source: Company, JM Financial

Source: Company, JM Financial
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SBI Life (TP: 1455 - 1520)

Budget expectation

Composite license for insurance
companies will help life insurance
players to manufacture an indemnity
health product.

Tax incentives to promote and
increase penetration of insurance
products.

Budget may also permit insurance
companies to distribute other
financial products which so far they
are not allowed to. This will provide
additional revenue stream from
companies.

Key Data
Market Cap (bn) Rs.1297.2 / USS 16
Share in issue (mn) 1000.83
3-mon avg. daily val (mn) Rs.1215/ USS 15
52 week range Rs.1340.35/ 1003
Sensex/Nifty 60693/ 18023

Relative Performance
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Investment Thesis

* India’s life insurance sector is poised to deliver healthy return ratios driven by recovery in topline growth (NBP expected to
grow at 1718% CAGR over next 4-5 years), 200-250bps expected improvement in VNB margins (driven by improving
product mix and cost controls) and regulatory push to reduce insurance under penetration in India.

* SBI Life is India’s second-largest life insurer (largest among private players), with 14.0% (11.6% in FY20) APE market share
of the total industry and 25.0% (vs. 22.9% in FY20) APE share among private insurers. SBI Life reported the highest APE
growth among listed players in FY20-22 (16% CAGR), even higher than growth for private players and industry (15% CAGR
and 9% CAGR respectively) during the same period. SBI Life was able to achieve this industry leading APE growth on the
back of its solid brand equity, strong distribution aided by SBI's (with which it has exclusive banca agreement) widespread
branch network, improving agency productivity, and diversifying product mix. We expect SBI Life’s APE to grow at 20%
CAGR over FY22-25E.

* With significant brand equity, an expansive multi-channel distribution network, most cost- efficient model in the industry
and huge client base of its parent that can be leveraged further, SBI Life is well-placed for strong profitable growth. SBI Life
is currently trading at a valuation of 2.3x FY24E EV, and we expect a material rerating, going ahead.

SBI Life: APE — product mix SBI Life: Distribution mix

Mlinked © Non-Linked MProtection MAnnuity MGroup W Banca Agency M Direct and Others
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Source: Company data, JM Financial Source: Company data, JM Financial
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Financial snapshot — Balance sheet and Income Statement

Technical Statement
Y/E March

Gross premiums

Met premiums

Investment income

Other Income

Total Income

Commissions

Operating expenses

Total expenses

Benefits paid

Change in valuation of life
reserves

Total Benefits
Surplusf{Deficit) for the year

FY21A
502,542
497 683
314,560

8,606
820,849
-17,425
-65,032
47,607
-215,826

-539,342

-755,168
18,074

FY22A
587,596
584,323
235,680

10,270
830,272
-20,841
-80,516
-59,675

-313,398

-437,619

-751,017
19,580

FY23E
684,878
678,256
285,535

522
964,313
-23,971
-91,710
-67,740

-338,777
-544,055

-882,832
13,742

FY24E
793 385
785,714
303,845

605

1,090,164

-27,768

-106,437

-78,669

-406,564
-585,724

-992 288

19,207

(INR mn)
FY25E
916,338
907,478
318,749
699
1,226,926
32,072
-123,202
91,131
-479,562

-630,911

-1,110,473
25,323

Source: Company, JM Financial

| Aovrvancia. A

Balance Sheet
Y/E March

Shareholders’ Investments

Total Policyholders’
Investments

Loans

Fixed assets

Met current Assets / (Liab)
Debit Balance in P&L
Total Assets

Borrowings

Total Policyholders' Funds
FFA

Total Liabilities

Share Capital

Reserves and surplus

Fair Value Change Account
Shareholder’s equity

FY21A
86,047
2,101,515

3,581
5,654
29,124
0
2,225,921
0
2,113,493
8,423
2,121,916
10,001
90,926
3,077
104,004

FY22A
99,107
2,539,132

3,581
5,654
26,047
0
2,673,522
0
2,551,112
8,423
2,559,535
10,001
103,986
0
113,987

FY23E
119,380
3,083,188
3,581
5,654
26,047
0
3,237,850
D
3,005,167
8,423
3,103,590
10,001
124,259
0
134,260

FY24E
144,580
3,668,913
3,581
5,654
26,047
0
3,848,774
0
3,680,891
8,423
3,689,315
10,001
149,459
0
159,460

(INR mn)
FY25E
178,052
4,299,824

3,581
5,654
26,047
D
4,513,158
0
4,211,803
8,423
4,320,226
10,001
182,932
0
192,932

Source: Company, JM Financial
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Financial snapshot — Cash Flow Statement, Dupont Analysis and Key Ratios

EV movement
Y/E March
Opening EV

NBY

Discount unwind

Operating variance

MNon-operating variance /
assumption change

Shareholders dividends
Capital injection
Closing EV

Operating RoEV

FYZ1A
276,400
26,600
21,667
6,300
23,200
]

20
345,889
19.7%

Fr2zA
345,889
37,000
27,300
-7,700
-4,500
-2,000
-7,300

395,989

16.4%

FY23E
395,989

53,210

29,699

-11,880

464,518
20.9%

FY24E
464,518
65,946
34,839

9,290

16,600
572,004
21.7%

FYZ5E
572,094
79,721
42,907

11,442

-2,200

703,664
21.4%

Shareholder's Statement (INR mn)
¥/E March FY21A FY22A FY23E FY24E FY25E
Lf’cr;ﬁui;fmm the Policyholders” ¢ 0q 17,324 13,742 19,207 25,323
Investrment income b,885 9,831 10,924 10,558 12,905
Other income 63 54 54 54 54
Total income 23,736 27,208 24,719 29,819 38,281
Operating expenses -63 -1,779 -1,936 -2.109 -2,299
ot o e sus sz 0 o
Profit before tax 15,425 15,608 22,783 27,710 35,982
Tax -866 -548 -10 -10 -10
Profit after tax 14,559 15,060 22,773 27,700 35,972
Source: Company, JM Financial

Key Ratios

¥/E March FY21A FY22A FY23E FY24E FY25E
NEV 26,600 37,000 53,210 65,946 79,721
MBV growth 20% 39% 44% 24% 21%
Reported NBV margin 232% 25.9% 30.5% 315% 32.0%
Mew business premium 206,242 254,574 310,580 372,696 443 508
- Growth 24% 23% 22% 20% 19%
APE 114,500 142,000 174,460 209,352 249129
- Growth 7% 25% 22% 20% 19%
Opex (ex-comm) ratio 3.5% 35% 3.5% 35% 35%
Commissions ratio 4.9% 5.1% 5.1% 5.1% 5.1%

Source: Company, JM Financial

Source: Company, JM Financial
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Gokaldas Exports (Tp: 412 - 430)

Budget expectation Investment Thesis

¢ Modification in PLI  scheme * India’s RMG exports for the period Apr-Sep22 stood at USD 8.2bn, registering a growth of 11.4% YoY despite various
including home textiles, cotton and constraints being faced, such as increased prices of raw material, Russia-Ukraine war and sluggish demand in major
other value chains. Currently PLI is garment importing countries. The company’s growth capex of INR3.7bn over FY22-24 will ensure strong double digit
only for man-made textile and growth CAGR in revenues. Increasing scale / focus on cost optimization will improve margins further.
technical textiles.  Incentive to ¢ Gokaldas Exports has undergone a successful turnaround in operations post change in management. The company ensured
encourage use of renewable power continuous engagement and rigorous execution to regain the confidence of customers for a sustainable growth. The
and eco-friendly technologies for company also improved its operational excellence by bringing in in specialised resources for specific functions with
the textiles sector. exposure to global customers and markets. Further, the company upgraded their business infrastructure by investing

significantly in modernisation of machinery to meet global standards of productivity.

* The company’s capex plan is progressing well with the unit in Madhya Pradesh expected to come on stream this financial
year and knits fabric processing unit in the next financial year. FTAs with UK/EU over time are likely to increase the
addressable market size further over time and we believe Gokaldas Exports is best positioned to capture this opportunity.

* Gokaldas Exports is well placed to ride the growth in India’s apparel sector after regaining the confidence of global retailers
(GAP, Columbia & Banana Republic). The company’s growth capex of INR3.7bn over FY22-24 will ensure strong double digit
growth CAGR in revenues. Increasing scale / focus on cost optimization will further improve margins.

Key Data Revenues expected to grow at 18% CAGR over Gokaldas Exports boast healthy margins
Market Cap (bn) Rs.22.7 /USS$ 0.3 FY22-25E
Share in issue (mn) 60.58 350 50 140
3-mon avg. daily val (mn)  Rs.113.4 /USS$ 1.4
52 week range Rs.519.9 /301.1 8.0 -_'\ 40
Sensex/Nifty 60693 / 18023 3.4

3.1 L 90
21.0 ] 3.0 2.7
Relative Performance 21
13.7 -
200 14.0 | 1.7 12.1 2.0
180 - 4.0
160
: ) ] I I " a B I I
120
- 0.0 0.0 J I - -1.0
o FY19  FY20 FY21 FY22E FY23E FY24E FY2SE FY19 FY20 FY21 FY22E FY23E FY24E FY25SE
EFiE3iiiiriiig m Net sales (INR bn) mmm EBITDA (INR bn) EBITDA (%)
Source: Company, JM Financial Source: Company, JM Financial
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Financial snapshot — Balance sheet and Income Statement

Income Statement (INR mn) Balance Sheet (INR mn)
Y/E March FY21A FY22A FY23E FY24E FY25E Y/E March Ff21A FY22A FY23E FY24E FY25E
MNet Sales 12,107 17,903 23,388 26,731 29,715 Shareholders’ Fund 2,90 7,082 8,784 10,655 12,772
Sales Growth -11.7% 47 9% 30.6% 14.3% 11.2% Share Capital 214 295 300 305 310
Other Operating Income 0 0 0 0 0 Reserves & Surplus 2,686 6,787 8,485 10,350 12,462
Total Revenue 12,107 17,903 23,388 26,731 29,715 Preference Share Capital 0 0 0 0 0
Cost of Goods SoldOp. Exp 6,050 8,882 12,342 14,162 15,552 Minarity Interest 0 0 0 0 0
Personnel Cost 3,716 5,388 6,753 7,393 8,450 Total Loans 4,521 1,930 1,480 1,730 1,130
Other Expenses 1,326 1,578 1,638 2,053 2,265 Def. Tax Liab. / Assets (-} -68 -118 -118 -118 -118
EBITDA 1,015 2,055 2,655 3,122 3,447 Total - Equity & Liab. 7,353 8,894 10,147 12,267 13,784
EBITDA Margin 8.4% 11.5% 11.4% 11.7% 11.6% Met Fixed Assets 2,374 2,989 4,107 4,634 4,574
EBITDA Growth 18.3% 102.5% 29.2% 17.6% 10.4% Gross Fixed Assets 3,960 5,054 5,714 7,174 8,234
Depn. & Amort. 526 589 743 933 1,120 Intangible Assets 0 0 0 0 0
EBIT 489 1,466 1,912 2,189 2,328 Less: Depn. & Amort. 1,586 2,175 2,918 3,851 4,971
Other Income 122 107 105 110 110 Capital WIP 0 110 1,310 1,310 1,310
Finance Cost 345 402 222 209 18 Investments 1,839 1,545 1,545 1,545 1,545
PBT before Excep. & Forex 266 1,170 1,796 2,091 2,420 Current Assets 5,618 7,461 7,554 10,404 12,250
Excep. & Forex Inc./Loss(-) 0 0 0 0 0 Inventories 2,592 4,336 4,165 5,493 6,106
PET 266 1,170 1,796 2,091 2,420 Sundry Debtors 1,798 922 961 2,197 4,070
Taxes 1 -1 413 523 605 Cash & Bank Balances 153 127 352 638 -2
Extraordinary Inc./Loss(-) 0 0 80 0 0 Loans & Advances 1,075 2,076 2,076 2,076 2,076
Assoc. ProfitMin. Int.(-) 0 0 0 0 0 Other Current Asssts 0 0 0 0 0
Reported Net Profit 265 1,171 1,463 1,568 1,815 Current Liab. & Prov. 2,478 3,10 3,058 4,315 4 585
Adjusted Net Profit 265 1,053 1,383 1,568 1,815 Current Liabilities 1,117 1,178 1,136 2,393 2,663
Net Margin 22% 5.9% 5.9% 5.9% 6.1% Provisions & Others 1,361 1,922 1,922 1,922 1,922
Diluted Share Cap. (mn) 62.0 62.0 62.0 62.0 62.0 Net Current Assets 3,141 4,360 4,496 6,089 7,666
Diluted EPS (INR) 43 17.0 223 253 293 Total — Assets 7,353 8,894 10,147 12,267 13,784
Diluted EPS Growth 153 4% 297 5% 313% 13.4% 15.7% Source: Company, JM Financial

Total Dividend + Tax 0 o 0 a 0

Dividend Per Share {INR) 0.0 0.0 0.0 0.0 0.0

source: Company, JM Financial
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Financial snapshot — Cash Flow Statement, Dupont Analysis and Key Ratios

Cash Flow Statement

Y/E March

Profit before Tax

Depn. & Amort.

Met Interest Exp. / Inc. (-)
Inc (-} / Dacin WCap.
Others

Taxes Paid

Operating Cash Flow
Capex

Free Cash Flow

Inc {-) / Dec in Investments
Others

Investing Cash Fow
Inc / Dec (-) in Capital
Dividend + Tax thereon
Inc/ Dec (-) in Loans
Others

Finanding Cash Flow

Inc / Dec (-) in Cash
Opening Cash Balance

Closing Cash Balance

123
153

FY23E
1,796
743

90

80
413
2,295
-1,600
695

FY24E
2,091
933

-1,306

-523
1,194
-1,200

37
-1,163

250

255
286
352
638

(INR mn)
FY25E
2,420
1,120
0
-2,217
0

-605
718
-200
518

Source: Company, JM Financial

| Aovrvancia. A -

Dupont Analysis

Y/E March FY21A FY22A FY23E FY24E FY25E
Met Margin 2.2% 59% 5.9% 59% 6.1%
Asset Turnover (x) 1.7 2.2 25 2.4 23
Leverage Factor (x) 27 1.6 1.2 1.2 1.1
RoE 10.3% 21.1% 17.4% 16.1% 15.5%
Key Ratios

Y/E March FY21A FY22A FY23E FY24E FY25E
BV/Share (INR} 468 1143 141.7 1719 2061
RQIC 8.3% 23.0% 18.8% 17.7% 15.5%
ROE 10.3% 21.1% 17.4% 16.1% 15.5%
Net Debt/Equity (x) 09 00 0.0 0.0 0.0
P/E (x) 87.0 219 16.7 14.7 127
P/B (x) 79 33 26 22 18
EV/EBITDA. (x) 25.2 1.3 85 7.2 6.6
EV/Sales (x) 21 1.3 1.0 0.8 0.8
Debtor days 54 19 15 30 50
Inventory days 78 a8 65 75 75
Craditor days 37 27 20 37 37

Source: Company, JM Financial



Budget Picks

January 20, 2023

HG Infra (TP: 765 - 800)

Budget expectation Investment Thesis

* Government thrust on expanding * H.G. Infra Engineering Limited (HGIEL) is an Indian Road Infrastructure Company. Company has a proven track record of
national highways and higher infra over 20 years in execution of EPC (Engineering, procurement & Contruction) and HAM (Hybrid annuity model) road
capex through various schemes projects. Company is also looking for opportunity to grow its revenue in non-road projects (Railways, Metro, Airports). NIP
such as Bharatmala & Smart cities (National Infra pipeline) is a signature project of Indian Govt to develop world class infrastructure in India. NIP intends to
program. invest more than Rs.100 lakh crs in infrastructure projects by 2024-25. Roads are expected to be second largest recipient of

* Likelihood of NIP (National Infra the overall infra spending.

Pipeline) to have a separate
funding body will intensify the 100
trillion of targeted infra spending.

* Company has order backlog of more than Rs. 10,800 crs (2.9x its FY22 revenues) with government contract accounting of
nearly 58% of the order book and 42% from private players (~64% EPC & ~36% HAM). The company targets to increase
contribution of non road business to 25% of its overall revenue in effect reducing its reliance on the road business. The

* Enhanced focused on Railways company has been delivering robust performance for the last 5 quarters with an EBITDA margin in the range of 16.5%-
capex with focus on modernization 15.5%. Government thrust on expanding national highways and higher infra capex is likely to keep order inflow strong
of rail infra in the Country. which is expected to grow at 15% CAGR over the 2023-2025E. Company’s strong ROE/ROCE of 25%/33% is likely to keep

multiples elevated. Company is seeing easing of competitive intensity in HAM projects which augurs well for the company.
Stock trades at reasonable valuations of 8x its FY24E & 2x its Price to book.

Key Data Debt to Equity (x) Geographical break-up: Successful diversification in
Market Cap (bn) Rs.45.6 / USS$ 0.6 various states
Share in issue (mn) 65.17 0.58 .
3-mon avg. daily val (mn) Rs.112.8/USS 1.4 Kamataka, 5%
52 week range Rs.721.95/ 481 0.45 AP, 74
Sensex/Nifty 60693/ 18023

sthon, 3%
. 0.28

Relative Performance 023 0.24 Delhi,

120 R IIJ...I'G_
110 / \ i -

= \’W : Telangana, 1

80

70 FY19 FY20 FY21 FY22 H1 FY23

60 . . ' : ﬂ{llihl:lr 15 n:lsl'rrn::. 1%

v" Debt to Equity = Total debt/Shareholders Equity

Dec-21
Jan22
Feb-22
Apr-22
May-22
n-22
uk22
Aug-22
Sep-22
Oct-22
Nov-22
Dec-22
Jan-23

Mar-22

s HG INFRA ENGINEERING LTD NIFTY

Source: Company data, JM Financial Source: Company data, JM Financial
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Financial snapshot — Balance sheet and Income Statement

Profit & Loss Statement (Rs. min) Balance Sheet (Rs. min)
Year Ending FY 2020 FY 2021 FY 2022 Year Ending FY 2020 FY 2021 FY 2022
Total Revenue (adj) 21967.86 25438.67 36047.06 ASSETS
Growth (%) 9.79% 15.80% 41.70% Total Cash & ST Investments 1150.34 2626.13 1644.95
Other operational income 202.82 583.87 1467.25 Total Receivables 6849.05 5817.43 6353.98
Gross Profit 21967.86 25438.67 36047.06 Inventories 1055.30 1680.08 1835.52
Selling General & Admin Exp. 9846.33 12380.55 17750.61 Other Current Assets 6833.76 7342.81 8144.64
Depreciation & Amort. 756.39 844.33 850.99 Total Current Assets 15888.45 17466.45 17979.09
Other Operating Expense/(Income) 8566.06 8300.73 11195.43 Net Property, Plant & Equipment 4906.09 4828.54 4597.99
Operating Expense., Total 19168.78 21525.61 29797.03 Long-term Investments 32.81 40.70 41.23
EBIT 2799.08 3913.06 6250.03 Other Long-Term Assets 1338.45 4501.08 10299.92
Operating Income 2799.08 3913.06 6250.03 Total LT Assets 6277.35 9370.32 14939.14
Net Interest expense 461.17 793.12 1103.80 Total Assets 22165.80 26836.77 32918.23
EBT 2337.91 3119.94 5146.23
Taxes 643.26 753.40 1345.87 LIABILITIES
Reported net profit 1694.65 2366.54 3800.36 Short-term Borrowings 1942.32 1332.70 2181.90
Adjusted net profit 1694.65 2375.52 3808.49 Accounts Payable 5436.93 4145.92 4320.24
Margin (%) 7.58 9.30 10.54 Other Current Liabilities 3575.16 4263.59 2095.82
Total Current Liabilities 10954.41 9742.21 8597.96
Diluted EPS (Rs.) 25.57 36.31 58.31 Long-Term Debt 2136.43 5571.46 9662.79
Divident per share (Rs.) 0.00 0.80 1.00 Other Non-Current Liabilities 812.30 897.43 297.73
Payout (%) 0.00 2.20 1.71 Total Liabilities 13903.14 16211.10 18558.48
Consolidated Additional Paid In Capital 651.71 3346.18 3346.18
Comprehensive Inc. and Other 7610.95 7279.49 11013.57
Total Common Equity 8262.66 10625.67 14359.75
Total Equity 8262.66 10625.67 14359.75
Total Liabilities And Equity 22165.80 26836.77 32918.23

Consolidated

| Aomrnancia, A, - 2



Budget Picks

January 20, 2023

Financial snapshot — Cash Flow Statement, Dupont Analysis and Key Ratios

Cash flow statement

Year Ending

Reported net profit
Depriciation and amort.
Others

Cash from operations (a)
Capital expenditure

Others

Cash flow from investments (b)
Dividend

Change in loans

Others

Cash flow from financing (c)
Change in cash (a+b+c)

Free Cash Flow

FY 2020
1666.11
756.39
59.40
-166.15
-1031.61
111.25
-920.36
-39.29
1340.38
0.00
1301.09
214.58
-1197.76

FY 2021
2366.54
844.33
-3168.08
-179.63
-976.99
-114.73
-1091.72
0.00
2467.03
0.00
2467.03
1195.68
-1156.62

(Rs. min)
FY 2022
3800.36

850.99

-5410.13

-4332.91
-675.26

-41.89
-717.15
-52.14
3183.08
970.00

4100.94
-949.12

-5008.17

Consolidated

Key Ratios

Year Ending

ROC (%)

ROE (%)

ROA (%)

Debt / Equity ratio (x)
Current ratio (x)
EV/EBIDTA (x)

Interest Coverage Ratio

Margins

EBITDA margin (%)
EBIT margin (%)

Net income margin (%)

DuPont

Assets / Equity
Sales / Assets
EBIT / Sales
PBT /EBIT

Net Profit / PBT

P/E
P/BV
BV (Rs. per share)

FY 2020
19.63
22.38

8.79
49.36
1.45
4.00
4.68

16.18
12.74
7.58

2.68
0.99
12.74
0.84
0.72

6.79
1.37
126.78

FY 2021
20.63
25.06

9.66
64.98
1.79
4.98
4.16

18.70
15.38
9.30

2.53
0.95
15.38
0.80
0.76

8.21
1.83
163.04

FY 2022
21.35
30.42
12.72
82.49

2.09
6.56
5.31

19.70
17.34
10.54

2.29
1.10
17.34
0.82
0.74

9.57
2.53
220.34

Consolidated
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Ultratech Cement (1P: 7935 - 8300)

I IJM FINANCIAL

Budget expectation

e Great thrust on housing and
infrastructure spends given pre-
election year. To increase the pace
of infrastructure investment, as

envisaged under the National
Infrastructure Pipeline (NIP),
budgetary  allocation  towards

various infrastructure sectors are
likely to remain in focus

Key Data
Market Cap (bn)

Share in issue (mn)

Rs.2066.8 / USS 25.5

288.68
Rs.2511.9 / USS 30.9
Rs.7575.9/5157.05

3-mon avg. daily val (mn)

52 week range

Sensex/Nifty 60693/ 18023
Relative Performance
120
110
100
920
80
70
50'_‘
s LTRATECH CEMENT LTD NIFTY

Investment Thesis

Ultratech has growth through inorganic and

Demand outlook for the Cement sector remains optimistic with aggressive capacity expansion announcement by various
players along with strong demand undercurrent in rural, individual home builders (IHB), urban real estate and
infrastructure segments.

UltraTech (UTCEM) remains one of the preferred picks and a major beneficiary of industry level margin and volume growth.
UltraTech continues to have calibrated expansion plans (+1.3MTPA addition in 2QFY23; another 15.4MTPA by Mar’23) and
targets 160 MTPA capacity by FY25-26.

We like UTCEM'’s superior balance sheet despite aggressive expansion plans. It can also opportunistically acquire assets
across regions. We like UTCEM’s superior balance sheet despite aggressive expansion plans. It can also opportunistically
acquire assets across regions. We expect UTCEM stock to do well during the current cycle as the demand growth outlook
continues to improve.

Well capitalized balance sheet indicates bulk of new capacity expansion should be funded by internal accruals. We
maintain our positive stance on UltraTech given robust FCF helping de-lever while implementing expansion at a relatively
low capital cost.

EBITDA margin to improve as input costs fall...

capacity additions

140.0

120.0 -

100.0 -

80.0 -

60.0

20.0 -

0.0

mmmm EBITDA (INR bn) EBITDA Margin (%) - RHS

m Organic (MT\) = Inorganic (MT)
145 30%
140 128
121 118 |
120 | ° . 25%
68.9 97
100 - 9 L 20%
76
80 65 15%
56
60 -
- 10%
248 0 -
20.0 F 5%
429 20
1.1 18.0 189 318 0 0%
1 17.0 = 2 2 P N N m g r
1.0. r & ¢ ¢ oz &« ¥ ¢ o
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Source: Company data, JM Financial

Source: Company data, JM Financial
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Financial snapshot — Balance sheet and Income Statement

Profit & Loss Statement (Rs. min) Balance Sheet (Rs. min)
Year Ending FY 2020 FY 2021 FY 2022 Year Ending FY 2020 FY 2021 FY 2022
Total Revenue (adj) 21967.86 25438.67 36047.06 ASSETS
Growth (%) 9.79% 15.80% 41.70% Total Cash & ST Investments 1150.34 2626.13 1644.95
Other operational income 202.82 583.87 1467.25 Total Receivables 6849.05 5817.43 6353.98
Gross Profit 21967.86 25438.67 36047.06 Inventories 1055.30 1680.08 1835.52
Selling General & Admin Exp. 9846.33 12380.55 17750.61 Other Current Assets 6833.76 7342.81 8144.64
Depreciation & Amort. 756.39 844.33 850.99 Total Current Assets 15888.45 17466.45 17979.09
Other Operating Expense/(Income) 8566.06 8300.73 11195.43 Net Property, Plant & Equipment 4906.09 4828.54 4597.99
Operating Expense., Total 19168.78 21525.61 29797.03 Long-term Investments 32.81 40.70 41.23
EBIT 2799.08 3913.06 6250.03 Other Long-Term Assets 1338.45 4501.08 10299.92
Operating Income 2799.08 3913.06 6250.03 Total LT Assets 6277.35 9370.32 14939.14
Net Interest expense 461.17 793.12 1103.80 Total Assets 22165.80 26836.77 32918.23
EBT 2337.91 3119.94 5146.23
Taxes 643.26 753.40 1345.87 LIABILITIES
Reported net profit 1694.65 2366.54 3800.36 Short-term Borrowings 1942.32 1332.70 2181.90
Adjusted net profit 1694.65 2375.52 3808.49 Accounts Payable 5436.93 4145.92 4320.24
Margin (%) 7.58 9.30 10.54 Other Current Liabilities 3575.16 4263.59 2095.82
Total Current Liabilities 10954.41 9742.21 8597.96
Diluted EPS (Rs.) 25.57 36.31 58.31 Long-Term Debt 2136.43 5571.46 9662.79
Divident per share (Rs.) 0.00 0.80 1.00 Other Non-Current Liabilities 812.30 897.43 297.73
Payout (%) 0.00 2.20 1.71 Total Liabilities 13903.14 16211.10 18558.48
Consolidated Additional Paid In Capital 651.71 3346.18 3346.18
Comprehensive Inc. and Other 7610.95 7279.49 11013.57
Total Common Equity 8262.66 10625.67 14359.75
Total Equity 8262.66 10625.67 14359.75
Total Liabilities And Equity 22165.80 26836.77 32918.23

Consolidated
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Financial snapshot — Cash Flow Statement, Dupont Analysis and Key Ratios

Cash flow statement

Year Ending

Reported net profit
Depriciation and amort.
Others

Cash from operations (a)
Capital expenditure

Others

Cash flow from investments (b)
Dividend

Change in loans

Others

Cash flow from financing (c)
Change in cash (a+b+c)

Free Cash Flow

FY 2020
1666.11
756.39
59.40
-166.15
-1031.61
111.25
-920.36
-39.29
1340.38
0.00
1301.09
214.58
-1197.76

FY 2021
2366.54
844.33
-3168.08
-179.63
-976.99
-114.73
-1091.72
0.00
2467.03
0.00
2467.03
1195.68
-1156.62

(Rs. min)
FY 2022
3800.36

850.99

-5410.13

-4332.91
-675.26

-41.89
-717.15
-52.14
3183.08
970.00

4100.94
-949.12

-5008.17

Consolidated

Key Ratios

Year Ending

ROC (%)

ROE (%)

ROA (%)

Debt / Equity ratio (x)
Current ratio (x)
EV/EBIDTA (x)

Interest Coverage Ratio

Margins

EBITDA margin (%)
EBIT margin (%)

Net income margin (%)

DuPont

Assets / Equity
Sales / Assets
EBIT / Sales
PBT /EBIT

Net Profit / PBT

P/E
P/BV
BV (Rs. per share)

FY 2020
19.63
22.38

8.79
49.36
1.45
4.00
4.68

16.18
12.74
7.58

2.68
0.99
12.74
0.84
0.72

6.79
1.37
126.78

FY 2021
20.63
25.06

9.66
64.98
1.79
4.98
4.16

18.70
15.38
9.30

2.53
0.95
15.38
0.80
0.76

8.21
1.83
163.04

FY 2022
21.35
30.42
12.72
82.49

2.09
6.56
5.31

19.70
17.34
10.54

2.29
1.10
17.34
0.82
0.74

9.57
2.53
220.34

Consolidated
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ABB India (TP: 3210 - 3360)

Budget expectation

*  While previous budgets have also
had a strong focus on capex with
an allocation outlay over Rs.7.5
lac crs. Given General Elections
ahead in 2024, We continue to
believe this year Budget allocation
would be higher to spend on
infrastructure by government will
stands to benefit players such as

ABB India.
* We also expect PLI Scheme
extension to Robotics
Key Data
Market Cap (bn) Rs.621.4/ US$ 7.7
Share in issue (mn) 211.9

Rs.1248/USS$ 15.4
Rs.3446.3 /1944.6
60693 / 18023

3-mon avg. daily val (mn)
52 week range

Sensex/Nifty

Relative Performance

{ABBINDINS Daily - 1 Year C:2918.6500:2920.700 H:2979.000 L:2910.500 %124.5105
INIFTY.NSI C:18107.85 0:18119.80 H:18155.20 L18063.75%100.9446

21Jan2022 - 19 Jan 2023

140%
130%
124.5105
120%
0%

1009446

90%

T T T T T T T T T T T T
feb  Mar  Apr May jn  Jul Aug  Sep Ot Nov Dec 203

Investment Thesis

Trend in Electrification segment

ABB India best positioned led by Growth momentum is expected to sustain on capex by PLI led segments energy efficiency
driven projects across industries and revival of exports and service verticals on easing of travel restrictions. It also focuses
on energy efficiency and renewable, water & wastewater, warehouse, electronics, F&B, data centres, pharma, etc.

Management expects continuity in order inflows on the back of government spends on projects incentivizing local
production and fast tracking infrastructure projects. Order inflows saw a healthy improvement of 38% YoY to INR 26.3bn,
led by orders in materials, utility, renewables and railways. Order backlog stood at INR 65.1bn (0.8x TTM sales), showing
no material change in visibility.

Management expects continuity in order inflows on the back of government spends on projects incentivizing local
production and fast tracking infrastructure projects

We believe ABB India better placed in terms of Exports given the current Europe situation and ABB India continues to
invest in building capacities and capabilities and growing levels of localization

Trend in Motion Segment

) ) I Order inflow (INR mn) WS Sales (INR mn) Order inflow Growth (%)  ==s=Margin (%)
I Crder inflow (INR mn) I Sales (INR mn) Order inflow Growth (%) sssssMargin (%)
15,000 - - 100%
15,000 4 r 100%
13,00 - 13000 1
LT o
L - 2% 13k ) 1% 16 ’ 1% b 3% %% 1%
9,000 J— L% 9,000 - S -
7.000 - 7,000 A
5,000 - -50% 5,000 - -50%
3,000 3,000 -
L 100% - -100%
1,000 - 1,000 4
400 - 200v21 wer 4o fovz w02 e A% g ) aqeyn 100V 100y 200Y2 ooy L -150%
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Financial snapshot — Balance sheet and Income Statement

Income Statement (INR mn) Balance Sheet (INR mn)
Y/E March CY20A CY21A CY22E CY23E CY24E Y/E March CY20A CY21A CY22E CY23E CY24E
MNet Sales 58,210 69,341 84,408 1,02,270 1,17,493 Sharehalders” Fund 36,064 40,452 48,327 55,966 65,748
Sales Growth -20.4% 19.1% 21.7% 21.2% 14.9% Share Capital 424 424 424 424 424
Other Operating Income 0 0 0 0 0 Reserves & Surplus 35,640 40,028 47,903 55,542 65,324
Total Revenue 58,210 69,341 84,408 1,02,270 1,17,493 Praference Share Capital 0 0 0 0 0
Cost of Goods Sold/Op. Exp 38,704 46,263 56,132 67,498 77,546 Minority Interest 0 0 0 0 0
Personnel Cost 5,680 5,882 6,720 7,761 8,149 Total Loans 0 0 0 0 0
Other Expenses 11,113 11,627 13,320 16,061 18,247 Def. Tax Liab. / Assets (-} -1,172 -939 -933 -933 -939
EBITDA 2,712 5,569 8,237 10,950 13,551 Total - Equity & Liab. 34,892 39,513 47,388 55,027 64,809
EBITDA Margin 47% 8.0% 98% 10.7% 11.5% Met Fixed Assets 8,576 8,939 9,380 10,068 10,701
EBITDA Growth -48 9% 105.3% 47 9% 329% 23.8% Gross Fixed Assets 13,927 15,298 16,798 18,598 20,398
Depn. & Amort. 1,204 1,028 1,058 1,112 1,167 Intangible Assets 0 0 0 0 0
EBIT 1,508 4,541 7,178 9,838 12,384 Less: Depn. & Amort. 6,100 7,128 8,187 9,299 10,466
Other Income 1,116 1,596 1,545 1,955 2,259 Capital WIP 749 769 769 769 769
Finance Cost 169 107 86 77 &9 Investments 1 0 0 0 0
PET before Excep. & Forex 2,456 6,030 8,638 11,716 14,573 Current Assets 66,156 70,850 86,572 1,03,798 1,21,707
Excep. & Forex Inc./Loss(-) 0 0 0 0 0 Inventories 8,408 10,091 12,719 15,411 17,704
PET 2,456 6,030 8,638 11,716 14,573 Sundry Debtors 16,950 18,838 23,126 28,019 32,190
Taxes 739 1,918 3,008 2,929 3,643 Cash & Bank Balances 22,066 26,877 31,764 37,393 45417
Extraordinary Inc./Lossl-) 588 1,213 3,393 o} 0 Loans & Advances 270 272 463 560 644
Assoc. ProfitMin. Int.(-) -112 -128 -120 a 0 Other Current Assets 18,463 14,771 18,500 22,415 25,752
Reported Net Profit 2,192 5,198 8,903 8,787 10,930 Current Liab. & Prov. 39,841 40,276 48,564 58,840 67,599
Adjusted Net Profit 1,632 4,432 6,426 8,787 10,930 Current Liabilities 17,207 19,613 23,126 28,019 32,190
MNet Margin 2.8% 6.4% 76% 8.6% 9.3% Provisions & Others 22,634 20,663 25,438 30,821 35,409
Diluted Share Cap. (mn) 2119 2119 2119 2118 211.9 Met Current Assets 26,315 30,574 38,008 44,858 54,108
Diluted EPS (INR) 7.7 209 303 415 516 Total — Assets 34,892 39,513 47,388 55,027 64,809
Diluted EPS Growth -53.3% 171.6% 45.0% 36.7% 24.4% Source: Company, JM Financial

Total Dividend + Tax 1,020 1,060 1,148 1,148 1,148

Dividend Per Share (INR} 48 5.0 45 45 4.5
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Financial snapshot — Cash Flow Statement, Dupont Analysis and Key Ratios

Cash Flow Statement (INR mn) =

Dupont Analysis
Y/E March CY20A CY21A CY22E CYZ23E CY24E

Y/E March CY20A CYZ1A CY22E CY23E CY24E
Profit before Tax 3,044 7,243 12,030 11,716 14,573

Met Margin 2.8% 6.4% 7.6% 8.6% 9.3%
Depn. & Amort. 1,204 1,027 1,059 1,112 1,167

Asset Turnover (x) 08 09 10 1.0 1.0
Met Interest Exp. / Inc. (-) -509 -579 0 0 0

Lew Fact 21 20 20 20 20
Inc () / Dec in WCap. 130 1,015 -2,547 1,321 1,126 erage Factor ()
Others 605 1084 0 0 0 RoE 46% 11.6% 14.5% 16.9% 18.0%
Taxes Paid -1,033 -1,131 -3,008 -2,929 -3,643
Operating Cash Flow 3,182 6,492 7.534 8,577 10,971 Key Ratios
Capex 1,214 913 1,500 -1,300 -1,800 Y/E March CYZ0A CY21A CY22E CY23E CY24E
Free Cash Flow 7,606 6,083 6,034 6,777 9171 BV/Share (INR) 170.2 190.9 2281 2641 3103
Inc (-} / Dec in Investments 5,638 504 0 0 0 ROIC 6.3% 225% 31.1% 42.0% 47 7%
Others 0 0 ] 0 0 ROE 4.6% 11.6% 14.5% 16.9% 18.0%
Investing Cash Flow 4,424 -409 -1,500 -1,800 -1,800 Net Debt/Equity (x) -06 -07 07 -0.7 07
Inc / Dec (-) in Capital 0 ] ] 0 0 P/E (x) 3929 144.6 99.8 73.0 58.6
Dividend + Tax thereon -1,017 -1,060 -1,148 -1,148 -1,148 P/B (x) 178 158 133 115 97
Inc/ Dec (-) in Loans 505 0 0 0 0 EV/EBITDA (x) 2283 110.3 74.0 55.2 440
Others 0 -209 0 0 0 EV/Sales (x) 10.6 89 7.2 5.9 51
Finanding Cash Flow -1,623 -1,268 -1,148 -1,148 -1,148 Debtor days 106 99 100 100 100
Inc / Dec (-) in Cash 6,084 4 815 4 887 5,629 8,024 Inventory days 53 53 55 ) 55
Opening Cash Balance 15,982 22,063 26,877 31,764 37,393 Creditor days 149 118 122 123 124
Closing Cash Balance 22,066 26,878 31,764 37.393 45,417 Source: Company, JM Financial

Source: Company, JM Financial
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State Bank of India Ltd (TP: 650 - 675)

Budget expectation Investment Thesis

¢ Strengthening of IBC Code and e SBI’s core fundamentals continue to be on a strong footing and sustained solid earnings delivery should drive incremental
more  measures to  boost re-rating for the stock in our view. While SBI may need to raise equity capital over the next 12-24months (CET1 at 9.5%),
investment in infrastructure and stake sale in subsidiaries (SBI Funds, SBI General Insurance) remains another option to augment capital and may delay the
measures to push PSU Banks eventual dilution. Further, at current valuations, the capital raise will be BVPS accretive and thus we are not overtly
towards for Market Borrowings concerned.

for funding credit . . . -
g * Management expects the loan growth momentum to sustain going ahead driven by strong tailwinds across segments

*  Stimulate the economy on growth (provided overall economic momentum sustains). Deposit growth stood at +10% YoY and SBIN’s liability franchise remains
front which in turns helps SBI unparalleled and has among the best-in-class CASA ratio of 44.6%.

(Proxy to Economy Growth rates) «  We believe SBI should deliver a) healthy core-PPOP growth in FY23E/FY24E (22% CAGR over FY22-24E) led by
improvement in NIMs, b) lower credit costs (0.7%/0.8% in FY23E/FY24E) and c) strong loan growth of 16% over FY22-24E.

Key Data Trend in CASA and NI Trend in Cost Ratios
Market Cap (bn) Rs.5282 / USS$ 65.1 )
m CASA (%) (RHS) et NI| / Assets (%) (LHS) st 10 iNCOMe  e— st et
Share in issue (mn) 8924.6 3.3% 50%
3-mon avg. daily val (mn)  Rs.7039.9/USS 86.7 70%
52 week range Rs.629.5 /425 3.0% 6% 609
Sensex/Nifty 60693 /18023
2.7% 50%
42% 40%
Relative Performance 5 4%
. (1]
STABANKLNS Daily - 1 Year C:594.3000 0:593.8000 H:596.6000 L:590.8000 %116.2104 21 Jan 2022 - 20Jan 2023 30%
N\IFWNS\ ICTEOSEIEOO15}15.60HJEMHSILHOSEI\S%101.6996 , , , , 38%
120% 2.1% 205
0% 349%
1.8% 10%
0%
1.5% 30% g L T T ey 0 T T b b T e T e e i D L D L L]
N S T N O NN 5005000T0DDT0T0T0T0SNONG000000
s o o o o We s 8 s o o OOCrCrOOOOOOOOOOOOOOOOOOOOOOOOOOOOOO — T P R e P P R S P S P e P T e
T T T T T T T T T T T — TF=oMt =M =M =M =M =M =M =
Feb  Mar  Apr  May Jun Jul Aug  Sep Oct  Nov  Dec 2023
Source: Company data, JM Financial Source: Company data, JM Financial
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Financial snapshot — Balance sheet and Income Statement

Profit & Loss (INR bn)  Balance Sheet (INR bn)
Y/E March FY20A FY21A FY22A FY23E FY24E Y/E March FY20A FY21A FY22A FY23E FY24E
Net Interast Income 981 1,107 1,207 1,400 1,648 Equity Capital 9 9 9 9 9
Profit on Investments 24 45 32 -75 25 Reserves & Surplus 2,074 2,294 2,558 2,866 3,292
Exchange Income 25 24 35 40 46 Deposits 32416 36,813 40,515 45,985 52,653
Fee & Other Income 341 351 339 335 37N Borrowings 3,147 4173 4,260 4,650 5,076
Non-Interest Income 3580 420 406 300 442 Other Liabilities 1,631 1,820 2,299 2414 2,535
Total Income 1,371 1,527 1,613 1,701 2,080 Total Liabilities 39,276 45,109 49,642 55,924 63,565
Operating Expenses 752 827 934 963 1,102 Investments 10,470 13,517 14,814 15,782 18,005
Pre-provisioning Profits 619 700 679 738 988 Net Advances 23,253 24,495 27,340 31,441 36,628
Loan-Loss Pravisions 419 310 188 212 264 Cash & Equivalents 2,51 3,430 3,946 4127 4,453
Provisions on Investments 5 30 34 5 5 Fixed Assets 147 148 143 249 283
Others Provisions & 100 22 4 4 Other Assets 2,896 3,518 3,399 4,325 4,196
Total Provisions 431 440 245 221 273 Total Assets 39,276 45,109 49,642 55,924 63,565
PBT 188 260 434 517 715 Source: Company, JM Financial

Tax 106 71 17 132 182

PAT (Pre-Extraordinaries) 83 189 317 385 533

Extra ordinaries (Net of Tax) 62 15 0 0 0

Reported Profits 145 204 317 385 533

Dividend paid 0 36 63 77 107

Retained Profits 145 168 253 308 426

Source: Company, JM Financial
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Financial snapshot — Cash Flow Statement, Dupont Analysis and Key Ratios

Key Ratios Dupont Analysis

Y/E March FY20A FY21A FY22A FY23E FY2A4E Y/E March FY20A FYZ1A FY22A FY23E FY24E
Growth (YoY) (%) M/ Assets 2.59% 2.62% 2.55% 2.65% 2.76%
Depaosits 11.3% 13.6% 10.1% 13.5% 14.5% Other Income / Assets 1.03% 0.99% 0.86% 0.57% 0.74%
Advances 6.4% 5.3% 116% 15.0% 16.5% Total Income / Assets 362% 3.62% 3.40% 322% 350%
Total Assets 7.4% 14.8% 10.1% 12.7% 13.7% Cost / Assets 1.98% 1.96% 1.97% 1.82% 1.84%
NIl 11.0% 12.9% 9.0% 16.0% 17.7% PBP / Assets 1.63% 1.66% 1.43% 1.40% 165%
Mon-interest Income 10.8% 7.6% -3.3% -26.0% 47.3% Provisions / Assets 1.14% 1.04% 0.52% 0.42% 0.46%
Operating Expenses 7.9% 9.9% 13.0% 3.1% 14.4% PBT / Assets 0.50% 062% 0.92% 0.98% 1.20%
Operating Profits 14.9% 13.1% 31% 8.7% 34.0% Tax rate 56.1% 27.4% 27.1% 25.5% 25.5%
Core Operating profit 11.7% 10.0% -13% 257% 18.5% ROA 0.38% 0.48% 0.67% 0.73% 0.89%
Provisions -20.0% 2.2% -A4 4% -9.7% 23.8% RoRWAs 0.70% 0.94% 1.34% 1.45% 1.73%
Reported PAT 1,580.3% 40.9% 55.2% 21.6% 38.3% Leverage 189 19.6 19.3 19.5 19.3
Yields / Margins (%) ROE 7.2% 93% 13.0% 14.1% 17.2%
Interest Spread 272% 2.79% 2.68% 2.79% 291%  Source: Company, JM Financial

NIM 2.80% 2.85% 2.76% 2.87% 2.98%

Profitability (%)

MNon-IR to Income 28.5% 27.5% 25.2% 17.7% 21.2% Valuations

Cost to Income 54 8% 54.1% 579% 56.6% 52.7% Y/E March FY20A FY21A FY22A FY23E FY24E
ROA 0.38% 0.48% 0.67% 0.73% 0.89% Shares in Issue 8.9 89 89 89 89
ROE 7.2% 9.3% 13.0% 14.1% 17.2% EPS (IMR) 16.2 229 355 431 59.7
Assets Quality (%) EPS (Yo (%) 1,580.3% 40.9% 552% 21.6% 383%
Slippages 2.35% 1.26% 1.04% 1.25% 1.35% PER (x) 36.6 26.0 16.7 13.8 10.0
Gross NPA 6.15% 4 98% 3.98% 3.26% 297% BV (INR) 233 258 288 322 370
MNet NPAs 223% 1.50% 1.02% 0.83% 0.76% BV (YaY) (%) 6.1% 10.6% 11.5% 12.0% 14.8%
Prowvision Cowverage 65.2% 70.9% 750% 75.0% 75.0% ABV (INR) 225 252 288 322 370
Specific LLP 1.90% 1.14% 0.54% 0.62% 0.67% ABV (Yo'} (%) 10.4% 11.9% 14.1% 12.0% 14.8%
MNet NPAs / Networth 24.9% 16.0% 10.9% 9.1% 8.4% P/BV (x) 2.55 2.30 2.07 1.84 1.61
Capital Adequacy (%) PIABY (x) 264 236 207 1.84 1.61
Tier | 11.00% 11.44% 11.42% 11.08% 10.91% DPS (INR) 0.0 4.0 7.1 8.6 119
CAR 13.06% 13.74% 13.83% 13.24% 12.83% Div. yield (%) 0.0% 0.7% 1.2% 1.5% 2.0%
Source: Company, JM Financial Source: Company, JM Financial
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Container Corporation of India (Tp: 780 - 815)

Budget expectation

* Focus on increased share of railways
for cargo movement.

* Thrust on improving
infrastructure in the Country.

logistics

* Divestment detailing timelines.

* National Logistics Policy,
implementation guidelines which will
reduce the logistic cost to GDP from
14% to single digits.

¢  Enhanced focus on PM Gati Shakti,
for seamless multimodal connectivity
to enable smooth operations of
logistic sector.

Key Data
Market Cap (bn)

Share in issue (mn)

Rs.430.3/USS$ 5.3
609.29
Rs.1162.7/USS 14.3
Rs.828.75/ 554
60693 / 18023

3-mon avg. daily val (mn)
52 week range

Sensex/Nifty

Relative Performance
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w CONTAINER CORP OF INDIA LT

D NIFTY

Investment Thesis

CCRI continues to be confident of achieving its FY23 guidance of 10-12% Revenue and PAT growth led by a) strong
domestic growth, b) shift from road to rail, and c) improving EXIM and Double stacking (+22%YoY to 963 rakes in 2QFY23).
Concor continues to work on strategic initiatives like a) digitisation b) improving asset utilisation, and c) addition of high
capacity rakes and containers. CCRI has started offering first mile - last mile logistics, thereby providing endto-end solutions
to its customers, which will help increase customer stickiness, resulting in higher volumes.

Concor had announced a capex target of INR 80-100bn over the next 3-4 years, which will be spent on infrastructure
development, rolling stock, containers and equipment; most of this capex is likely to funded through internal accruals. The
company is looking to build its own container strength of 1.5-2lakh containers over the next 2-3 years and also plans to add
274 rakes.

The Central government plans to invite bids for divestment of stake in CCRI, The government aims to complete the process of
divestment soon and hopes to raise Rs 14,000 crore for a 30.8 percent stake in the company. The Centre currently holds a
54.8 percent stake in CONCOR. The Cabinet Committee on Economic Affairs had, in November 2019, approved the strategic
divestment of government equity of 30.8 percent, along with the transfer of management control to a strategic buyer.

EBIT margin trend Profitability trend
INR mn EXIM EBIT/TEU  ——Domestic EBIT/TEU (RHS) INR mn Adj Profit  —m—YoY growth (RHS)
= 8 8 3,500 3 460%
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o 9 o B o o m
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Source: Company, JM Financial
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Financial snapshot — Balance sheet and Income Statement

Income Statement (INR mn) Balance Sheet (INR mn)
Y/E March FY21A FY22A FY23E FY24E FY25E Y/E March FY21A FY22A FY23E FY24E FY25E
MNet Sales 63,850 75,945 84,380 99,031 115,573 Sharehalders” Fund 102,037 107,773 113,107 118,251 122,492
Sales Growth -1.4% 18.9% 11.1% 17.4% 16.7% Share Capital 3,047 3,047 3,047 3,047 3,047
Other Operating Income 0 0 0 0 0 Reserves & Surplus 98,991 104,727 110,060 115,204 119,445
Total Revenue 63,850 75,945 84,380 99,031 115,573 Praference Share Capital 0 0 0 0 0
Cost of Goods Sold/Op. Exp 46,615 52,317 58,147 68,094 80,608 Minority Interest 0 0 0 0 0
Personnel Cost 3578 4156 3,900 4212 4,549 Total Loans 0 0 0 0 0
Other Expenses 2,655 2,188 2,278 2,506 2,756 Def. Tax Liab. / Assets (-} -543 -906 -906 -906 -906
EBITDA 11,002 17,284 20,055 24,219 27,659 Total - Equity & Liab. 101,495 106,867 112,201 117,345 121,586
EBITDA Margin 17.2% 22.8% 23.8% 24 5% 239% Met Fixed Assets 62,216 61,390 63,920 66,176 68,145
EBITDA Growth -34.7% 57.1% 16.0% 20.8% 14.2% Gross Fixed Assets 78,227 84,242 96,725 99,725 107,725
Depn. & Amort. 5219 5,298 5,470 5,744 6,031 Intangible Assets 0 0 0 0 0
EBIT 5,783 11,986 14,585 18,475 21,628 Less: Depn. & Amort. 25,209 30,335 35,805 41,549 47,580
Other Income 2,855 2,631 2,149 2,293 2,529 Capital WIP 9,198 7,482 3,000 8,000 8,000
Finance Cost 340 546 592 622 653 Investments 14,952 14,356 14,356 14,356 14,356
PET before Excep. & Forex 8,298 14,071 16,141 20,153 23,504 Current Assets 44,235 51,365 56,418 63,211 69,892
Excep. & Forex Inc./Loss(-) 0 0 0 0 0 Inventories 239 307 231 271 317
PET 8,298 14,071 16,141 20,153 23,504 Sundry Debtors 1,555 1,761 1,957 2,297 2,681
Taxes 1,758 3,447 4,053 5,078 5,923 Cash & Bank Balances 24,732 28,879 34,811 42,224 49,476
Extraordinary Inc./Loss(-) -1,507 -1 0 0 0 Loans & Advances 17,709 20,419 19,419 18,419 17,419
Assoc. ProfitMin. Int.(-) 0 0 0 a 0 Other Current Assets 0 0 a a 0
Reported Net Profit 5,033 10,623 12,089 15,074 17,581 Current Liab. & Prov. 19,908 20,244 22,492 26,398 30,807
Adjusted Net Profit 6,150 10,624 12,089 15,074 17,581 Current Liabilities 2,709 4,236 4707 5,524 6,447
Net Margin 9.6% 14.0% 14.3% 15.2% 15.2% Provisions & Others 17,199 16,008 17,786 20,874 24,360
Diluted Share Cap. (mn) 609.3 609.3 609.3 609.3 609.3 Net Current Assets 24,327 31,122 33,926 36,813 39,085
Diluted EPS (INR) 10.1 174 19.8 247 289 Total — Assets 101,495 106,867 112,201 117,345 121,586
Diluted EPS Growth -39.4% 72.7% 13.8% 247% 16.6% Source: Company, JM Financial

Total Dividend + Tax 3,564 4874 6,755 9,930 13,340

Dividend Per Share (INR) 5.8 8.0 11.1 16.3 219

Source: Company, JM Financial
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Financial snapshot — Cash Flow Statement, Dupont Analysis and Key Ratios

Cash Flow Statement (INR mn)
Y/E March FY21A FY22A FY23E FY24E FY25E
Profit before Tax 8,298 14,071 16,141 20,153 23,504
Depn. & Amort. 5,272 5,351 5,470 5,744 6,031
Met Interest Exp. / Inc. (-) -1,648 -1,302 -1,556 -1,677 -1,876
Inc (-) / Dacin WCap. 1,691 -1,003 3,129 4,525 4,981
Others 580 -143 0 0 0
Taxes Paid -2,444 -3,568 -4,053 -5,078 -5,923
Operating Cash Flow 11,749 13,406 19,131 23,666 26,717
Capex -4,578 -7,751 -8,000 -8,000 -8,000
Free Cash Flow 7171 5,656 11,131 15,666 18,717
Inc (-} / Decin Investments 2,467 -6,509 0 0 0
Others 2,386 3,664 2,149 2,299 2,529
Investing Cash Flow 275 -10,596 -5,851 -5,701 -5,411
Inc / Dec () in Capital 0 0 0 0 0
Dividend + Tax thereon -3,564 -4,874 -6,755 -9,930 -13,340
Inc/ Dec (-) in Loans 0 0 0 0 0
Others -870 -893 -592 -622 -653
Financing Cash Flow -4,434 -5,767 -7.347 -10,552 -13,993
Inc / Dec (-) in Cash 7,550 -2,957 5,933 7413 7,253
Opening Cash Balance 563 6,646 28,879 34,811 42,224
Closing Cash Balance 8,153 3,689 34,811 42,224 49 476

Source: Company, JM Financial

| Aovrvancia. A -

Dupont Analysis

Y/E March FY21A FY22A FY23E FY24E FY25E
Met Margin 9.6% 14.0% 14.3% 15.2% 15.2%
Asset Turnover (x) 06 07 0.8 09 1.0
Leverage Factor (x} 1.0 1.0 10 1.0 1.0
RoE 6.1% 10.1% 10.9% 13.0% 14.6%
Key Ratios

Y/E March Ff21A FY22A FY23E FY24E FY25E
BV/Share (INR) 167.5 176.9 185.6 1941 2010
ROIC 7.2% 14.3% 17.0% 22.0% 26.9%
ROE 6.1% 10.1% 10.9% 13.0% 14.6%
Net Debt/Equity (x) -03 03 04 -04 05
P/E (x) 76.1 440 38.7 31.0 266
P/B (x) 46 43 41 40 38
EV/EBITDA (x) 397 250 213 173 149
EV/Sales (x) 6.8 57 5.1 42 3.6
Debtor days 9 8 3 3 2
Inventory days 1 1 1 1 1
Creditor days 19 26 27 27 27

Source: Company, JM Financial
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M & M Financial Services Ltd (Tp: 258 - 270)

Budget expectation Investment Thesis
* Measures to boost rural income *  MMFS a strong play on rural economy recovery led by strong government spending particularly rural ahead of General
and likely extension of Loan Election in 2024. We expect higher allocations to stimulate the rural economy which in turn benefits M& M Financials.
guarantee schgme .to NBFCs and e Strong business led momentum aided disbursements particularly it is positioned well in Rural/Semi-urban customer
asset classes like micro SME loan, . e . .
. . segments. Most of Asset quality mess cleaned and subsidiaries are well placed to add Value. We believe stock well poised
tractor loan by national credit .
. being Budget play and strong monsoon ahead.
guarantee corporation.
*  We remain positive on M & M Finance post RBI lifted restrictions imposed on the company for carrying out any loan
recovery through third parties in Jan 1st week. Earlier, The RBI had directed the financial services company on Sep 22 to
* NBFCs to be brought in par with stop carrying out any loan recovery or repossession activity through outsourcing vendors. We believe this further
banks in terms of SARFASEI strengthens its collections.
Regulations
Key Data Trend in AUM Trend in Earnings Growth
Market Cap (bn) RS.289.8/ US$ 3.6 — NE‘T FT'D“T [lNF: hrl:l " 'T-ch,- Gmh{%j
Share in issue (mn) 1235.53 . AU (IR bn) —i—{ 0¥ Growth (%) 7 - 193
3-mon avg. daily val (mn) Rs.969.9/US$ 11.9 1,210 1 108a[ 50% L a00%
52 week range Rs.247.05 /127.95 | 1,100 18 1 156
Sensex/Nifty 60693 / 18023 940 - 40% 5
r 30% -
Relative Performance 71 12
660 - 200%
IMAHIMAHLNS Daily - 1 Year C:234.7000 0:231.5500 H:235.2500 L:230.7500%:146.5959  21Jan 2022 - 19]an 2023 o lﬂ% g -
NIFTYASI C18107.85 01811980 1815520 LIB0GT5 51000446 ) 550
440 E10% [ 1'|:|:|'"F'El
330 3
220 - 0% - (0%
110 0
0 F -10% 3 17 FY18 FY19 Fy2 1 FY22 FY23E FY24E 100%
— ; FY17 FY18 FY19 FY20 FY21 FY22 FYZ3E FY24E = e
Feb Mar Apr May Jun Jul Aug  Sep Ot Nov  Dec 2023
Source: Company data, JM Financial Source: Company data, JM Financial
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Financial snapshot — Balance sheet and Income Statement

Profit & Loss

Y/E March

Net Interest Income
Profit on Investments
Exchange Income

Fee & Other Income
Non-Interest Income
Total Income

Operating Expenses
Pre-provisioning Profits
Loan-Loss Provisions
Provisions on Investments
Others Provisions

Total Provisions

PBT

Tax

PAT (Pre-Extraordinaries)
Extra ordinaries (Net of Tax)
Reported Profits
Dividend paid

Retained Profits

FY20A
51,130
262

2,773
3,034
54,164
20,182
33,982
20,545

20,545
13,438
4374
9,064

9,064

9,064

FY21A
55,338
404

2,095
2,499
57,836
16,325
41,512
37,348

37,348
4,163
873
3,291
61
3,352
988
2,364

FY22A
55,554
608

1,824
2,432
57,986
20,734
37,252
23,683

23,683
13,569
3,682
9,887

9,887
4,448
5,440

FY23E
61,009
628

1,358
1,986
62,995
24,247
38,747
20,813

20,813
17,934

4,519
13,415

13,415
2,683
10,732

(INR mn)
FY24E
73,323

643

0

936
1,585
74,907
27,405
47,502
21,737
0

0
21,737
25,765
6,493
19,272

19,272
3,854
15,418

Balance Sheet
Y/E March

Equity Capital
Reserves & Surplus
Deposits
Borrowings

Other Liabilities
Total Liabilities
Investments

MNet Advances
Cash & Equivalents
Fixed Assats

Other Assets

Total Assets

FY20A
1,231
111,922
0
594,623
32,451
740,712
59,110
649,935
14,258
3,635

0
740,712

FY21A
2,464
144,651
0
585,767
37,055
770,365
116,073
599,474
32,696
3,405

0
770,365

FY22A
2,466
153,815
0
558,139
38,154
752,887
84,403
604,446
41,507
3,929

0
752,890

FY23E
2,466
164,547
0
625,116
42,303
834,750
58,518
731,471
18,287
4,349

0
834,750

(INR mn)
FY24E
2,466
179,964
0
725,134
48,465
956,356
51,804
863,400
12,951
4,968

0
956,356

Source: Company, JM Financial
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Financial snapshot — Cash Flow Statement, Dupont Analysis and Key Ratios

Key Ratios Dupont Analysis

Y/E March FY20A FYZ1A FY22A FY23E FY24E Y/E March FY20A FY21A FYZ22A FY23E FYZ24E
Growth (YaoY) (%) NI/ Assets 7.24% 7.32% 7.29% 7.69% 8.19%
Deposits 0.0% 0.0% 0.0% 0.0% 0.0% Other Income / Assets 0.43% 033% 0.32% 0.25% 0.18%
Advances 6.1% -7.8% 0.8% 21.0% 18.0% Total Income / Assets 7.67% 765% 761% 7.94% 836%
Total Assets 10.4% 4.0% -23% 10.9% 14.6% Cost / Assets 2 86% 2.16% 272% 3.05% 3.06%
Ml 95% 8.2% 0.4% 9.8% 20.2% PBP / Assets 4.82% 5.49% 4.89% 4.88% 5.30%
MNon-interest Income 55.4% -17.7% -2.7% -18.3% -20.2% Provisions / Assets 291% 494% 3.11% 262% 243%
Operating Expenses 9.2% -19.1% 27.0% 16.9% 13.0% PBT / Assets 1.90% 0.55% 178% 2.26% 2.88%
Operating Profits 12.6% 22.2% -10.3% 4.0% 22.6% Tax rate 32.5% 21.0% 27.1% 25.2% 252%
Core Operating profit -47.0% -80.0% 321.8% 22.8% 43.7% ROA 1.28% 0.44% 1.30% 1.69% 2.15%
Provisions 223.4% 81.8% -36.6% -12.1% 4.4% RoRWAs 1.43% 0.56% 1.74% 1.96% 2.24%
Reported PAT -41.8% -63.0% 195.0% 35.7% 43.7% Leverage 6.5 5.2 4.8 5.0 52
Yields / Margins (%) ROE 8.2% 2.6% 6.5% 83% 11.0%
Interest Spread 577% 5.93% 5.95% 6.18% £71%  Source: Company, JM Financial

NIM 7.39% 7.52% 751% 7.93% 8.44%

Profitability (%) Valuations

Non-IR to Income 5.6% 4.3% 4.2% 32% 21% Y/E March FYZ20A FY21A FY22A FY23E FY24E
Cost to Income 37.3% 28.2% 358% 38.5% 36.6% Shares in Issue 6153 1,232.0 1,233.0 1,233.0 1,233.0
ROA 1.28% 0.44% 1.30% 1.69% 2.15% EPS (INR) 147 27 80 109 156
ROE 8.2% 2.6% 6.5% B83% 11.0% EPS (YoY) (%) -A1.8% -815% 194.8% 357% 437%
Assets Quality (%) PER (x} 149 80.9 27.4 20.2 14.1
slippages 563% 5.16% 471% 4.00% 3.60% BV (INR) 184 19 127 135 148
Gross NPA 861% 9.14% 7.86% 7.29% 6.87% BY (oY) (%) 4.0% -35.1% 6.1% 6.9% 9.2%
Met NPAs 6.10% 4.06% 345% 3.20% 3.14% ABV (INR) 184 19 127 135 148
Provision Coverage 31.0% 57.9% 58.1% 58.0% 56.0% ABV (YoY) (%) 4.0% -35.1% 6.1% 6.9% 9.2%
Specific LLP 291% 5.99% 341% 3.12% 2.73% P/BV (x) 1.20 1.84 1.74 1.62 1.49
MNet NPAs / Networth 35.1% 16.5% 133% 14.0% 14.9% PYABY (x) 1.20 1.84 1.74 1.62 1.49
Capital Adequacy (%) DPS (INR) 0.0 038 36 22 3.1
Tier | 15.41% 22.22% 24.24% 18.43% 17.76% Div. yield (%) 0.0% 0.4% 1.6% 1.0% 1.4%
CAR 19.64% 25.98% 27.75% 21.27% 20.62% Source: Company, JM Financial

Source: Company, JM Financial
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TVS Motor (Tp: 1115 -1166)

Budget expectation Investment Thesis

* PLI extension in the Automobile * EV narrative is fast catching up in India in the 2W space (5% adoption) we see ongoing government tightening on
sector (incentivizing innovation and incentives/ battery standards as a starting point for consolidation in the space towards good quality/well-established
growth). Incentives for charging players. TVS (in e-scooters) is among the incumbents are decisively leading here.
infrastructure. Extension of FAME
subsidy. * Demand in the 2W segment has been witnessing signs of recovery over the past two months primarily driven by festive

and wedding related demand. Discounts, too, have been minimal. This provides room to the OEMs to reinvest part of the
commodity benefit to drive the demand momentum.

* Management expects continued demand momentum on the back of strong festive sales, improving rural sentiment and
new product launches. Considering pick-up in rural sales, robust premium product portfolio and steady export demand,
TVSL is one of our top picks in the 2W space. TVS the most promising premiumization and electrification play in India autos,
in our view.

* Management is now gunning volumes of 25k units of iQube by Mar’23, having crossed 10k mark in Nov’22. If the company
achieves this target it would make iQube/TVS the number 1 brand/player in the EV 2W market in India from the current
position of number 2/3

Key Data Quarterly volume and realisation TVSL — market share trend
Market Cap (bn Rs.461.3 /USS 5.7
P (bn) fus> 1200 800 30 o
Share in issue (mn) 475.09 ﬁ < ﬁ N o
L 700 " m ~
3-mon avg. daily val (mn) Rs.2188.5/ USS 27 1,000 b 25 = 0 o " ,C_’ v S N
° » N 600 A aNg N
52 week range Rs.1177 /513 ool m m L o NE ' N z WG - = ek @
. 800 'm & Er N BREMEN 20 [N o -
Sensex/Nifty 60693 / 18023 Ol QD [ o8O0 | 50.0 =~ A 3
o 0 - ot
600 400 15
™ o $ ~N ~ — T m ®
i [t 9 - L AN MmMm < : o T |
Relative Performance 100 300 NEREE ) Seg.s R
180 L 20.0 o g - -
200 S 5
o - 10.0
120 0.0 0
00O OO0 00— —c— — N NN MM 0w o0 0O 0 0 0« — — — /N N NN ™ Mmoo m
100 — = — — — — AN NN NN NN NN - - - = = NN N NN N NN NN NN NN
AN R R WA W A ittt iiiitaln i
000000000 OC0COO0OO0COCO0O0O CC0CC0CO0OQ000C0CO00C0C0CO0CO0C0OQ0 OO0
o m < — N M — N M — M S — M S5 — N m < — &N M S — N M S — &N M S — &N M T — ™~
IEEEEEEEEEER R . Volumes (Units '000) Realisation / Veehicle (INR ‘000, RHS) )W market share (%) Scooter market share (%)
—TVS MOTOR COLTD NIFTY
Source: Company, JM Financial Source: Company data, JM Financial
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Financial snapshot — Balance sheet and Income Statement

Income Statement (INR mn) Balance Sheet (INR mn)
Y/E March FY21A Fy22A FY23E FY24E FY25E Y/E March FY21A FY22A FY23E FY24E FY25E
Met Sales 1,67,505 2,07,905 2,54,125 2,92,209 3,27,855 Shareholders’ Fund 41,709 48,220 60,887 76,931 96,355
Sales Growth 2.0% 24.1% 22.2% 15.0% 12.2% Share Capital 475 475 475 475 475
Other Operating Income 0 0 0 0 0 Reserves & Surplus 41,234 47,745 60,412 76,456 95,880
Total Revenue 1,67,505 2,07,905 2,54,125 2,92,209 3,27,855 Preference Share Capital 0 0 0 0 0
Cost of Goods Sold/Op. Exp 1,27,239 1,58,082 1,93,343 2,21,414 2,47,477 Minority Interest 0 0 0 0 0
Personnel Cost 9,485 11,364 12,664 13,930 14,930 Total Loans 11,590 19,627 15,000 10,000 8,500
Other Expenses 16,498 18,842 21,406 23,61 26,117 Def. Tax Liab. / Assets (-) 1,955 1,979 1,979 1,979 1,979
EBITDA 14,285 19,617 26,713 33,254 39,330 Total - Equity & Liab. 55,254 69,826 77,866 88,910 1,06,834
EBITDA Margin 85% 9.4% 10.5% 11.4% 12.0% Met Fixed Assets 32,890 37,311 38,719 39,304 39,766
EBITDA Growth 6.1% 37.3% 36.2% 24.5% 18.3% Gross Fixed Assets 53,490 72,309 80,054 87,057 94,409
Depn. & Amort. 4,937 6,114 6,095 6,768 7.259 Intangible Asssts 0 0 0 0 0
EBIT 9,348 13,503 20,618 26,486 32,072 Less: Depn. & Amort. 33,387 39,243 45,337 52,105 59,364
Other Income -1,086 -1,069 -199 79 203 Capital WIP 2,787 4,245 4,003 4,353 4,720
Finance Cost 0 v} a 0 v} Investments 33,145 47,160 51,860 62,860 82,860
PET before Excep. & Forex 8,261 12,434 20419 26,565 32,274 Current Assets 35,939 34,007 42,030 49,091 53,795
Excep. & Forex Inc./Loss(-) 0 0 0 0 0 Inventories 11,518 11,227 13,925 17,613 19,761
PBET 8,261 12,434 20419 26,565 32,274 Sundry Debtors 8,700 9,507 12,532 14,410 16,168
Taxes 2,142 3,197 4,900 6,721 8,101 Cash & Bank Balances 9,298 4013 5,387 5,863 5,541
Extraordinary Inc./Loss(-) 0 0 0 0 0 Loans & Advances 6,423 9,260 10,186 11,204 12,325
Assoc. ProfitMin. Int.{-) 0 0 0 0 0 Other Current Assets 0 0 0 0 0
Reported Met Profit 6,119 9,237 15,519 19,844 24,173 Current Liab. & Prov. 46,720 48,651 54,742 62,344 69,587
Adjusted Net Profit 6,120 9,237 15,517 19,844 24,173 Current Liabilities 39,216 39,914 45,255 52,037 58,385
Net Margin 3.7% 4. 4% 6.1% 6.8% 7.4% Provisions & Others 7,504 8,737 9,487 10,307 11,202
Diluted Share Cap. (mn) 4750 4750 4750 475.0 475.0 Met Current Assets -10,781 -14,645 -12,713 -13,254 -15,792
Diluted EPS (INR) 129 194 327 418 5089 Total — Assets 55,254 69,826 77,866 88910 1,06,834
Diluted EPS Growth 33% 50.9% 68.0% 27.9% 21.8% source: Company, JM Financial

Total Dividend + Tax 1,663 2,138 2,850 3,800 4,750

Dividend Per Share {INR) 35 45 6.0 8.0 10.0

source: Company, JM Financial
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Financial snapshot — Cash Flow Statement, Dupont Analysis and Key Ratios

Cash Flow Statement (INR mn) -

Dupont Analysis
Y/E March FY21A FY22A FY23E FY24E FY25E

Y/E March FYZ1A FY22A FY23E FY24E FY25E
Profit befora Tax 8,261 12,434 20,419 26,565 32,274

Met Margin 3.7% 4.4% 6.1% 6.8% 7.4%
Depn. & Amort. 4,937 6,114 6,095 6,768 7,259

Asset Turnover (x) 3.0 33 34 35 33
Met Interest Exp. / Inc. (-) 0 0 0 0 0

L Fact 15 1.4 14 1.2 1.1
Inc (-) / Dec in WCap. 16.227 1,422 -558 1,017 2216 everage Factor )
Others 0 0 0 0 0 RoE 15.7% 20.5% 28.4% 28.8% 27.9%
Taxes Paid -2,142 -3,197 -4,900 -6,721 -8,101
Operating Cash Flow 27,283 13,930 21,056 27,629 33,648 Key Ratios
Capex -5,587 -10,536 7,503 -7,353 7,720 Y/E March Fr21A Fr22a FY23E Fy24E FY25E
Free Cash Flow 21,697 3,394 13,553 20,276 25,928 B\/Share (INR) 87.8 1015 128.2 162.0 2029
Inc (-) / Dacin Investments -7,086 -14,015 -4,700 -11,000 -20,000 ROIC 37.0% 72.9% 88.7% 107.4% 138.6%
Others 0 0 0 0 0 ROE 15.7% 20.5% 28.4% 28.8% 27.9%
Investing Cash Flow -12,673 -24,550 -12,203 -18,353 -27,720 Net Debt/Equity (x) 0.1 0.3 0.2 0.1 0.0
Inc / Dec (-) in Capital 0 0 ] 0 0 P/E (x) 86.5 57.3 34.1 26.7 219
Dividend + Tax thereon -1,663 -2,138 -2,850 -3,800 -4,750 P/B (x) 12.7 11.0 a7 6.9 5.5
Inc / Dec (-) in Loans -9,014 8,037 4,627 -5,000 -1,500 EV/EBITDA (x) 37.2 27.8 20.2 16.0 135
Others 1,172 589 -2 ] 0 EV/Sales (x) 32 26 2.1 18 16
Financing Cash Flow -9,504 5311 -7.479 -8,800 6,250 Debtor days 19 17 18 18 18
Inc / Dec (-) in Cash 5,106 -5,310 1,374 476 -322 Inventory days 25 20 20 22 22
Opening Cash Balance 4192 9,298 4013 5,387 5,863 Creditor days 93 77 73 73 74
Closing Cash Balance 9,298 3,988 5,387 5,863 5,541 source: Company, JM Financial

Source: Company, JM Financial
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Important Disclosures and Disclaimers

JM Financial Services Ltd. — Research Analyst

SEBI Registration Number - INHO00001196

Corporate Identity Number: U67120MH1998PLC115415 | https://www.jmfinancialservices.in

Corp. Office: 5th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. Tel.: (022) 6704 0404. Fax: (022) 6704 3139.
Regd. Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025. Tel.: (022) 6630 3030. Fax: (022) 6630 3223.

Definition of ratings

Rating Meaning

Buy Total expected returns of more than 15%. Total expected return includes dividend yields.
Hold Price expected to move in the range of 10% downside to 15% upside from the current market price.
Sell Price expected to move downwards by more than 10%

Research Analyst(s) Certification

The Research Analyst(s), with respect to the securities covered by them in this research report, certify that:
. All of the views expressed in this report accurately reflect his or her or their personal views about all the securities; and
. No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this report.

JM Financial Services Ltd (“JMFS”) is the dedicated financial services arm of the JM Financial Group catering to the investment needs of Corporates, High Net-worth and Retail Investors. It has a comprehensive
team of Relationship Managers, Product Specialists, and Research Analysts for providing comprehensive brokerage, wealth management and investment advisory services to institutions, banks, corporates and
high net-worth individuals. It offers a wide range of investment options such as Equity, Derivatives, Portfolio Management Services, Mutual Funds Distribution and IPOs to its clients. The details of various business
interests of JMFS are available on www.imfinancialservices.in. JMFS is registered with the Securities and Exchange Board of India (SEBI) as a Stock Broker having trading memberships of BSE Ltd., National Stock
Exchange of India Ltd., Metropolitan Stock Exchange of India Ltd., Multi Commodity Exchange of India Ltd. and National Commodity & Derivatives Exchange Ltd. It is also registered with SEBI as a Portfolio
Manager, a Depository Participant and an Investment Adviser and with Association of Mutual Funds in India (AMFI) as Mutual Fund Distributor.

No disciplinary action has been taken by SEBI against JMFS in the past two financial years which may impact the investment decision making of the investor.

JMFS and/or its associates might have provided or may provide services in respect of managing/ co-managing offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking,
financing or any other services to the company(ies) covered herein. JMFS and/or its associates might have received during the past twelve months or may receive compensation from the company(ies) mentioned
in this research report for rendering any of the above services. JMFS and/or its associates have not received any compensation or other benefits from the company(ies) covered herein or any third party in
connection with preparation of this research report.

JMFS and/or its associates, their directors, research analyst and employees may: (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein; or (b)
be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies)/securities covered under this
research report; or (c) act as an advisor or lender/borrower to, or may have any financial interest in, such company(ies); or (d) considering the nature of business/activities that JMFS and/or its associates are

engaged in, they may have potential conflict of interest at the time of issue of this research report on the company(ies) mentioned herein.

Neither JMFS nor its associates owns one per cent or more securities of the company(ies) mentioned in this research report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.
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Important Disclosures and Disclaimers

This research report has been prepared by JMFS to provide information about the securities/company(ies) and sector(s), if any, covered in the research report and may be distributed by it and/or its associates
solely for the purpose of information and meant for the select recipient of this report. This research report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or
not an official confirmation of any transaction. This research report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written consent of JMFS. This
research report has been prepared independent of the companies covered herein.

In rendering the information in this research report, JMFS assumed and has relied upon, without independent verification, the accuracy and completeness of all information that was publicly available to it. The
information has been obtained from the sources it believes to be reliable as to the accuracy or completeness. While reasonable care has been taken in the preparation of this research report and the information is
given in good faith, it does not purport to be a complete description of the securities, markets or developments referred to herein, and JMFS does not represent or warrant its accuracy or completeness. JMFS may
not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this research report. The information given in this research report is as
of the date of this research report and there can be no assurance that future results or events will be consistent with this information. This research report is not an investment advice and must not alone be taken
as the basis for an investment decision. The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The contents of this research report are not
made with regard to the specific investment objectives, financial situation or the particular needs of any particular person. The user must know and appreciate that dealing/investment in securities market have
varying element of risk and it is generally not an appropriate avenue for someone with limited resources/ limited investment and/ or trading experience and low risk tolerance. The user should, therefore, make
his/her/its own independent judgment based on his/her/its specific investment objectives and financial position and also consult its own advisors, with respect to any matter contained herein and also to
determine the merits and risks of investing in securities market. The user should carefully consider whether trading in securities market is suitable for him/her in the light of his/her financial condition. Any action
taken by the recipient based on the aforesaid research report and suffers adverse consequences or loss, he/she/it shall be solely responsible for the same. JMFS expressly disclaim any liability and responsibility for
any losses arising from any uses to which this communications is out and for any errors or omissions in this communications and JMFS and its affiliates/associates/employees and directors shall not be responsible,
in any manner whatsoever, for the same. The user assumes the entire risk of any use made of this information.

The information contained herein may be changed without notice and JMFS reserves the right to make modifications and alterations to this statement as they may deem fit from time to time. This research report
is relevant as on the date of its issuance or the period specified, if any, in the report and the same may not be relevant thereafter. Hence, the recipient should not use the content of the research report after the
date of the report or the period specified, if any, in the report.

Investments in securities are subject to market risk, economic risk, interest rate risks, credit risks, political and geopolitical risks, currency risks, country risks and risks arising from changing business dynamics. The
performance of company(ies) covered herein may be adversely affected by numerous factors including, for example, (i) business, economic, and political conditions; (ii) the supply of and demand for the goods and
services produced, provided, or sold by such companies; (iii) changes and advances in technology that may, among other things, render goods and services sold by the such companies obsolete; and (iv) actual and
potential competition from other companies, whether in India or abroad. (v) Certain companies may need substantial additional capital to support growth or to achieve or maintain a competitive position. Such
capital may not be available on attractive terms or at all. (vi) adverse news about the company/sector, (vii) poor results of the company (ix) unforeseen force majeure events like war, hostilities, revolution, riots,
civil commotion, strikes, lockouts, epidemic, fire, explosion, flood, earthquake, act of God, any act of Government or any such other cause. Hence, there is no assurance, insurance, commitment, confirmation or
guarantee that the forecast, recommendation, opinion, targets, etc. given about the securities/companies in this research report will be achieved. Forward looking statements are not predictions and may be
subject to change without notice.

Trading recommendations based on quantitative analysis, if any, are based on index/stock's momentum, price movement, trading volume and other volatility parameters, as opposed to study of macro-economic
scenario.

This research report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such
distribution, publication, availability or use would be contrary to law, regulation or which would subject JMFS and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction.
The securities described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this research report may come, are required to inform
themselves of and to observe such restrictions.

Persons who receive this research report may contact Mr. Nikhil Kapoor (Nikhil.Kapoor@jmfl.com) on 6704 3459 in respect of any matters arising from, or in connection with, this research report.
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