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Top Picks

Stock
Mkt Cap
(Rs. Bln)

Target
Upside 

(%)
TTM Rev
Growth

Rev 
Growth 

3Yr CAGR

TTM 
Operating 
Margin %

3Yr Avg
Growth EPS 

(%)
ROE ROA

P/E P/B

TTM
1 Yr
Fwd

TTM

Timken India Rs.233 3475 – 3630 13%-18% 56.20% 13.53% 19.35% 50.32% 21.8% 16.0% 70.8 52.0 14.0

NTPC Rs.1627.6 185 – 194 10%-15% 17.97% 9.83% 19.71% 8.99% 12.8% 4.1% 9.8 9.6 1.2

SBI Life Insurance Rs.1297.2 1455 – 1520 12%-17% -13.74% 29.78% 2.57% 4.33% 14.5% 0.6% 77.4 74.4 10.6

Gokuldas Exports Rs.22.7 412 – 430 10%-15% 45.67% 17.77% 8.78% 92.43% 23.5% 10.6% 16.2 17.2 3.1

HG Infra Eng Rs.45.6 765 – 800 11%-16% 41.70% 22.43% 17.34% 44.48% 30.4% 12.7% 11.8 10.9 3.1

Ultratech Cement Rs.2066.8 7935 – 8300 11%-16% 16.88% 8.30% 17.02% 55.62% 15.5% 8.6% 28.8 37.3 4.1

ABB India Rs.621.4 3210 – 3360 9%-15% 17.92% 2.28% 7.21% 22.95% 13.6% 6.6% 116.7 93.3 15.4

State Bank of India Rs.5282 650 – 675 10%-14% 6.80% 6.83% 22.56% 276.59% 13.2% 0.8% 12.8 10.8 1.6

Container Corp Rs.430.3 780 – 815 11%-15% 15.53% 4.05% 16.98% 22.29% 10.1% 8.3% 40.7 33.7 4.0

M&MFS Rs.289.8 258 – 270 10%-15% -6.33% 3.38% 13.02% -14.52% 7.0% 1.3% 25.4 16.9 1.7

TVS Motor Rs.461.3 1115 – 1166 15%-20% 25.19% 6.26% -2.03% 3.71% 18.4% 3.1% 60.9 31.4 10.5
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• The government of India will present its fiscal year 2023-24 (FY24) budget on February 1, 2023. This would be the final full-year budget under the current administration
before the national elections in mid 2024.

• Expect Fiscal deficit for FY23 to come in range of 6.2%-6.4% while targeted fiscal deficit for FY24 to be pegged in the range of 5.8%-6%.

• Past trends of Pre-election budgets (FY 09, FY 14, FY 19) suggests several populist measures such as emphasis on improving farm income, enhanced spending on infra
and increased rural spending/welfare spending (In FY19 budget welfare spending increased from 8% of total expenditure in past 4 years to 19%, similarly in FY 09 rural
spending Increased to 20% from 13% of total expenditure in past 4 years). Pre-election budget trends also indicate decreased spending on defence and other programs
to allocate adequate capital to other social welfare projects.

• Government is likely to substantially increase the capital outlay for key infrastructure sectors like roads, railways, sewerage, urban and rural infra to meet the
investments under the National Infra pipeline. Roads allocation could go up by 15% to nearl ~ Rs. 2.1 trillion.

• The railways will likely seek significantly higher gross budgetary support (GBS) for FY 23-24 at Rs. 1.8 trillion up from 1.4 trillion YTD spend by Railways for
modernization, introduction of new trains, upgradation of stations, electrification, passenger safety and doubling of rail lines.

• Substantial increase in outlay on agri to support farm income. PM Kisan income support scheme, Pradhan Mantri Fasal Bima Yojana, MNREGA likely to witness
substantial increase in allocation.

• Government likely to continue to focus on increasing share of renewables by encouraging increased solar power capacity (import exemption) & revamped distribution
sector scheme (RDSS) to improve Balance sheet of Discoms.

• PLI Scheme is expected to yet again take center stage with expansion of scope of PLI Scheme to incorporate more industries, allocation of 10,000,12,000 crs for local
chip manufacturing & more incentives to local semi conductor manufacturing. Boos to gems and jewellery exports. Financial support and ease of credit to MSMEs.

• Enhanced investment limit under Section 80C to Rs.2.5 lakh from Rs. 1.5 lakhs, Relaxation of tax bracket from 30% to 25% on higher slabs.

• Rationalisation of STT (Securities Transaction Tax) & CTT (commodities transaction tax).

• Rationalisation of food and fertilizer subsidy to 1.2% of GDP in FY24 from 1.7% of GDP in FY23.

• Possible tweak in duration of LTCG tax to bring LTCG tax for all asset class under parity or Possibility of increase in Short-term capital gain tax framework.

• Extension of FAME subsidy (which is set to expire in 2024). FAME subsidy resulted in rising adoption of EV’s in India. Incentives for Charging Infrastructure creation.

• Enhanced thrust on housing and infra spending & affordable housing segment.

• Increase in the limit for health insurance under section 80D.

Expansionary or Populist 

Key Budget expectations



JMFS Research

For Private Clients

4

Budget Picks
January 20, 2023

• Timken India is poised to benefit from macro tailwinds in bearings industry such as shift of manufacturing facilities to
India, foray into new segments (CRB and SRB) and development of new verticals for growth such as defence & aerospace,
F&B and medical equipment exports. Also, we expect the company to gain from a cyclical recovery over FY23-35 in its
existing domestic segments i.e. commercial vehicles and railways.

• Timken growth plans over next three to five years, : a) investment of INR6bn over next 24 months to expand its
addressable market size including CRBs and SRBs (primarily used in mining, paper pulp and wind) with estimated industry
size of INR37bn, b) continued shift of production lines by parent company can open up new vertical like defence &
aerospace, food & beverages and medical equipment exports in future, c) large tender of 90,000 wagons by Indian
Railways, with additional volumes for DFC corridor and high speed rail rolling stock(Vande Bharat) and d) cyclical uptick in
CV volumes.

• Timken enjoys good market share for being one of the technical partner for Indian Railways dedicated freight corridor.
Renewed Urban city transport upgradation such as Metro is one more area where Timken products best positioned. We
believe earnings growth is expected to accelerate post FY25 as new roller bearings facility is commissioned (capex over
FY23- 25 will be 3x vs past 3 years)

Investment ThesisBudget expectation 

• The railways will likely seek
significantly higher gross budgetary
support (GBS) for FY 23-24 at Rs.
1.8 trillion up from 1.4 trillion YTD
spend by Railways for
modernization, introduction of new
trains, upgradation of stations,
electrification, passenger safety
and doubling of rail lines.

Key Data Railways actual capex on rising path Trend in Wagon Additions
Market Cap (bn) Rs.233 /US$ 2.92 

Share in issue (mn) 75.2 

3-mon avg. daily val (mn) Rs.686.4 / US$ 8.5 

52 week range Rs.3760  / 1713.35 

Sensex/Nifty 60693 / 18023 

Source: Company data, JM Financial Source: Company data, JM Financial

Relative Performance

Timken India (TP: 3475 – 3630)
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Financial snapshot – Balance sheet and Income Statement
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Financial snapshot – Cash Flow Statement, Dupont Analysis and Key Ratios
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• NTPC is leading the energy transition with different strategies like renewables, GH2 and a focus on cleaning conventional

businesses as part of its ESG focus

• NTPC has 2000 MW commercialised renewable capacity while ~5000 MW is under construction. Capacity addition to be

around 13 GW in FY24-25. The company expects to spend ~40% of total capex planned for FY23, FY24 on renewable

projects

• We see NTPC as a key play on India’s entry into the global green hydrogen (GH2) market following the government’s launch

of its National Hydrogen Mission (NHM) with two rounds of incentives (US$2.4bn) to jump-start the ecosystem.

• NTPC aims to lead GH2, via a circular economy and plans to allocate 10%-15% of its RE capacity to GH2.

• NTPC's thermal business overdue receivables are down sharply and profitability of JVs is rising sharply, which combined

with capacity addition is driving higher FCF yield

• With strong focus on alternate energy spectrum, we believe NTPC may be able to break the underperformance of the last

decade and witness a rerating coupled with monetisation of the renewable energy arm in FY23E

Investment ThesisBudget expectation 

• Measures to support the growth of
renewable energy (RE), including
strengthening the transmission
infrastructure. With India’s net
zero emission target by 2070,
Renewables (Green
Hydrogen/Ammonia/ Solar/
Wind/Biofuels) technologies will be
on the radar. The PLI scheme to
incentivise the manufacturing of
grid scale battery storage and
manufacturing electrolysers to
produce green hydrogen.

Key Data India: market share in renewable awards via 
competitive bids (FY22)

NTPC: Brighter Plan 2032
Market Cap (bn) Rs.1627.6 / US$ 20.1

Share in issue (mn) 9696.67

3-mon avg. daily val (mn) Rs.1989.9 / US$ 24.5

52 week range Rs.182.95 / 123.65

Sensex/Nifty 60693 / 18023 

Source: Company data, JM Financial Source: Company data, JM Financial

Relative Performance

NTPC (TP: 185 – 194)

NTPC
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Financial snapshot – Balance sheet and Income Statement
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Financial snapshot – Cash Flow Statement, Dupont Analysis and Key Ratios
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• India’s life insurance sector is poised to deliver healthy return ratios driven by recovery in topline growth (NBP expected to

grow at 1718% CAGR over next 4-5 years), 200-250bps expected improvement in VNB margins (driven by improving

product mix and cost controls) and regulatory push to reduce insurance under penetration in India.

• SBI Life is India’s second-largest life insurer (largest among private players), with 14.0% (11.6% in FY20) APE market share

of the total industry and 25.0% (vs. 22.9% in FY20) APE share among private insurers. SBI Life reported the highest APE

growth among listed players in FY20-22 (16% CAGR), even higher than growth for private players and industry (15% CAGR

and 9% CAGR respectively) during the same period. SBI Life was able to achieve this industry leading APE growth on the

back of its solid brand equity, strong distribution aided by SBI’s (with which it has exclusive banca agreement) widespread

branch network, improving agency productivity, and diversifying product mix. We expect SBI Life’s APE to grow at 20%

CAGR over FY22-25E.

• With significant brand equity, an expansive multi-channel distribution network, most cost- efficient model in the industry

and huge client base of its parent that can be leveraged further, SBI Life is well-placed for strong profitable growth. SBI Life

is currently trading at a valuation of 2.3x FY24E EV, and we expect a material rerating, going ahead.

Investment ThesisBudget expectation 

• Composite license for insurance

companies will help life insurance

players to manufacture an indemnity

health product.

• Tax incentives to promote and

increase penetration of insurance

products.

• Budget may also permit insurance

companies to distribute other

financial products which so far they

are not allowed to. This will provide

additional revenue stream from

companies.

Key Data SBI Life: APE – product mix SBI Life: Distribution mix
Market Cap (bn) Rs.1297.2 / US$ 16

Share in issue (mn) 1000.83

3-mon avg. daily val (mn) Rs.1215 / US$ 15

52 week range Rs.1340.35 / 1003

Sensex/Nifty 60693 / 18023 

Source: Company data, JM Financial Source: Company data, JM Financial

Relative Performance

SBI Life (TP: 1455 – 1520)
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Financial snapshot – Balance sheet and Income Statement
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Financial snapshot – Cash Flow Statement, Dupont Analysis and Key Ratios
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• India’s RMG exports for the period Apr-Sep22 stood at USD 8.2bn, registering a growth of 11.4% YoY despite various
constraints being faced, such as increased prices of raw material, Russia-Ukraine war and sluggish demand in major
garment importing countries. The company’s growth capex of INR3.7bn over FY22-24 will ensure strong double digit
growth CAGR in revenues. Increasing scale / focus on cost optimization will improve margins further.

• Gokaldas Exports has undergone a successful turnaround in operations post change in management. The company ensured
continuous engagement and rigorous execution to regain the confidence of customers for a sustainable growth. The
company also improved its operational excellence by bringing in in specialised resources for specific functions with
exposure to global customers and markets. Further, the company upgraded their business infrastructure by investing
significantly in modernisation of machinery to meet global standards of productivity.

• The company’s capex plan is progressing well with the unit in Madhya Pradesh expected to come on stream this financial
year and knits fabric processing unit in the next financial year. FTAs with UK/EU over time are likely to increase the
addressable market size further over time and we believe Gokaldas Exports is best positioned to capture this opportunity.

• Gokaldas Exports is well placed to ride the growth in India’s apparel sector after regaining the confidence of global retailers
(GAP, Columbia & Banana Republic). The company’s growth capex of INR3.7bn over FY22-24 will ensure strong double digit
growth CAGR in revenues. Increasing scale / focus on cost optimization will further improve margins.

Investment ThesisBudget expectation 

• Modification in PLI scheme
including home textiles, cotton and
other value chains. Currently PLI is
only for man-made textile and
technical textiles. Incentive to
encourage use of renewable power
and eco-friendly technologies for
the textiles sector.

Key Data Revenues expected to grow at 18% CAGR over 
FY22-25E

Gokaldas Exports boast healthy margins
Market Cap (bn) Rs.22.7 / US$ 0.3 

Share in issue (mn) 60.58 

3-mon avg. daily val (mn) Rs. 113.4 / US$ 1.4 

52 week range Rs. 519.9 /301.1 

Sensex/Nifty 60693 / 18023 

Source: Company, JM Financial Source: Company, JM Financial

Relative Performance

Gokaldas Exports (TP: 412 – 430)
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Financial snapshot – Cash Flow Statement, Dupont Analysis and Key Ratios
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• H.G. Infra Engineering Limited (HGIEL) is an Indian Road Infrastructure Company. Company has a proven track record of

over 20 years in execution of EPC (Engineering, procurement & Contruction) and HAM (Hybrid annuity model) road

projects. Company is also looking for opportunity to grow its revenue in non-road projects (Railways, Metro, Airports). NIP

(National Infra pipeline) is a signature project of Indian Govt to develop world class infrastructure in India. NIP intends to

invest more than Rs.100 lakh crs in infrastructure projects by 2024-25. Roads are expected to be second largest recipient of

the overall infra spending.

• Company has order backlog of more than Rs. 10,800 crs (2.9x its FY22 revenues) with government contract accounting of

nearly 58% of the order book and 42% from private players (~64% EPC & ~36% HAM). The company targets to increase

contribution of non road business to 25% of its overall revenue in effect reducing its reliance on the road business. The

company has been delivering robust performance for the last 5 quarters with an EBITDA margin in the range of 16.5%-

15.5%. Government thrust on expanding national highways and higher infra capex is likely to keep order inflow strong

which is expected to grow at 15% CAGR over the 2023-2025E. Company’s strong ROE/ROCE of 25%/33% is likely to keep

multiples elevated. Company is seeing easing of competitive intensity in HAM projects which augurs well for the company.

Stock trades at reasonable valuations of 8x its FY24E & 2x its Price to book.

Investment ThesisBudget expectation 

• Government thrust on expanding
national highways and higher infra
capex through various schemes
such as Bharatmala & Smart cities
program.

• Likelihood of NIP (National Infra
Pipeline) to have a separate
funding body will intensify the 100
trillion of targeted infra spending.

• Enhanced focused on Railways
capex with focus on modernization
of rail infra in the Country.

Key Data Debt to Equity (x) Geographical break-up: Successful diversification in 
various statesMarket Cap (bn) Rs.45.6 / US$ 0.6

Share in issue (mn) 65.17

3-mon avg. daily val (mn) Rs.112.8 / US$ 1.4

52 week range Rs.721.95 / 481

Sensex/Nifty 60693 / 18023 

Source: Company data, JM Financial Source: Company data, JM Financial

Relative Performance

HG Infra (TP: 765 – 800)
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Financial snapshot – Balance sheet and Income Statement

Profit & Loss Statement (Rs. mln)

Year Ending FY 2020 FY 2021 FY 2022

Total Revenue (adj) 21967.86 25438.67 36047.06

Growth (%) 9.79% 15.80% 41.70%

Other operational income 202.82 583.87 1467.25

Gross Profit 21967.86 25438.67 36047.06

Selling General & Admin Exp. 9846.33 12380.55 17750.61

Depreciation & Amort. 756.39 844.33 850.99

Other Operating Expense/(Income) 8566.06 8300.73 11195.43

Operating Expense., Total 19168.78 21525.61 29797.03

EBIT 2799.08 3913.06 6250.03

Operating Income 2799.08 3913.06 6250.03

Net Interest expense 461.17 793.12 1103.80

EBT 2337.91 3119.94 5146.23

Taxes 643.26 753.40 1345.87

Reported net profit 1694.65 2366.54 3800.36

Adjusted net profit 1694.65 2375.52 3808.49

Margin (%) 7.58 9.30 10.54

Diluted EPS (Rs.) 25.57 36.31 58.31

Divident per share (Rs.) 0.00 0.80 1.00

Payout (%) 0.00 2.20 1.71

Consolidated

Balance Sheet (Rs. mln)

Year Ending FY 2020 FY 2021 FY 2022

ASSETS

Total Cash & ST Investments 1150.34 2626.13 1644.95

Total Receivables 6849.05 5817.43 6353.98

Inventories 1055.30 1680.08 1835.52

Other Current Assets 6833.76 7342.81 8144.64

Total Current Assets 15888.45 17466.45 17979.09

Net Property, Plant & Equipment 4906.09 4828.54 4597.99

Long-term Investments 32.81 40.70 41.23

Other Long-Term Assets 1338.45 4501.08 10299.92

Total LT Assets 6277.35 9370.32 14939.14

Total Assets 22165.80 26836.77 32918.23

LIABILITIES

Short-term Borrowings 1942.32 1332.70 2181.90

Accounts Payable 5436.93 4145.92 4320.24

Other Current Liabilities 3575.16 4263.59 2095.82

Total Current Liabilities 10954.41 9742.21 8597.96

Long-Term Debt 2136.43 5571.46 9662.79

Other Non-Current Liabilities 812.30 897.43 297.73

Total Liabilities 13903.14 16211.10 18558.48

Additional Paid In Capital 651.71 3346.18 3346.18

Comprehensive Inc. and Other 7610.95 7279.49 11013.57

Total Common Equity 8262.66 10625.67 14359.75

Total Equity 8262.66 10625.67 14359.75

Total Liabilities And Equity 22165.80 26836.77 32918.23

Consolidated
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Financial snapshot – Cash Flow Statement, Dupont Analysis and Key Ratios

Cash flow statement (Rs. mln)

Year Ending FY 2020 FY 2021 FY 2022

Reported net profit 1666.11 2366.54 3800.36

Depriciation and amort. 756.39 844.33 850.99

Others 59.40 -3168.08 -5410.13

Cash from operations (a) -166.15 -179.63 -4332.91

Capital expenditure -1031.61 -976.99 -675.26

Others 111.25 -114.73 -41.89

Cash flow from investments (b) -920.36 -1091.72 -717.15

Dividend -39.29 0.00 -52.14

Change in loans 1340.38 2467.03 3183.08

Others 0.00 0.00 970.00

Cash flow from financing (c) 1301.09 2467.03 4100.94

Change in cash (a+b+c) 214.58 1195.68 -949.12

Free Cash Flow -1197.76 -1156.62 -5008.17

Consolidated

Key Ratios

Year Ending FY 2020 FY 2021 FY 2022

ROC (%) 19.63 20.63 21.35

ROE (%) 22.38 25.06 30.42

ROA (%) 8.79 9.66 12.72

Debt / Equity ratio (x) 49.36 64.98 82.49

Current ratio (x) 1.45 1.79 2.09

EV/EBIDTA (x) 4.00 4.98 6.56

Interest Coverage Ratio 4.68 4.16 5.31

Margins

EBITDA margin (%) 16.18 18.70 19.70

EBIT margin (%) 12.74 15.38 17.34

Net income margin (%) 7.58 9.30 10.54

DuPont 

Assets / Equity 2.68 2.53 2.29

Sales / Assets 0.99 0.95 1.10

EBIT / Sales 12.74 15.38 17.34

PBT / EBIT 0.84 0.80 0.82

Net Profit / PBT 0.72 0.76 0.74

P/E 6.79 8.21 9.57

P/BV 1.37 1.83 2.53

BV (Rs. per share) 126.78 163.04 220.34

Consolidated
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• Demand outlook for the Cement sector remains optimistic with aggressive capacity expansion announcement by various

players along with strong demand undercurrent in rural, individual home builders (IHB), urban real estate and

infrastructure segments.

• UltraTech (UTCEM) remains one of the preferred picks and a major beneficiary of industry level margin and volume growth.

UltraTech continues to have calibrated expansion plans (+1.3MTPA addition in 2QFY23; another 15.4MTPA by Mar’23) and

targets 160 MTPA capacity by FY25-26.

• We like UTCEM’s superior balance sheet despite aggressive expansion plans. It can also opportunistically acquire assets

across regions. We like UTCEM’s superior balance sheet despite aggressive expansion plans. It can also opportunistically

acquire assets across regions. We expect UTCEM stock to do well during the current cycle as the demand growth outlook

continues to improve.

• Well capitalized balance sheet indicates bulk of new capacity expansion should be funded by internal accruals. We

maintain our positive stance on UltraTech given robust FCF helping de-lever while implementing expansion at a relatively

low capital cost.

Investment ThesisBudget expectation 

• Great thrust on housing and
infrastructure spends given pre-
election year. To increase the pace
of infrastructure investment, as
envisaged under the National
Infrastructure Pipeline (NIP),
budgetary allocation towards
various infrastructure sectors are
likely to remain in focus

Key Data Ultratech has growth through inorganic and 
capacity additions

EBITDA margin to improve as input costs fall…

Market Cap (bn) Rs.2066.8 / US$ 25.5

Share in issue (mn) 288.68

3-mon avg. daily val (mn) Rs.2511.9 / US$ 30.9

52 week range Rs.7575.9 / 5157.05

Sensex/Nifty 60693 / 18023 

Source: Company data, JM Financial Source: Company data, JM Financial

Relative Performance

Ultratech Cement (TP: 7935 – 8300)
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Financial snapshot – Balance sheet and Income Statement

Profit & Loss Statement (Rs. mln)

Year Ending FY 2020 FY 2021 FY 2022

Total Revenue (adj) 21967.86 25438.67 36047.06

Growth (%) 9.79% 15.80% 41.70%

Other operational income 202.82 583.87 1467.25

Gross Profit 21967.86 25438.67 36047.06

Selling General & Admin Exp. 9846.33 12380.55 17750.61

Depreciation & Amort. 756.39 844.33 850.99

Other Operating Expense/(Income) 8566.06 8300.73 11195.43

Operating Expense., Total 19168.78 21525.61 29797.03

EBIT 2799.08 3913.06 6250.03

Operating Income 2799.08 3913.06 6250.03

Net Interest expense 461.17 793.12 1103.80

EBT 2337.91 3119.94 5146.23

Taxes 643.26 753.40 1345.87

Reported net profit 1694.65 2366.54 3800.36

Adjusted net profit 1694.65 2375.52 3808.49

Margin (%) 7.58 9.30 10.54

Diluted EPS (Rs.) 25.57 36.31 58.31

Divident per share (Rs.) 0.00 0.80 1.00

Payout (%) 0.00 2.20 1.71

Consolidated

Balance Sheet (Rs. mln)

Year Ending FY 2020 FY 2021 FY 2022

ASSETS

Total Cash & ST Investments 1150.34 2626.13 1644.95

Total Receivables 6849.05 5817.43 6353.98

Inventories 1055.30 1680.08 1835.52

Other Current Assets 6833.76 7342.81 8144.64

Total Current Assets 15888.45 17466.45 17979.09

Net Property, Plant & Equipment 4906.09 4828.54 4597.99

Long-term Investments 32.81 40.70 41.23

Other Long-Term Assets 1338.45 4501.08 10299.92

Total LT Assets 6277.35 9370.32 14939.14

Total Assets 22165.80 26836.77 32918.23

LIABILITIES

Short-term Borrowings 1942.32 1332.70 2181.90

Accounts Payable 5436.93 4145.92 4320.24

Other Current Liabilities 3575.16 4263.59 2095.82

Total Current Liabilities 10954.41 9742.21 8597.96

Long-Term Debt 2136.43 5571.46 9662.79

Other Non-Current Liabilities 812.30 897.43 297.73

Total Liabilities 13903.14 16211.10 18558.48

Additional Paid In Capital 651.71 3346.18 3346.18

Comprehensive Inc. and Other 7610.95 7279.49 11013.57

Total Common Equity 8262.66 10625.67 14359.75

Total Equity 8262.66 10625.67 14359.75

Total Liabilities And Equity 22165.80 26836.77 32918.23

Consolidated
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Financial snapshot – Cash Flow Statement, Dupont Analysis and Key Ratios

Cash flow statement (Rs. mln)

Year Ending FY 2020 FY 2021 FY 2022

Reported net profit 1666.11 2366.54 3800.36

Depriciation and amort. 756.39 844.33 850.99

Others 59.40 -3168.08 -5410.13

Cash from operations (a) -166.15 -179.63 -4332.91

Capital expenditure -1031.61 -976.99 -675.26

Others 111.25 -114.73 -41.89

Cash flow from investments (b) -920.36 -1091.72 -717.15

Dividend -39.29 0.00 -52.14

Change in loans 1340.38 2467.03 3183.08

Others 0.00 0.00 970.00

Cash flow from financing (c) 1301.09 2467.03 4100.94

Change in cash (a+b+c) 214.58 1195.68 -949.12

Free Cash Flow -1197.76 -1156.62 -5008.17

Consolidated

Key Ratios

Year Ending FY 2020 FY 2021 FY 2022

ROC (%) 19.63 20.63 21.35

ROE (%) 22.38 25.06 30.42

ROA (%) 8.79 9.66 12.72

Debt / Equity ratio (x) 49.36 64.98 82.49

Current ratio (x) 1.45 1.79 2.09

EV/EBIDTA (x) 4.00 4.98 6.56

Interest Coverage Ratio 4.68 4.16 5.31

Margins

EBITDA margin (%) 16.18 18.70 19.70

EBIT margin (%) 12.74 15.38 17.34

Net income margin (%) 7.58 9.30 10.54

DuPont 

Assets / Equity 2.68 2.53 2.29

Sales / Assets 0.99 0.95 1.10

EBIT / Sales 12.74 15.38 17.34

PBT / EBIT 0.84 0.80 0.82

Net Profit / PBT 0.72 0.76 0.74

P/E 6.79 8.21 9.57

P/BV 1.37 1.83 2.53

BV (Rs. per share) 126.78 163.04 220.34

Consolidated
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• ABB India best positioned led by Growth momentum is expected to sustain on capex by PLI led segments energy efficiency
driven projects across industries and revival of exports and service verticals on easing of travel restrictions. It also focuses
on energy efficiency and renewable, water & wastewater, warehouse, electronics, F&B, data centres, pharma, etc.

• Management expects continuity in order inflows on the back of government spends on projects incentivizing local
production and fast tracking infrastructure projects. Order inflows saw a healthy improvement of 38% YoY to INR 26.3bn,
led by orders in materials, utility, renewables and railways. Order backlog stood at INR 65.1bn (0.8x TTM sales), showing
no material change in visibility.

• Management expects continuity in order inflows on the back of government spends on projects incentivizing local
production and fast tracking infrastructure projects

• We believe ABB India better placed in terms of Exports given the current Europe situation and ABB India continues to
invest in building capacities and capabilities and growing levels of localization

Investment ThesisBudget expectation 

• While previous budgets have also
had a strong focus on capex with
an allocation outlay over Rs.7.5
lac crs. Given General Elections
ahead in 2024, We continue to
believe this year Budget allocation
would be higher to spend on
infrastructure by government will
stands to benefit players such as
ABB India.

• We also expect PLI Scheme
extension to Robotics

Key Data Trend in Electrification segment Trend in Motion Segment
Market Cap (bn) Rs.621.4/ US$ 7.7 

Share in issue (mn) 211.9 

3-mon avg. daily val (mn) Rs.1248/US$ 15.4 

52 week range Rs.3446.3  / 1944.6 

Sensex/Nifty 60693 / 18023 

Source: Company data, JM Financial Source: Company data, JM Financial

Relative Performance

ABB India (TP: 3210 – 3360)
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Financial snapshot – Balance sheet and Income Statement
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Financial snapshot – Cash Flow Statement, Dupont Analysis and Key Ratios
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• SBI’s core fundamentals continue to be on a strong footing and sustained solid earnings delivery should drive incremental
re-rating for the stock in our view. While SBI may need to raise equity capital over the next 12-24months (CET1 at 9.5%),
stake sale in subsidiaries (SBI Funds, SBI General Insurance) remains another option to augment capital and may delay the
eventual dilution. Further, at current valuations, the capital raise will be BVPS accretive and thus we are not overtly
concerned.

• Management expects the loan growth momentum to sustain going ahead driven by strong tailwinds across segments
(provided overall economic momentum sustains). Deposit growth stood at +10% YoY and SBIN’s liability franchise remains
unparalleled and has among the best-in-class CASA ratio of 44.6%.

• We believe SBI should deliver a) healthy core-PPOP growth in FY23E/FY24E (22% CAGR over FY22-24E) led by
improvement in NIMs, b) lower credit costs (0.7%/0.8% in FY23E/FY24E) and c) strong loan growth of 16% over FY22-24E.

Investment ThesisBudget expectation 

• Strengthening of IBC Code and
more measures to boost
investment in infrastructure and
measures to push PSU Banks
towards for Market Borrowings
for funding credit

• Stimulate the economy on growth
front which in turns helps SBI
(Proxy to Economy Growth rates)

Key Data Trend in CASA and NII Trend in Cost Ratios
Market Cap (bn) Rs.5282 / US$ 65.1 

Share in issue (mn) 8924.6 

3-mon avg. daily val (mn) Rs.7039.9/US$ 86.7 

52 week range Rs.629.5  / 425 

Sensex/Nifty 60693 / 18023 

Source: Company data, JM Financial Source: Company data, JM Financial

Relative Performance

State Bank of India Ltd (TP: 650 – 675)
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• CCRI continues to be confident of achieving its FY23 guidance of 10-12% Revenue and PAT growth led by a) strong

domestic growth, b) shift from road to rail, and c) improving EXIM and Double stacking (+22%YoY to 963 rakes in 2QFY23).

Concor continues to work on strategic initiatives like a) digitisation b) improving asset utilisation, and c) addition of high

capacity rakes and containers. CCRI has started offering first mile - last mile logistics, thereby providing endto-end solutions

to its customers, which will help increase customer stickiness, resulting in higher volumes.

• Concor had announced a capex target of INR 80-100bn over the next 3-4 years, which will be spent on infrastructure

development, rolling stock, containers and equipment; most of this capex is likely to funded through internal accruals. The

company is looking to build its own container strength of 1.5-2lakh containers over the next 2-3 years and also plans to add

274 rakes.

• The Central government plans to invite bids for divestment of stake in CCRI, The government aims to complete the process of

divestment soon and hopes to raise Rs 14,000 crore for a 30.8 percent stake in the company. The Centre currently holds a

54.8 percent stake in CONCOR. The Cabinet Committee on Economic Affairs had, in November 2019, approved the strategic

divestment of government equity of 30.8 percent , along with the transfer of management control to a strategic buyer.

Investment ThesisBudget expectation 

• Focus on increased share of railways

for cargo movement.

• Thrust on improving logistics

infrastructure in the Country.

• Divestment detailing timelines.

• National Logistics Policy,

implementation guidelines which will

reduce the logistic cost to GDP from

14% to single digits.

• Enhanced focus on PM Gati Shakti,

for seamless multimodal connectivity

to enable smooth operations of

logistic sector.

Key Data EBIT margin trend Profitability trend
Market Cap (bn) Rs.430.3 / US$ 5.3

Share in issue (mn) 609.29

3-mon avg. daily val (mn) Rs.1162.7/US$ 14.3

52 week range Rs.828.75 / 554

Sensex/Nifty 60693 / 18023 

Source: Company, JM Financial Source: Company, JM Financial

Relative Performance

Container Corporation of India (TP: 780 – 815)
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• MMFS a strong play on rural economy recovery led by strong government spending particularly rural ahead of General
Election in 2024. We expect higher allocations to stimulate the rural economy which in turn benefits M& M Financials.

• Strong business led momentum aided disbursements particularly it is positioned well in Rural/Semi-urban customer
segments. Most of Asset quality mess cleaned and subsidiaries are well placed to add Value. We believe stock well poised
being Budget play and strong monsoon ahead.

• We remain positive on M & M Finance post RBI lifted restrictions imposed on the company for carrying out any loan
recovery through third parties in Jan 1st week. Earlier, The RBI had directed the financial services company on Sep 22 to
stop carrying out any loan recovery or repossession activity through outsourcing vendors. We believe this further
strengthens its collections.

Investment ThesisBudget expectation 

• Measures to boost rural income
and likely extension of Loan
guarantee scheme to NBFCs and
asset classes like micro SME loan,
tractor loan by national credit
guarantee corporation.

• NBFCs to be brought in par with
banks in terms of SARFASEI
Regulations

Key Data Trend in AUM Trend in Earnings Growth
Market Cap (bn) Rs.289.8 / US$ 3.6 

Share in issue (mn) 1235.53 

3-mon avg. daily val (mn) Rs.969.9/US$ 11.9 

52 week range Rs.247.05  / 127.95 

Sensex/Nifty 60693 / 18023 

Source: Company data, JM Financial Source: Company data, JM Financial

Relative Performance

M & M Financial Services Ltd (TP: 258 – 270)
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• EV narrative is fast catching up in India in the 2W space (5% adoption) we see ongoing government tightening on

incentives/ battery standards as a starting point for consolidation in the space towards good quality/well-established

players. TVS (in e-scooters) is among the incumbents are decisively leading here.

• Demand in the 2W segment has been witnessing signs of recovery over the past two months primarily driven by festive

and wedding related demand. Discounts, too, have been minimal. This provides room to the OEMs to reinvest part of the

commodity benefit to drive the demand momentum.

• Management expects continued demand momentum on the back of strong festive sales, improving rural sentiment and

new product launches. Considering pick-up in rural sales, robust premium product portfolio and steady export demand,

TVSL is one of our top picks in the 2W space. TVS the most promising premiumization and electrification play in India autos,

in our view.

• Management is now gunning volumes of 25k units of iQube by Mar’23, having crossed 10k mark in Nov’22. If the company

achieves this target it would make iQube/TVS the number 1 brand/player in the EV 2W market in India from the current

position of number 2/3

Investment ThesisBudget expectation 

• PLI extension in the Automobile
sector (incentivizing innovation and
growth). Incentives for charging
infrastructure. Extension of FAME
subsidy.

Key Data Quarterly volume and realisation TVSL – market share trend
Market Cap (bn) Rs.461.3 / US$ 5.7

Share in issue (mn) 475.09

3-mon avg. daily val (mn) Rs.2188.5 / US$ 27

52 week range Rs.1177 / 513

Sensex/Nifty 60693 / 18023 

Source: Company, JM Financial Source: Company data, JM Financial

Relative Performance

TVS Motor (TP: 1115 – 1166)
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Definition of ratings 

Rating Meaning

Buy Total expected returns of more than 15%. Total expected return includes dividend yields.

Hold Price expected to move in the range of 10% downside to 15% upside from the current market price.

Sell Price expected to move downwards by more than 10%
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