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INDEPENDENT AUDITOR’'S REPORT ON THE SPECIAL PURPOSE
FINANCIAL STATEMENTS .

TO THE BOARD OF DIRECTORS OF LODHA DEVELOPERS 48CS
LIMITED

(I) Report on the Special Purpose Financial
Statements

We have audited the accompanying special purpose financial statements of Lodha
Developers 48CS Limited (“the Company”), which comprise the Balance Sheet as at
315t March 2019 and the Statement of Profit and Loss for the period then ended, and
a summary of the significant accounting policies and other explanatory notes.

(II) Management’s Responsibility for the Special Purpose Financial
Statements

1) The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these special purpose financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including
the Accounting Standards prescribed under section 133 of the Act, as applicable.

2) This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities;
application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to
fraud or error.

(IIT) Auditor’s Responsibility

1) Our responsibility is to express an opinion on these special purpose financial
statements based on our audit.

2) We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made thereunder.

3) We conducted our audit of the special purpose financial statements in accordance
with the Standards on Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements

are free from material misstatement.
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amounts and the disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements.

5) We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the standalone financial statements.

(IV) Opinion / Qualified Opinion

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid special purpose financial statements give
the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 315t March 2019 and the Statement of Profit
and Loss for the period then ended.

(V) Basis of Accounting and Restriction on Distribution and Use

The special purpose financial statements have been prepared for inclusion in the
consolidated financial statements of the Parent Company. As a result, the special
purpose financial statements may not be suitable for another purpose. Our report is
intended solely for the Company, the Parent Company and the auditors of the Parent
Company for their consideration into the audit of Consolidated Financial Statements
and should not be distributed to or used by parties other than the Company, the
Parent Company and the auditors of the Parent Company.

For S C Mehra & Associates LLP
Chartered Accountants
(FRN — 106156W / Wl(ﬁ@@ﬁk
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CA Ajit Sharma
Partner .
(Membership No. 114934)
Place: Mumbiai.

Date:02-08-2019
UDIN :19114934AAAAAL9975
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LODHA DEVELOPERS 48CS LIMITED

BALANCE SHEET AS AT 31ST MARCH, 2019
As at As at
31st March, 2019 31st March, 2018
Notes Z in Lakhs Z in Lakhs
ASSETS
Non-Current Assets
Financial Assets
Loans 2 27,525.30
Deferred Tax Assets 3 95.83
Total Non-Current Asset 27,621.13
Current Assets
Inventories 4 364,575.83 165,644.73
Cash and Cash Equivalents 5 602.65 3,437.55
Bank Balances other than Cash and Cash
Equivalents 6 7.601.80 18,694.99
Other Financial Assets 7 - 87,184.21
Other Current Assets 8 3,457.69 8,394.70
Total Current Asset 376,237.97 283,356.18
Total Assets 403,859.10 283,356.18
EQUITY AND LIABILITIES
Equity
Equity Share Capital 9 10.14 10.14
Other Equity
Retained Earnings 10 (3,068.79) 406.30
Other Reserves 11 76.39 (52.83)
(2,982.28) 363.61
Non-Current Liabilities
Financial Liabilities
Borrowings 12 122,653.70 116,436.82
Deferred Tax Liabilities 21 - 1,326.69
Total Non-Current Liabilities 122,653.70 117,763.51
Current Liabilities
Financial Liabilities
Borrowings 13 235,074.21 147,664.05
Trade Payables 14
Due to Others 956.33 5,799.74
Other Current Liabilities 15 48,157.12 11,765.27
Total Current Liabilities 284,187.66 1485,229.04
Total Liabillties 406,841.36 282,992.57
Total Equity and Liabilities 403,859.10 283,356.18
Significant Accounting Policies 1
See accompanying notes to the Financial 1-31

Statements

As per our altached Report of even date
For SC Mehra & Associates LLP

Chartered Accountants
Firm Registration Num

2

Ajit Sharma \5
Partner \
Membership Number: 1.

Place : Mumbai
Date : 2nd August, 2019

21:106156W / W100305

For and on behdalf of the Company

S A

KN Swaminathan
Avuthorised Signatory



LODHA DEVELOPERS 48CS LIMITED
STATEMENT OF PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2019

For the year ended
31st March, 2019

For the year ended
31st March, 2018

Membership Number: 114

Place : Mumbai
Date : 2nd August, 2019

N Notes ~  Zin Lakhs Zinlakhs
| INCOME
Revenue From Operations 16 42.06 91,380.91
Other Income 17 1.58
Total _ 43.64 91,380.91
I EXPENSES
Cost of Projects 18 82,745.32
Finance Costs (Net) 19
Other Expenses 20 1,376.29 1,833.35
Total 1,376.29 84,578.67
Il Profit / (loss) before Tax (I-11) (1,332.45) 6,802.24
IV Tax Expense: 21
Deferred Tax (1,326.69)
Total Tax Expense - (1,326.469)
V Profit / (loss) after Tax (lll-1V) (1,332.45) 5,475.55
V| Other Comprehensive Income (OCI)
A ltems that will not be reclassified to Statement of Profit or Loss - -
B Items that will be reclassified to Statement of Profit or Loss -
Other Comprehensive Income for the year (A+B) - B
VIl Total Comprehensive Income for the year (V+ VI) (1,332.65) 5,475.55
VIl Earnings per Equity Share (in &) :
{(Face value of 1 GBP per Equity Share)
Basic (13.327) 54,756
Diluted (13,327) 54,756
Significant Accounting Policies 1
See accompanying notes to the Financial Statements 1-31
As per our attached Report of even date For and on behalf of the Company
For SC Mehra & Assoclates LLP
Chartered Accountants
Firm Registration Num, 13 W100305
5 pre = r
A (o St A
J \
Ajit Sharma l\ KN Swaminathan
Partner Avuthorised Signatory



LODHA DEVELOPERS 48CS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2019

For the y_ecTended
31st March, 2019

For the year ended
31st March, 2018

(A) Operating Activities

(B)

(&)

(D)

Profit Before Tax

Adjustments for :

Net Unredlised Foreign Exchange Loss/(Gain)
Finance Costs

Working Capital Adjustments:

Increase in Trade and Other Receivables
Decrease/ (Increase) in Inventories

increase in Trade and Other Payables

Cash Generated used in Operating Activities
Income Tax Paid

Net Cash Flows used in Operating Activities

Investing Activities
Loans Given
Net Cash Flows used in Investing Activities

Financing Activities

Proceeds from Borrowings
Repayment of Borrowings

Finance Costs paid

Net cash flow from Financing Activities

Net decrease In Cash and Cash Equivalents (A+B+C) :
Add: Cash and cash equivalents at the beginning of the

year

Add: Impact of 115 - Completed Contract Method
Add: Exchange difference on translation of foreign currency

cash and cash equivalent
Cash and Cash Equivalents at year end

Note:

Z in Lakhs Z in Lakhs
(1,332.65) 6,802.24
27.631.90 30.,080.57

102,405.70 (85,408.68)
(205,044.01) 6,447.09
31,025.70 2,016.08
(45,313.34) (40,062.70)
(97.19)
(45,410.55) (40,062.70)
(27,915.48) -
(27,915.48) -
110.650.61 155,594.19
(10,446.00) (81,773.79)
(27,631.90) (30,080.57)
72,572.71 43,739.83
(753.32) 3,677.13
3,437.55 118.32
(2,142.44) -
60.86 {357.90)
602.65 3,437.55

Reconciliation of liabilities arising from financing activities under Ind AS 7

Current Borrowings

Total Liabilities from
Financing activities

As at 1st April, 2018 147.,664.05 147.664.05
Cashflow 93,987.73 93,987.73
Foreign Exchange Movement (6.577.57) (6.577.57)
As at 31st March, 2019 235.074.21 235,074.21

Current Borrowings

Total Liabilities from
Financing activities

As at 1st April, 2017 63,789.62 63,789.62
Cashflow 56.097.72 56,097.72
Foreian Exchange Movement 27,776.71 27.776.71
As at 31st March, 2018 147.,664.05 147,664.05

As per our attached Report of even date
For SC Mehra & Assoclates LLP
Chartered Accountants

Firm Registration Number: 106156W"

Ajit Sharma
Partner A\
Membership Number: 114934 .

2, o p/ 8
o
\\

Place : Mumbai
Date : 2nd August, 2019

For and on behalf of the Company

KN Swaminathan
Avuthorised Signatory




LODHA DEVELOPERS 48CS LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2019

Non-Current Assets
Financial Assets

2

Loans (considered good unless otherwise stated)
Unsecured

Loans to Related Parties

Deferred Tax Assets
Carried Forward Business Loss

Inventories
(At lower of cost and net realizable value)
Work in Progress

Total

Carrying amount of inventories charged as securities against
specific Borrowings

Cash and Cash Equivalents
Balances with Banks
Total

Bank Balances other than Cash and Cash Equivalents
Amount held in Trust in Escrow account *

As at As at
31st March, 2019 31st March, 2018
T in Lakhs Tin lakhs
27.525.30 -
27,525.30 -
95.83
95.83 -
364,575.83 165,644.73
364,575.83 165,644.73
364,575.83 165,644.73
602.65 3,437.55
602.65 3,437.55
7.,601.80 18,694.99
7,601.80 18,694.99

* Received for projects under contractual arrangement with customers to be released on deposit protection

coverage.

Other Current Financlal Assets
Accrued Revenue
Total

Other Current Assets
Advances to :
Suppliers and Contractors
Prepaid Expenses
Indirect Tax Receivables
Total

Equity Share Capiltal

Issued, Subscribed and Paid up

Ordinary Equity Shares (10,000 Equity Shares @ 1 GBP F.V. Each)
Total

(i) Shares held by holding/ ultimate holding company and/ or thelr subsidiaries/ associates

Equity Shares:

Lodha Developers International (Jersey) Il Lid.
Numbers

Amount

(i) Details of Shareholders holding more than 5% in the company

Equity Shares:

Lodha Developers Internatlonal (Jersey) il Lid.
Numbers

% of Holding

87.184.21
a 87,184.21
1,371.09 7,477.17
1,480.67 681.37
605.93 236.16
3,457.69 8,394.70
10.14 10.14
10.14 10.14
10,000 10,000
10.14 10.14
10.000 10,000
100% 100%
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LODHA DEVELOPERS 48CS LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2019

As at
31st March, 2019

¥ in Lakhs

(iii) Terms/ rights attached to equity shares
The Company has only one class of equity shares having par value of GBP 1 per share.

As at
31st March, 2018
Z in Lakhs

Fach shareholder is entitled for one vote per share. The shareholders have the right to receive interim
dividend declared by the Board of Directors and final dividend proposed by the Board of Directors and

approved by the shareholders

In the event ofl iquidation, the shareholders will be entitled in proportion to the number of equity sharesheld
by them to receive remaining assets of the Company, after distribution of all preferential amounts.

Retained Earnings
As at the beginning of the year 406.30 (5,069.25)
Increase / (decrease) during the year (1,332.65) 5.475.55
Impact of 115 - Completed Contract Method (2,142.44) -
As at the end of the year (3,068.79) 406.30
Other Reserves
Foreign Currency Translation Reserve
As at the beginning of the year (52.83) 726.85
Ddecrease during the year 129.22 (779.68)
As at the end of the year 76.39 (52.83)
Non-Current Borrowings
Unsecured
Loan from related parties 122,653 70 116,436.8?
Total Unsecured Borrowings 122,653.70 114,436.82
Disclosure of detalls of terms of repayments and rate of Interest of borrowings:
Related Parties 122,653.70 114,436.82
Repayable on demand
Effective Rate of Interest:
Rate of Interest range from 8.25% to 14.10%.
Current Borrowings
Secured
Term Loans
From Others 235,074.21 147,664.05
Total 235,074.21 147,664.05
Disclosure of details of security, terms of repayments and rate of Interest of borrowings:
I Term Loan from Financial Institutions
A Secured by: 235,074.21 147,664.05
(i) Charge on certain land and building situated at London.
(i) Charge over project receivables.
Terms of Repayment:
No later than 31st August, 2019
Effective Rate of Interest:
Rate of Interest 7.75% p.q.
Current Trade Payables
Due to Others
Trade Payables 956.33 5,799.74
Total 956.33 5,799.74
Terms and conditions of the above financial liabllities:
i) Trade payables are non-interest bearing and are normally settled as per agreed terms.
ii) For terms and conditions with related parties, refewojﬁ_._%.
Other Current Llabilities
Advances received from Customers f 36,878.82 261.46
Other Liabilities l{ : 11,278.30 11,503.81
Total \ 48,157.12 11,765.27
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LODHA DEVELOPERS 48CS LIMITED

NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH,

Revenue from Operations
Income From Property Development
Cancellation Income

Other Income
Miscellaneous Income

Cost of Projects
Opening Stock

Land and Property Development Work-in-Progress

Add: Expenditure incurred during the year:
Land, Construction and Development Cost

Other Construction Expenses
Foreign Currency Translation
Overheads Allocated

Less: Closing Stock

Land and Property Development Work-in-Progress

Finance Costs (Net)

Interest Expense on Borrowings and Others

Other Borrowing Costs
Less: Interest Income

Less: Allocated to Cost of Projects

Other Expenses

Legal and Professional

Payments to Auditor as:
Audit Fees

Rent

Donations

Repairs and Maintenance

Travelling and Conveyance

Insurance

Business Promotion

Compensation

Brokerage

Advertising

Miscellaneous Expenses

Less: Allocated to Cost of Projects

For the year ended
31st March, 2019

For the year ended
31st March, 2018

Z in Lakhs Z in Lakhs

91,380.91

42.06 -
42.06 91,380.91

1.58

1.58 -
271,860.76 151,196.17
70,525.64 36,617.57
12.98 206.98
(6,718.91) 26,874.46
28,895.36 33,494.87
364,575.83 248,390.05
364,575.83 165,644.73
0.00 82,745.32
27,631.90 24,110.05
- 5,970.52
27,631.90 30,080.57

(1,028.39) -
26,603.51 30,080.57
26,603.51 30,080.57
1,750.37 956.75
11.01 9.71
329.86 342.71
83.02 8.62
87.51 84.38
169.59 78.85

92.86 -
284.75 749.24
135.99 2,073.50
68.05 803.24
525.41 135.93
129.72 4.72
3,668.14 5,247.65
2,291.85 3,414.30

137629 ~7 .~  1,833.35

SZANY
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LODHA DEVELOPERS 48CS LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH, 2019

21 Tax Expense

a) The major components of Deferred Tax Liabilities arising on account of timing differences are as follows:

As at As at
31st March, 2019 31st March, 2018
¥ in Lakhs ¥ in Lakhs
Deferred tax relates to the following: o
Carried Forward Business Loss - (1.326.69)
Net deferred tax liabilities (1,326.69)

For the year ended
31st March, 2019

For the year ended
31st March, 2018

¥ in Lakhs Zin Lakhs
Carried Forward Business Loss 1,326.69
Deferred tax benefit - 1,326.69

b) Reconciliation of deferred tax liabilities (net) :
As at As at
31st March, 2019 31st March, 2018

Z in Lakhs ¥ in Lakhs
As atf the beginning of the half year (1,326.69) .
Tax expense during the year recognised in profit or loss - (1,326.69)
As at the end of the year (1,326.69) (1,326.69)

22 Category wise classification of Financial Instruments
As at As at
31st March, 2019 31st March, 2018

¥ in Lakhs ¥ in Lakhs
Financial Assets carried at amortised cost
Loans 27,525.30 -
Cash and Cash Equivalents 602.65 3,437.55
Bank Balances other than Cash and Cash Equivalents 7,601.80 18,694.99
Other Financial Assets - 87,184.21
Total Financial Assets carried at amortised cost 35,729.75 109,316.75
Financial Liabilities carried at amortised cost
Borrowings 357,727 .91 264,100.87
Trade Payables 956.33 5,799.74
Total Financial Liabilities carried at amortised cost 358,684.24 269,900.61




LODHA DEVELOPERS 48CS LIMITED
NOTES TO THE FINANCIAL STATEMENTS AS AT 31ST MARCH. 2019

1 SIGNIFICANT ACCOUNTING POLICIES

A Company's Background
Lodha Developers 48CS Limited (“LD4BCS"} was incorporated as a privote company on December 5, 2013 as Lodha Developers
International (Jersey) Limiled under the Companies {Jersey) Law, 1991 Subsequently, its name was changed 1o Lodha Developers
48CS Limited and a fresh certificate of incorporation was issued to LD48CS on December 22, 2014 under the Companies {Jersey) Law,
1991, The registered office of LD48CS is situated at Firsl Island House, Peler Sireet, St Helier, Jersey, JE2 4SP. LD48CS is involved in the
business of real estate development and activities related fo real estate

B Significant Accounting Policies
| Basis of Preparation

The special purpose standalone financial statements of the Company have been prepared in accordance with Indian Accounting
Standards ('Ind AS') nofified under section 133 of the Companies Act 2013, read together with the Companies (Indian Accounting
Standards) Rules, 2015.

These Special Purpose financial statemenis have been prepared and presented under the historical cost convention, on the accrual
basis of accounting except for certain financial assets and financial liabilities that are measured at fair values at the end of each
reporting period, as stated in the accounting policies set out below. The accounting policies have been applied consistently over alll
the periods presented in these financial statements.

The Special Purpose financial statements of the Company have been prepared in accordance with recognition and measurement
principles laid down under Indian Accounting Standard (Ind AS- 34) ‘Interim Financial Reporting’. The Special Purpose financial
statements ("the Financial Statements”) are prepared to meet the requirements of the management and are not the statutory Ind AS
financial statements of the Company as required by the Companies Act, 2013. The Company has presented the comparative
information for the year ended March 31, 2018.

The financial statements are presented in Indian Rupees (%) and all values are rounded to the nearest [akhs except when otherwise
indicated.

Il Summary of Significant Accounting Policies

1 Current and Non-Current Classification
The Company presents assets and liabilities in the Standalone Balance Sheet based on current/ non-current classification. An asset is
treated as current when it is:
i) Expccted to be realised orintended to be sold or consumed in normal operating cycle.
ii) Held primarily for the purpose of trading
iii) Expected to be redlised within twelve months after the reporting period, or
iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period.
All other assets are classified as non-current.

A liability is current when:

i) Itis expected to be settled in normal operating cycle

ii} Itis held primarily for the purpose of frading

i) It is due to be settled within twelve months after the reporting period, or

iv) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Company classifies all other liabilities as non-current,
Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively,

The operating cycle is the time between the acquisition of assets for processing and their redlisation in cash and cash equivalents.

The operating cycle of the Company's real estate operations varies from project to project depending on the size of the project, type
of development, project complexities and related approvals. Assets and Liabilities are classified into current and non-current based on
the operating cycle.

2 Inventories
Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each item of inventory to its present condition are accounted for as follows:
i} Stock of Building Materials and Traded Goods is valued at lower of cost and net realizable value. Cost is generally ascertained
on weighted average basis.

i} Work-in-progress represents cost incurred in respect of unsold area of the real estate development projects and the costs
incurred on the projects where the revenue is yet to be recognized.

iy Completed unsold inventory is valued at lower of Cost and Net Realizable Value.

iv) Cost for this purpose includes cost of land, shares with occupancy rights, Transferrable Development Rights, premium for

development rights, borrowing costs, construction / development cost and other overheads incidental to the projects

Net realizable value is the estimated selling price in the ordinary course of business, less estimated cost of completion and the
estimated cost necessary to make the sale.

3 Provisions and Contingencies

The Company recognizes provisions when a present obligation {legal or constructive) as aresult of a past event exists and it is probable
that an outflow of resources embodying economic benefits will be required to settle such obligation and the amount of such obligation
can be reliably estimated.

If the effect of time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when opproprime,fﬁ
the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognized as;

finance cost. / /’g
A disclosure of contingent licbility is also made when there is a possible obligation or a present obligation that may, but probably Wil

not, require an outflow of resources. Where there is possible obligation or a present obligation in respect of which the Iikelil'm:od;bl"
oulflow of resources is remote, no provision or disclosure is made.



Impairment of Non-Financial Assets (excluding Inventories)

Non-financial assets are subject to impairmeni tests whenever events or changes in circumstances indicate that their carrying amount
may not be recoverable. Where the carrying value of an asset exceeds its recoverable amount (i.e the higher of value in use and fair
value less costs to sell), the asset is wrilten down accordingly

Where it is not possible 1o estimate the recoverable amount of an individual assel, the impairment test is carried oul on the smallest
Company of assets to which it belongs for which there are separalely identifiable cash flows; its cash generaling units ({CGUs')

Financial Instruments
A financial instrument is any contract that gives rise to o financial asset of one entity and a financial liability or equity instrument of

another entity

Financial Assets

Ihitiol recognition and measurameant

The Company clossifies its financial assets in the following measurement categories
¢ those to be measured subsequently at fair value (either through OCI, or through profit or loss})
¢ those measured at amortised cost

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded al fair value through profit or
loss, transaction costs that are attributable to the acquisition of the financial asset

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
i) Debtinstruments at amortised cost
i) Debtinstruments at fair value through other comprehensive income (FVTOCI)
il Debtinstruments, derivatives and equity instruments at fair value through profit or loss {(FVTPL)
iv) Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost
A 'debt instrument’ is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amorfised cost using the effective inferest rate (EIR)
method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the statement of profit or loss. The losses arising from
impairment if any, are recognised in the statement of profit or loss.

Debt instrumenls af FVTOC|

A 'debt instrument’ is classified as at the FVTOC! if both of the following criteria are met:
a) The objective of the business modelis achieved both by collecting contractual cash flows and selling the financial assets, and

b) The asset's contractual cash flows represent solely payments of principal and interest,

Debt instruments included within the FYTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCI). However, the Company does not have any debt instruments
which meets the criteria for measuring the debt instrument at FYTOCI.

Debt instrument at FVTPL
Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FYTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, at FVTPL.
However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as
'Accounting Mismatch'). The Company has not designated any debt instrument at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

Equity investments

All equity investments, except investments in fellow subsidiaries and associates are measured at FVTPL. The Company may make an
imrevocable election on initial recognition to present in OCI any subsequent changes in the fair value. The Company makes such
election on an instrument-by-instrument basis.

Derecognition of Financial Assets
A financial asset {or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily
derecognised (i.e. removed from the Company's Standalone Balance Sheet} when:
i} The rights to receive cash flows from the asset have expired, or
i) The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b} the Company has neither fransferred nor retained
substantially all the risks and rewards of the asset, but has fransferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the
fransferred asset to the extent of the Company's continuing involvement. In that case, the Company also recognises an associated

licbility. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the /"

Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original cc:rryfﬁg /
amount of the asset and the maximum amount of consideration that the Company could be required to repay, \l
Impairment of Financial Assets \

The Company assess on a forward looking basis the expected credit losses associated with its financial assets caried at amortised cost
and FVTOC! debts instruments. The impairment methodology applied depends on whether ihere has been significant increase in credit
risk. For trade receivables, the Company is not exposed to any credit risk as the possession of residential and commercial units is
handed over to the buyer only after all the installments are recovered.




For financial assets carried at amorlised cosl, the carrying amount is reduced and the amount of the loss is recognised in the
Standalone statement ol profit and loss. Interest income on such financial assets continues to be accrued on the reduced carrying
amoun! and is accrued using the rate of interest used to discount the future cash flows for the purpose of measuring the impairment
loss. The interest income is recorded as part of finance income Financial assel together with the associated allowance are written off
when there is no realistic prospect of future recovery and oll collateral has been realised or has been transferred to the Company  [f, in
a subsequent year, the amount of the estimated impairment loss increases or decreases because of an evenl occuring after the
impairment was recognised, the previously recognised impairment loss is increased or decreased. If a write-off is later recovered, the
recovery is credited to finance cosls

Financial Liabilities
Initial recognition and measurementi
Financial liabilities are classified, at initial recognition, as financial liabilities al FVTPL, loans and borrowings, or payables, as appropriate

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, nel of directly
attributable transaction costs

The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and financial
guarantee contracts.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities measured at FVIPL include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Separated embedded derivatives are also classified as held for frading unless they are
designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss,

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to
changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to Statement of Profit and loss.
However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are
recognised in the statement of profit or loss. The Company has not designated any financial fiability as at fair value through profit and
loss.

Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognised in profit or loss when the liabliities are derecognlsed as well as through the EIR amorlisalion process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part
of the EIR. The EIR amortisation is included as finance costs in the Standalone Statement of Profit and Loss.

Financial guarantae contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder
for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument.
Financial guarantee contracts are recognised initially as a liability at fair valve, adjusted for transaction costs that are directly
attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance
determined as per impairment requirements of Ind AS 109 and the amount recognised less cumulative amortisation.

Derecognition of Financial Liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognised in the Standalone Statement of Profit and Loss.

Reclassification of Financial Assets and Financlal Liabilities

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification
is made for financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those assets. Changes to the business model are
expected to be infrequent. The Company's management determines change in the business model as a result of external or internal
changes which are significant to the Company's operations. Such changes are evident to external parties. A change in the business
model occurs when the Company either begins or ceases to perform an activity that is significant to its operations. If the Company
reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in business model. The Company does not restate any previously recognised
gains, losses (including impairment gains or losses) or interest.

Offsefting of FiInancial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Standalone Ind AS Balance Sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, fo realise the assets
and settie the liabilities simultaneously

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

i) In the principal market for the asset or liability, or-

ii) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset rr-‘-'
liability, assuming that market participants act in their economic best interest. |i G

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by
using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best
use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.




All assets and liabilities for which fair value is measured or disclosed in the financial siatements are categorised within the fair value
hierarchy. described as follows, based on the lowest level npul that is significant to the fair value measurement as a whole:

i) Level 1 — Quoted (unadjusted) markel prices in active markets for identical assels or labilities

i) Level 2 — Valuation techniques for which the lowesl level input that is significant 1o 1he fair value measurement is direclly or
indirectly observable

iii) Level 3 — Valuation techniques for which the lowesl level input that is significant o the fair value measurement is unobservable

For assets and liabilities thal are recognised in the financial statements on a recurring basis, the Company determines whether transfers
have occurred belween levels in the hierarchy by re-assessing categorisation (based on the lowest fevel inpul 1hat is significant to the
fair value measurement as a whole) at the end of each reporting period

Cash and Cash Equivalents
Cash and cash equivalent in the Standalone Balance Sheel comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value

Revenue Recognition

(i) Income from Property Development and other services

The Group has adopted Ind AS 115 ‘Revenue from contracts with customers' {"Standard") using the modified retrospective approach,
with the effect of initial application of this Standard recognised at the date of initial application (i.e. 1-April-2018}. Refer Note 25 for the
transition related disclosure.

The Group recognizes revenue from contracts with customers based on a five step model as set out in the Standard:

Step 1. Identify the confract with a customer: A contract is defined as an agreement between two or more parties that creates
enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2. Identify the performance obligations in the contract: A performance obligation is a promise in a contract with a customer to
fransfer a good or service to the customer.

Step 3. Determine the transaction price: The transaction price is the amount of consideration fo which the Group expects to be
enfitled in exchange for fransfening promised goods or services to a customer, excluding amounts collected on behalf of third parties.

Step 4. Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one
performance obligation, the Group will allocate the transaction price to each performance obligation in an amount that depicts the
amount of consideration to which the Group expects to be entitled in exchange for satisfying each performance obligation.

Step 5. Recognise revenue as and when the entity satisfied a performance obligation.
The Group satisfies a performance obligation and recognizes revenue over time, if one of the following criteria is met:
a) The customer simultaneously receives and consumes the benefits provided by the Group's performance as the Group performs; or

b) The Group's performance creates or enhances an asset that the customer controls as the asset is created or enhances; or
c) The Group's performance does not create an asset with an alternative use to the Group and the entity has an enflorceable righl 1o
payment for performance completed to date.

For performance obligations where one of the above conditions are not met, revenue is recognized at the point in time at which the
performance obligation is safisfied.

The specific recognition criteria are described below:

The Group constructs and sells residential and commercial properties under long-term contracts with customers. Such contracts are
entered into before consiruction of the residential or commercial properties begins. Revenue from such confract is recognised over
time as aforesaid criteria for over the time revenue recognition is met

The Group has elected to apply the input method as it best depicts the transfer of control to the customer which occurs as we incur
costs on our contracts. Under input method, revenue is recognised on the basis of the Group's efforts or inputs to the satisfaction of a
performance obligation relative to the total expected inputs to the satisfaction of that performance obligation. The extent of progress
towards completion is measured based on the ratio of all the costs incurred to date to the total estimated costs at completion of the
performance obligation.

Revenue related to completed real estate unit is recognised at the point in time at which a customer obtain the control of a promised
asset which generally coincide with securing the legally enforceable agreement for sale from the customer.

When it is not possible to reasonably measure the outcome of a performance obligation and company expects to recover the costs
incurred in safisfying the performance obligation, revenue is recognized only to the extent of the costs incurred until such time that it —=="
can reasonably measure the outcome of the performance obligation. o L4

The Group becomes entitied to invoice customers for construction of residential and commercial properties based on achieving g
series of construction-linked milestones. When the Group satisfies a performance obligation by delivering the promised googs or
services it creates a confract asset based on the amount of consideration earned by the performance. Any amount previgusly
recognised as a contract asset is reclassified fo trade receivables at the point when the Company has the right fo consideration theit is
unconditional. Where the amount of consideration received from a customer exceeds the amount of revenue recognized to dale
under cost-to-cost method then the Group recognises a confract liobility for the difference. In determining the impact of variable
consideration, the Group uses the “most-likely amount" method or the ‘expected value' method, as appropriate for determining the
transaction price.

The Group assesses its revenue arrangements against specific criteria to determine if it is acting as principal or agent. The Group has
concluded that it is acting as a principal in all of its revenue arangements.



12

The Group recognizes incremental costs for obtaining a contract as an asset and such costs are amortised over the period required for
satisfying the performance obligation

(i} Interest Income:
For all debl instruments measured al amortised cost. Interest income is recorded using the effective interest rate (EIR)

(iii) Rental Income:
Rental income arising from operating leases is accounted over the lease ferms

Foreign Currency Translation

Initial Recognition

Foreign currency fransactions during the year are recorded in the reporting currency at the exchange rates prevailing on the date of
the transaction

Conversion

Foreign currencies denominated monetary items are translated into rupees at the closing rates of exchange prevailing at the date of
the balance sheet. Non-monetary items, which are carried in terms of historical cost denominated in a foreign currency, are reporied
using the exchange rate at the date of the transaction

Exchange Differences

Exchange differences arising, on the settiement of monetary items or reporting of monetary items at the end of the year at closing
rates, at rates different from those at which they were initially recorded during the year, or reported in previous financial statements, are
recognized as income or as expenses in the year in which they arise

Current Income Tax

Current income tax for the current and prior periods are measured at the amount expected to be recovered from or paid to the
taxation authorities based on the taxable profit for the period. The tax rates and tax laws used to compute the amount are those that
are enacted by the reporting date and applicable for the period.

Deferred Tax

Deferred tax is recognized using the balance sheet approach. Deferred tax assets and liabilities are recognized for all deductible and
taxable temporary differences arising between the tax bases of assets and liabilities and their carrying amount in financial statements,
except when the deferred tax arises from the initial recognition of goodwill or an asset or liability in @ fransaction that is not a business
combination and affects neither accounting nor taxable profits or loss at the time of fransaction.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset is realized or
the liability is settled, based on tax rates that have been enacted or substantively enacted at the reporting date.

Deferred tax asset in respect of carry forward of unused tax credits and unused tax losses are recognized to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized,

The Company recognizes deferred tax liabilities for all taxable temporary differences except those associated with the investments in
subsidiaries where the timing of the reversal of the temporary difference can be controlled and it is probable that the temporary
difference will not reverse in the foreseeable future.

Minimum Alternate Tax (MAT) credit is recognised as an asset only when and to the extent there is convincing evidence that the
Company will pay normal tax during the specitied period. Such asset is reviewed at each Balance Sheet date and the carrying
amount of the MAT credit asset is wiitten down to the extent there is no longer a convincing evidence to the effect that the Company
will pay normal tax during the specified period.

Presentation of Current and Deferred Tax:

Current and deferred tax are recognized as income or an expense in the Statement of Profit and Loss, except when they relate to
items that are recognized in OCI, in which case, the current and deferred tax income/ expense are recognized in OCIl. The Company
offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set off the recognized amounts and where
it intends either to settle on a net basis, or o realize the asset and settle the liability simultaneously. In case of deferred tax assets and
deferred tax liabilifies, the same are offset if the Company has a legally enforceable right to set off corresponding current tax assets
against current tax liabiliies and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the some tax
authority on the Company

Borrowing Costs
Borrowing costs that are directly atiributable to long term project development activities are inventorised / capitalized as part of
project cost.

Borrowing costs are inventorised / capitalised as part of project cost when the activities that are necessary to prepare the inventory /
asset for its intended use or sale are in progress. Borowing costs are suspended from inventorisation / capitalisation when development
work on the project is interrupted for extended periods and there is no imminent certainty of recommencement of work.

All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that the
Company incurs in connection with the borrowing of funds.

Earnings Per Share
Basic earnings per share are calculated by dividing the net profit or loss for the year {after deducting preference dividends and

attributable taxes) atfributable equity share holders to by the weighted average number of equity shares outstanding during the year. /-7 3§

The weighted average number of equity shares outstanding during the year is adjusted for events of bonus issue and consolidation of
equity shares. For the purpose of calculating diluted earnings per share, the net profit or loss for the year and the weighted average
number of equity shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares. {

For the purpose of calculating diluted eamings per share, the net profit or loss for the year (after deducting preference dividends andi
attributable taxes) attributable equity share holders and the weighted average number of equity shares outstanding during the year
are adijusted for the effects of all dilutive potential equily shares
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Significant Accounting Judgements, Estimales and Assumptions

The preparation of the financial stalemenis requires managemient to make judgements, estimales and assumptions that affect the reported amounts of revenues,
expenses, assefs and liabilities, and the disclosures, and the disclosure of contingenl liabilifies Estimates and judgements are conlinuously evalualed and are based
on hisforical experience and other factors, including expeclations of fulure events thal are believed to be reasonable Uncerlainly aboul these assumplions and
eslimates could result in outcomes that require a material adjustmenl to the carrying amount of assels or liobilities affected in future periods. Revisions o accounting
eslimates are recognised in lhe period in which the estimate is revised and in any future period affected

Revenue Recognltion

Determination of revenue under the input method necessarily involves making estimates by the Company, some of which are fechnical in nature, concerning, where
relevani, the percenlage of complelion, costs 1o completion, the expecled revenues from the project and ihe foreseeable losses fo completion. Provision for
foreseeable losses, determinalion of profil from real estale projects and valualion of construction work in progress is based on such estimates

Determination of transaction prices
The company is required fo determine the transaction price in respect of each of its coniracts with customers. In making such judgement the company assesses the
impact of any variable consideration in the contract, due to discounts or penaliies, the existence of any significant financing component in the contract and any non-
cash consideration in the contracl,

Related party fransactions
The following table provides the information about the Company's structure including the details of the Fellow Subsidiaries and the Holding Company along with the
total amouni of transactions that have been entered into with relaled parties for the relevant period

List of other related parties:
(As Idenfifled by the management), unless otherwlse stated

| Person having Control or Joint control or signlificant Influence Relatlonship
1 Mangal Prabhat Lodha [MPL) Person in control
2 Abhishek Lodha ' Son

I Close famlly members of person having Control
1 Manjula Lodha Wife
2 Vinti Lodha Son's wife

Ultimate Holding Company
1 Sambhavnath Infrabuild and Farms Pvi. Lid.

IV Holding Company
1 Lodha Developers Ltd.
2 Lodha Developers UK Ltd. {Holding company of 3 below)
3 Lodha Developers international {Jersey) Il Ltd. {from 14-February-2018)
4 Bellissimo Properties Development Pvi. Ltd. {Holding company of 5 below)
5 Lodha Developers International {Jersey) | Holdings Ltd. {upto 13-February-2018)

V  Subsidlarles of Ultimate Holdlng / Holding Company {(with whom the Company had fransactions)
1 Lodha Developers International (Netherlands) B. V. {upto 14-February-2018}
2 Lodha Developers UK Ltd. (upto 13-February-2018)

VI Key Management Person (KMP)
1 Gabriel Alexander Gausden York

2 Pranav Goel

Balances Ouistanding and Transactlons during the year ended with related parlles are as follows:

(1) Quistanding Balances: ¥ in Lakhs
For the year ended For the year ended
31-March-19 31-March-18
Sr. Holding Company| Subsidiary of Holding Subsldiary of
No, |Nature of Transactions Ultimate Company Utimate Holding /
Holdling / Holding
Holding Company
[ ofaYselatels 4
1|Loan Taken - 122,653.70 - 39.178.16 77.258.66
2|Loan Given . 27.525.30
(i) Disclosure In respect of fransactlons with parties: ¥ In Lakhs
st For the year For the year
N * |Nature of Transactions Particulars Relatlonship ended ended
O, A1.MAar~rh_ 10 1. M~Ar~rh_ 1A
- " d B IN Sl e BN 0 S ] N el AN
Lodha Developers International {Jersey) | Holdings Ltd. SUbs',dIGry of Ultimate Holding / ) i
Holding Company
1|Loan Taken / (Returned) Lodha Developers International {Jersey) Il Lid. Subsi.diory of Ulimate Holding / 72,2685 1507598
Holding Company
Lodha Developers UK Lid. Subsi.diory of Ultimate Holding / 26,512.37
Holding Company
Lodha Developers International (Jersey} | Holdings Lid. Sub5|.d|c1ry SOl TR SIS TEY, ) RS
2|Interest Expenses Holding Company
Lodha Developers International {Jersey} 1l Ltd. Subsi.d|ury of Ulimate Holding / 1.207.21 o
Holding Company
3|Interest Income Lodha Developers UK Ltd. Subsi.diory of Uttimate Holding / TON2193
Holding Company
4|Reimbursement Given Lodha Developers Internalional {Jersey) Il Lid. SUbs'.d'Gry ofeimciclifoldingl/ CiE a0 IENS4.32
Holding Company

Note: No amount pertaining to related parlies have been written off / back or provided for except as stated above.

Terms and condlflons of outstanding balances with related partles
Loan from related parties
The loan from related parties are unsecured and payable on demand bearing effective interest rale




ii) Terms and conditions ot tfransaction with related parties
The management is of the opinion that The transactions with relaled parties are done al army's length

25 Ind AS 115 - Revenve from Contracts with Cuslomers

Based on the conlraclual arrangements with lhe customers and legal framework where Company operales, Company salisfies the criteria wilh respect 1o

recognition of revenue al point in lime Disclosures with respect to Ind AS 115 are as follows:

(a) Contract Assets and Confract Liabilities

B - Z in Lakhs

Particulars As at |

— 31st March, 2019 31st March, 2018

Conlraci Liabililies - Advance 1o cuslomers [Reler (Mol 15] 36,878.82 | 26146

‘Conlract Assels - Acciued Revenue [Refer Note /) - [ 8718421
{b) Movement of Contract Liabilities

— Z In Lakhs

As at

jigi=tiag 31st March, 2019

Amounts included in conlract liabilities al the beginning of the year $ ] 261 46

Amount received during the year 36.617.36

Amounts Included In contract liabllifies at the end of the year 36.878.82

$ Amount represent balance at the beginning after adopting Ind AS 115

{c} Closing balances of assets recognised from costs incurred to obtain a contract with a customer

¥ In Lakhs

As at

Particulars

315t March, 2019

31st March, 2018

Clasing balances of assels recognised

1,480.67

68137

Amortisalion recognised during the year

&8.05

B03.24

{d) The cumulative effect of the changes made to Company's financial statements as on 1-April- 2018 on account of adoption of new revenue standard are as

follows:

¥ In Lakhs

Balance as on AdJustment due to Balance as on
Particulars 31-March-18 new revenuve 1-Aprll-18
standard

ASSETS
Inventories 165,644.73 106.216.03 271.860.76
Other Financial Assets 87.184.21 {110.586.15) (23.401.94)
Other Current Assels 8.394.70 803.24 9,197.94
EQUITY AND LIABILITIES
Retained Earnings 404.30 {2,142.44) {1.736.14)
Deferred Tax Liabilities / {Assets) 1.326.69 {1,424.44) {9775}
Other Current Liabilities 11,765.27 11,76527

{e) The transaction price of the remaining performance obligations as at 31-March-19 is ¥ 224983.65 lakhs. The same is expected fo be recognised within 1 fo 4 years

{f) In accordance with the requirements of the new revenue standard, the disclosure of the impact of adoption on statement of profit and loss and balance sheet

was as follows:

26 Segment Information

For management purposes, the company is into one reportable segment i.e. Real Estate development.

As at March 31, 2019
Balances Effect of
Without Change
particulars AsiReponsd Adoption of new Increase /
revenue standard (Decrease)
ASSETS
Deferred Tax Assets/ {Liabilities} 95.83 {2.814.28) 2291011
Inventories 364,575.83 180,935.53 1R3.640.30
Other Financial Assels . 161.206.35 (1461,206.35)
Other Current Assets 3,457.69 207918 1.378.51
EQUITY AND LIABILITIES
Retained Earnings 3,068.79} 6.546.46 {9.615.25)
Other Reserves 76.39 (145.77) 222.16
Other Current lLiabilities 4815712 12.041.47 36.115.65
For the year ended 31 March 2019
Without g':‘:"' ‘;'
Parliculars As Reported Adoptlon of new 9
revenve standard Increase /
(Decrease)
Revenue from Operations 42.06 90.205.88 {90.163.82) -
Total expenses 1.376.29 82.532.26 {81.155.97) Fi
Profit before fax 11.332.65) 7.675.20 {9.007.85) I{""
Profit for the Year {1,332.65) 6,140.16 [7.472 .81) (>

The Key Management Person is the Chief Operaling Decision Maker of the company who monitors ihe operating results of the company for The=gu
decisions about resource allocation and performance assessment. Company's performance as single segment is evaluated and measured consistently with profit or
joss in the financial stalements. Also, the Company's financing (including finance costs and finance income) and income taxes are managed on a company basis.
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Financial Instrument measured at Amortised Cost

The canying amount of financial assets and linancial liabililies measured al amortised cost in 1he linancial stalements are a reasonable approximation of 1heir fail
values since the Company does not anlicipale that the carrying amounis would be signilicantly different from ihe values thal would evenlually be received or
settled

Financial risk management objectives and policies

The Company's principal financial iiabililies comprise mainly ol borrowings, frade and olher payabies The main purpose of these linanciol liabililies is fo finance the
Company's operations The Company's principal financial assets include loans and advances, trade and other receivables, cash and cash equivalents and Other
balances with Bank

The Company is exposed lhrough its operations to the following financial risks:
- Market risk

- Credil risk, and

- Liquidity risk

The Company has evoled a risk metigation framework to identify, assess and miligate financial risk in order 1o minimize polenial adverse elfects on ithe Company’s
financial performance There have been no substantive changes in the Company's exposure to financial instrument risks, ils objeclives, policies and processes for
managing those risks or the methods used to measure them from previous periods unless otherwise stated herein

a) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will flucluale because of changes in markel prices. Markel risk comprises three
types of risks: interesi rate risk, currency risk and other price risk. Financial instruments affected by market risk includes borrowings, investmenls, frade payables, trade
receivables, loans and derivative financial instruments

Interest rate rlsk

The Company is exposed to cash flow interest rate risk from long-term borrowings al variable rate. Currently the Company has external borrowings (excluding short-
term overdraft facilities) which are fixed and floating rate borrowings. The Company achieves the optimum inlerest rate profile by refinancing when the interest rates
go down. However this does not protect Company entirely from the risk of paying rates in excess of current market rates nor eliminates fully cash flow risk associated
wilh variability in interest payments, it considers thal it achieves an appropriate balance of exposure to these risks

b) Credlt risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is
exposed to credit risk from its operating activities {primarily trade receivables) and from its financing activities, including deposits with banks and financial institutions,
foreign exchange fransactions and other financial insfruments

Credit risk from balances with banks and financial institutions is managed by Company's freasury in accordance with the Company’s policy. The Company limits its
exposure to credit risk by only ptacing balances with local banks and international banks of good repute. Given the profile of its bankers, management does not
expect any counterparty to fail in meeting its obligations.

c) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in raising funds fo meet commitments associated with financial instrumenis that are settled by
delivering cash or another financial asset. Liquidity risk may result from an inability to sell a financial asset quickly at close to its fair value. The Company has an
established liquidily risk management framework for managing its short term, medium term and long term funding and liquidily management requirements. The
Company's exposure fo liquidity risk arises primarily from mismatches of the maturities of financial assets and liabiliies. The Company manages the liquidity risk by
maintaining adequate funds in cash and cash equivalenis. The Company also has adequate credit facilities agreed with banks to ensure that there is sufficient cash
to meet all its normal operating commitments in a timely and cost-effective manner.

The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments.

¥ In Lakhs
On demand Less than 3 months 3 to 12 months 1to 5 years > 5 years Total
As at 31st March, 2019
Borrowings - - - 235,074.21 - 235,074.21
Trade Payables - 956.33 - - 956.33
- 956.33 - 235,074.21 - 236,030.54
As at 31st March, 2018
Bormrowings - - 147,664.05 - 147,664.05
Trade Payables - 5.799.74 - - - 5,799.74
- 5,799.74 - 147,664.05 - 153,463.79

Capltal management
For the purpose of the Company's capital management, capital includes issued equity share capital and other equity reserves attiibutable to owner of company.
The primary objective of the Company's capital management is fo maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To
maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The
Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt, interest bearing
loans and borrowings less cash and cash equivalents.

¥ in Lakhs

31st March, 2019 31st March, 2018
Borrowings {Current) 235,074.21 147,664.05
Less: Cash and Cash Equivalents {602.65) (3,437.55)
Less: Bank balances other than cash and cash equivalents (7,601.80) {18.694.99)
Net debt 226,869.76 125.531.51
Equity 10.14 10.14
Other Equity {2.992.40) 353.47
Total Capltal {2,982.26) 363.61
Capltal and Net Debt 223,887.50 125,895.12
Gearing Ratio 101.33% 99.71%

In order to achieve this overall objective, the Company's capital management, amongst other things, aims fo ensure that it meets financial covenants attached to
the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meefing the financial covenanis would permit the bank to
immediately call loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current year. |




30 Delails of dues to Micro, Smali and Medium Enterprises :

The information has been determined to the exlend such parlies have been idenlilied on the basis of information available with the Company. The amouni of

principal and interes! outsianding is given below :

Particulars

Amouni unpaid as at year end - Principal
Amouni unpaid as al year end - Interest

The amouni of inlerest paid by the buyer in lerms of section 16, of the Micro Small and Medium Enterprise Developmeni Act,
2006 (the 'Aci)along wilh the amounts of the paymenl made to the supplier beyond the appointed day during each
accounting year

The amouni of inlerest due and payable for the year of delay in making payment (which have been paid but beyond the
appointed day during ihe year) but wilhout adding the inlerest specified under Act

The amouni of interes! accrued and remaining unpaid at the end of each accounting year
|The amount of furlher interest remaining due and payable even in the succeeding years, until such dale when the inferest

- ? In Lakhs
As at As at |
31st March, 2019 | 31st March, 2018 |
Nil Nil |
Nil Nil
Nit Nil
Nil Nil
Nil Nil
Nil Nil

dues as above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under

section 23 of the Act

31 Basic and Diluted Earnings Per Share

particulars For the year ended

31st March, 2019 | 31st March, 2018
{a) Net Profit / {Loss) for ihe year {1.332.65) 5.475.55
{b) No. of Equity Shares as on April 1 10.000 10,000
Add: Share allotted £ =
No. of Equity Shares as on year end 10.000 10,000
Weighted average no. of Equity Shares 10,000 10,000
outstanding during the year
{c) Face Value of Equity Shares 1 1
{d} Basic and Diluted Earnings Per Share {13.327) 54,756

As per our attached Report of even date For and on behalf of the Company

For SC Mehra & Assoclates LLP

Chartered Accountants

Firm Regisiratign Number: 106156W / W100305
>
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Authotlsed Signatory

Alit Sharnia f /3
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