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ECONOMICS
Paper First
(Micro Economics—I)
Time : Three Hours | [ Maximum Marks : 80

[ Minimum Pass Marks : 16
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Attempt all Sections as directed.

Yus—3| prorl
(Section—A)

TS / FgfadhedId g

(Objective/Multiple Choice Questions)
Al W Ul & SR QIR |

Attempt all questions.
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Which one of the following has lowest elasticity of demand ?
(a) House

(b) TV

(¢) Car

(d) Salt
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Which is related with Returns to Scale ?
(a) Long period

(b) Short period

(c) Both of the above

(d) None of these
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Primary Analysis of Indifference curve is based on :
(a) Cardinal
(b) Ordinal
(c) Both of the above

(d) None of these
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Determination of Revealed Preference Theory is done by :
(a) Hicks
(b) Samuelson
(c) Sweeji
(d) Chamberlain
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In the short run a firm in monopoly competition market
earns :
(a) Normal profit
(b) Abnormal profit
(c) Loss
(d) All of the above
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In perfect competition a firm is :
(a) Price maker
(b) Price taker

(c) None of the above

(d) Both of the above
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Determination of monopolistic competition :

(a)
(b)
(c)
(d)

Smt. Joan Robinson
Chamberlain
Keynes

Pigou
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The name of figure of more than one Indifference Curve is

called :

(a)
(b)
(c)
(d)

ISO product curve
Indifference curve
Indifference MAP

None of these
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Determination of group equilibrium theory :
(a) Chamberlain
(b) Baumol
(c) Hicks
(d) Williamson
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The Law of Demand states that :

(a) Price and quantity demanded are inversely related
(b) Price and quantity demanded are directly related
(c) Money income and quantity demanded

(d) Consumer tastes and the quantity demanded
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In the long run a firm in a perfectly competitive market
earns :
(a) Normal profit
(b) Abnormal profit
(c) Both of the above

(d) None of the above
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In monopoly :

(a) AR=MR

(b) AR>MR

(c) AR<MR

(d) AR=MR=0
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Generally price is increase then :
(a) Increase the supply
(b) Decrease the supply
(c) Zero supply
(d) Constant the supply
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Indifference curve gives equilibrium of consumer :
(a) Tangent of income curve

(b) Tangent of budget line

(c) Both of the above

(d) None of the above
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Indifference curve on every point :
(a) Diminishing utility
(b) Equal utility
(c¢) Unequal utility

(d) None of the above
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A rise due to Internal and External economies :
(a) Constant returns to scale

(b) Diminishing returns to scale

(¢) Increasing returns to scale

(d) None of the above
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One must know to find the optimal combination of
means :
(a) ISO product curve MAP
(b) ISO cost line
(c) Both of the above

(d) None of the above

ot awgell 1 AT o & W YIe WU W FREiRT B © 7
(@) e T

@ Fe gy

(@) faemRyar & ot

(@) wwda

Which goods are directly related to demand ?
(a) Necessities goods

(b) Inferior goods

(c) Luxurious goods

(d) Al of the above
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Market demand for a factor depends on :
(a) Derived demand

(b) Price of factor

(c) Normal demand

(d) None of the above
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Which component is not included in Oligopoly ?
(a) Perfect substitute goods
(b) Few sellers
(c) Mutual dependency
(d) Advertisement
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(Very Short Answer Type Questions)
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Attempt any eight questions in 30-35 words.
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What do you mean by income elasticity of demand ?
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What is static balance ?

SR AR ot @Ed © ?
What is an indifference MAP ?
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State the fwo conditions of perfect competition.
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Why is the firm price taker in the perfect competition ?
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What is price line or budget line ?

M @ gcd Ufdhe W 3T T FESId 8 ?

What do you understand by the decreasing returns of the

scale ?
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What is a short term production function ?
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What is unstable equilibrium ?
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What is the cross elasticity of demand called ?
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Attempt any eight questions.
1. Udbe M Rigrd @ 9 9l 3 98y |
Explain the main points of the revealed preference theory.
2. TGIRIGRIS U # W9g el ol aweisy |
Explain group equilibrium in monopolistic competition.
3. QU YRR @l faererell & gwsiey |
Explain the characteristics of the perfect competition.
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Explain the increasing returns to scale.
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Explain the types of price elasticity of demand.
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What is marginal rate of technical substitution ?
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Mention the equilibrium condition under monopoly.
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What do you mean by price discrimination ?
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Explain the meaning of selling cost.
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Mention the characteristics of oligopoly.
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Attempt all questions in 150-200 words.
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Explain the substitution effect of Hicks.
3T
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Explain price determination in monopoly.
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Explain the equilibrium of firm in the perfect competition.
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What do you understand by elasticity of demand ? Explain
the types of elasticity of demand.
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Explain consumer equilibrium through indifference curve.
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Explain the law of variable proportion.
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Mention the viewpoint of Chamberlain regarding ‘excess

capacity’.
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Discuss the kinked demand curve theory of oligopoly.

E-159



