ROIINO. woeoeeiiiieeeeee

E-103

M. Com. (First Semester)
EXAMINATION, Dec.-Jan., 2020-21
Paper Third
INCOME TAX LAW AND ACCOUNTS

Time : Three Hours ] [ Maximum Marks : 80
e . FRAER Wi @vel & JTR QI |
Attempt all Sections as directed.
Gue—3 TAF 1
(Section—A)
RIS / qgfdbed Yo
(Objective/Multiple Choice Questions)
dle 9 Al & SR QI |
Attempt all questions.
e SR BT T I
Choose the correct answer :
1. MR B N HeiRa & 9l € :
(@) emuaR ffrm #
@ foxT o
(@) Ry #
@ T ¥ PR T

P.T.O.
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Rates of Income tax are fixed under :
(@ The Income Tax Act
(b) The Finance Act
(¢) Anordinance

(d) None of these

I AT B AT W IR I & oY NEER A Bl
FEd @ -

(@) drafdd R

(@) HHE BYGTdT

(\) AT e dRar

@ ¥ IR T

The person liable to pay Income Tax on the income of other
persons is called :

(@) Real Assessee

(b) Assessee only for name
(c) Deemed Assessee

(d) None of these

TS e ke, I SeY9 @M BAMT 6l 7, B Y o
URT & QI S0 § 7
(@) 10 (23C)

=)

) 10 (80G)

&)

(
) 10 (10B)
(

)

10 (23D)
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The income of an educational institution of non-profit
motive is exempt under which section :
(@ 10(23C)
(b) 10 (80G)
(c) 10 (10B)
(d) 10(23(D)

Rl & At Refa 7@ v -

(&) 9<ot Fal g

@ fiREd seort

GIEEER

@ 39 PR T

Every year the residential status of an assessee :
(@ may change

(b)  will certainty change

(c) will not change

(d) None of these

T HHAN DI foGa B UG I R-AG BT -

(@) 9 e o

@) OEE 91 UYWAY NS H

(@) oy AR ¥ g e

(@ w9 g T

Salary to a widow of a deceased employee shall be taxable :
(@) under the head ‘salaries’

(b) under the head ‘Income from Business or Profession’

(c) under the head ‘Income from other sources’
(d) None of these

P.T.O.



[4] E-103

6. G gRT HHANI & CIged TSl HI I TG T 5,200 B
6 SUER foam | 39 Refd # fe <99 x-ara grl ?
@) ¥ oA
@ T 200
(@) ¥ 5,000
(@) % 5,200
An employer gave cash gift of ¥ 5,200 to his employee to

purchase a Titan watch. In this case how much amount shall
be taxable ?

(@) zeroamount
(b) 200
(c) 5,000
(d) 5,200
7. “AEM TR W R MG B SRR R BT AR BT B
(@) U foRmm
@ wfd fom
(®) et I
@ affe fe
The base of tax under the head ‘Income from House
Property’ is :
(@ Rent received
(b) Standard Rent
(c) Municipal value

(d)  Annual value



8.

9.

[5]
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3T fHRI B BT Bl FHfIRad H | I SR

Unrealised rent shall be deducted from the following :

(@ From Net Annual Value
(b) From Annual Value
(¢) From Gross Annual Value

(d) None of these
fPRT TR T dTell ACR-AR W J¥ I & R

20%

5

30%

—
2]
= — =

&)

40%

15%

5

Rate of depreciation shall be charged on Motor-Lorry given

on hire :

(@ 20%
(b) 30%
(c) 40%
(d) 15%

P.T.O.
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10. ORT 37(1) & IFavd 99 & & GW= § derdl o ol g,

1.

R e &

Deduction U/S 37(1) shall be allowed for those expenditure

which are of nature :

(@) Revenue

(b) Capital

(c) Both revenue and capital

(d) None of these

frfoRad # | di-a1 f95g 9 781 & ?

(&) fasmoe
)G LING|

() <l

(@) ufcRfer oF-a &R

Which of the following is not selling expense ?

(@

(@) Advertisement expenses
(b) Commission
(c) Brokerage

(d)  Securities Transaction Tax
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Bond washing transaction is a method :
(@) To save income tax

(b) To pay less income tax

(c) Toshow less income

(d) None of these

. ‘gAY Ud UEr A B g Bl Efeied s A QR Té
B b B

(@) o

@ 9099

(@) oFg ArFl | W

@ ¥ PR T

Loss under head ‘Business and Profession’ cannot be set-off

against the following income :
(@) Capital gain

(b) Income from salaries

(c) Income from other sources

(d) None of these

P.T.O.
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15.
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PREN & qedl D Rl & g d Qe goob bl bl bl
ffoiRad ot # afffera fam SR -
(3) 9rT80 D
@ 9rT80 E
(@) orT80 C
(@) onrT80 CCC

Tuition fee of assesee’s children shall be covered for
deduction under the following section :

(@ Sec.80D
(b) Sec.80E
(c) Sec.80C
(d) Sec.80CCC

frfoRad § & SI9- gRT @1 B b HUF 310 ddd gdl
A W U e R bl ?

(@) 8D

@ 8 G

(@) 80 DD

@ e8P

Under which section of the following, an HUF is not entitled
to deduction form its gross total income ?

@ 80D

(b)y 80G

(c) 80DD

(d) 80P



16.

17.
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HUF &1 g2 # dfoud <[AcH @R & UIae Ffoiigd e
¥ o B

(@) 9t M % 20 AE BM W

@ T I T 20 ARG W AWE BH W

(@) B I T 20 ARI A BF W

@ ¥ ¥ P T

In case of HUF, the provisions of alternate minimum tax
shall be applicable in the following cases :

(@) Total income is ¥ 20 lakh
(b) Total income exceeds ¥ 20 lakh
(c) Total income is below ¥ 20 lakh

(d) None of these

PR-ERYT SRR BT ue f=feiad e | Gior ganm e -
(3) 01-04-1988

@)  01-04-1989

(@)  01-04-1990

@ ¥ o T

The designation of assessing officer is created from the
following date :

(a) 01-04-1988
(b) 01-04-1989
(c) 01-04-1990
(d) None of these

P.T.O.



18.

19.
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AYH Bl Jffave AG HR Bl AWBR R aRT &
3t el gam 2

(@) orT271 A

@) orT 273 AA

(@) orT273 A

@ ¥ ¥ P T

The commissioner has right to relieve penalty under the
following section :

(@ Sec.271A
(b) Sec.273 AA
(c) Sec.273A
(d) None of these

gad (ardiel) & FET e U fEiRG B W B SR g,
oI weE &

(@) 35

@ 31

(@) 33

@ ¥R T

The appeal to commissioner (appeal) is done on a prescribed
form of which number is :

@ 35
b 31
(c) 33
(d) None of these
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20. IS Gl 3 T 1,00,000 H 3AVF b=y T 2,00,000 F HVF Ll
7 a7 3, agad (i) & R B S 2, @ e @
B Bl
(@) T 250
@ T 500
(@) % 1,000
(@ A Prg T
If the total income exceeds ¥ 1,00,000 but not more than

¥ 2,00,000 and appeal is done to commissioner (Appeal), the
fee for the appeal shall be :

(@ <250
(b) ¥ 500
(c) 1,000
(d) None of these
gue—q TS 2
(Section—B)
i oy IR Y

(Very Short Answer Type Questions)

e 39 Wvs ¥ fdl 36 Ul & SR o AT OF did §
forRey |

Write answer of any eight questions from this Section in
two or three sentences.

1. 3MIRR B P13 < faowarel o forRau |

Write any two characteristics of Income tax.

2. 3 IR | QIR o [l IR Al & TH qasy |
State any four incomes which are completely exempted from
income tax.

P.T.O.
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ATARITT T o A1 T e 2T © 2
What is extent transport allowance exempt ?

qufad fovR & T AR B ?

What is meant by expected rent ?

gSals U O & T § A W IR Bl Ha qal Bl
g7

When tax is not deducted at source form winnings of horse
race ?

YT $RA I ARG BT GAbifha R Gl 7T AR & 2

What is indexing of cost of acquisition ?

U IR Q) T T & AW ey 59 W 509% Skl Wi
gl

Write four such donations for which 50% deduction is
allowed.

U fowg afawiforg aRaR # wewrhl W @ 2 § ?
Who are coparceners in Hindu undivided family ?
U BRI & dald 16 d Ql DIl Bl Ieold DI |

List out any two functions of Central Board of Direct taxes.

I T IRE B gasy e fov R afed & faeg
SIS B BRI BT S qhll 2 |

State those two offences which make a person liable for

prosecution.
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Yurs—4 TG 3
(Section—C)
oY ITRIT T
(Short Answer Type Questions)

A ol ot v @ e SR TR PR @ v @

1.

BrePR 37T YT BT STR o THT 75 Il § ST |

Attempt any eight questions. Each question except

numerical nature is to be answered in about 75 words.
freferiRaa efaal o Refd FuiRa Sifo -
(i) U Xfawiex e fazafderey
(i) SEER §&
(i) FoR UveH . fafcs
(iv) YR TR 7H
(v) wa S e

(Vi) @ T @, W B BN SHWOGR | T B Y

2018 ¥ B T AT QP T ‘9’ WEGR! # Al T B
T I T AT 9 2 |

Determine the status of the following persons :

(i)  Pt. Ravishankar Shukla University

(ii) Allahabad Bank

(iii) Berger paints Pvt. Ltd.

(iv) Municipal Corporation of Raipur

P.T.O.
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(v) S.B.P.D.publications

(vi) Aand B who are legal heris of C. C died in 2018 and A
and B carry on his business without entering into a
partnership.

Tifehea fobre Raeel IIRM @M 2000-2001 ¥ 9fd 99 9Rd
¥ fohdbe Weld T & 3R 9IRd ¥ 4 9E BT §| Px-feiRor
Y 2020-2021 & forv IqHT Farig Rerfe a0 |

Mr. Imran khan, a Pakistani cricket player, comes to India
since 2000-2001 every year to play cricket and stays here for

about 4 months. State his residential status for the

assessment year 2020-2021.

M T B OF IgEe) I, 1972 & STl TE S g,
34 a9 9 HIE 23 fad @ HaT & IW 23 T, 2019 B
g B W T 5,76,000 I B U G & | S
e 3 # feiRed et aaw e foar -

ol I T 31,200 VIHTE; FETS WA T 7,200 TS (RRAT) |
Tl I H ¥ 1,200 Ui A8 D A1D gl Ui av 1 SR B
gRil B FR-FERe a¥ 202021 # IR N fha ARy
PR-Ha BT 7

Sri A. K. Jain, who is not covered by the payment of

Gratuity Act, 1972, receives a gratuity of ¥ 5,76,000 when he

retires on 23rd June, 2019 after a service of 34 years 9
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months and 23 days. His last drawn emoluments are as

follows :

Basic salary ¥ 31,200 p. m.; dearness allowance
% 7,200 p. m. (fixed).
Annual increment in basic salary ¥ 1,200 p. m. falls due on

1st January every year. What amount of gratuity is exempt

from tax in the assessement year 2020-21 ?

HepT FHRT W A AE & AT DIH-H M TR & ?
Which income is exempted under the head ‘Income from
House property’ ?

. TS 7 10 JAE, 2002 DI T 4,60,000 H ThH FHRT TRIG!
foRY 99 2 Sets, 2019 BT R H uRakia @1 foram| g4
Ut @ [y ST FRIRT $1 SR IR o3 T 27,80,000 T |
. <O 7 39w o fawR 2019 § T 27,98,000 H 99
T | Fe-faiRor av 2020-21 & fofg ol o 1 0T IR |
R &1 g S W) 1 g9/ B8R ? a9 2002-03 H AT
I ARG 105 T 2019-20 H 289 T |

Mr. Desai purchased an asset on July 10, 2002 for % 4,60,000
which he converted into stock in trade as on July 2, 2019. On
the date of this conversion the fair market value of asset was
% 27,80,000. Mr. Desai sold this stock in December 2019 for
T 27,98,000. Compute capital gain during assessment year
2020-21. What would be effect on the sale of stock ? Cost

Inflation Index No. in the year 2002-03 is 105 and 2019-20
is 289.

P.T.O.



6.

10.
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fy=foRad Ao | s1a PR 6 e g9 @ fhae Yad
3T of SR SR ?

() ™ &1 3 (F9 T 9 ) % 1,08,000
(i) = ¥2,22,000
(i) #HH-wHRT ANE | A % 90,000
(iv) 3= 9l | 3 %9,000

From the following particulars, find out the amount of
unabsorbed depreciation to be carried forward :

(i)  Income from business (Before

charging depreciation) ¥ 1,08,000
(i) Depreciation 3 2,22,000
(iii)  Income from house property head ¥90,000
(iv)  Income from other sources % 9,000

ITHR AR H gl & Uergs W=l raeEl b1 quid
BHITY |

Discuss the provisions of Income Tax Act, relating to setoff
of losses.

gRT 80 DD ¥ Pl Bl qui PIfoTT |
Describe the deduction U/S 80 DD.
gIoH-cad diele foegda & @ & § ?

What are the functions of the Income Tax Appellate
Tribunal ?

Ffeue WH IR GEHl AYE b ALBR BT qU
PIFTY |
Describe the rights of Commissioner relating to exempt from
penalty.




1.
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Gues—g IS 5
(Section—D)
Y I T
(Long Answer Type Questions)

T Ul @ I QAN | TR IS & T Bl BISdR
I T BT SR AT 150 IR F RAT |

Attempt all questions. Each question except numerical
nature is to be answered in about 150 words.

“URIGY TAGY Bl AT W I 217 R AU 39 PAE I
QiR Wewd € ? afe e, o aare e |

“Income tax is charged on the income of the previous year.”
Do you fully agree with the statement ? If not, what are the
exceptions.

3T

(Or)
HTR (@) & F@ i I HECAR & \eg H qud
RIfTY |

Describe briefly the procedure of an appeal to the
Commissioner (Appeal).

. MR S AUTe TR & WaIgd FHan &, 7 [F=R 2008
¥ TafoRR (SFTeRT 28 o) § Ue fAol wH @ gt Qe
URe @f | R 9 2019-20 & forw ey 3 @1 fferRad
fereRor g fobam &

(Ul W)

(i) 99 (ST TF AE &1 I AU |
EISEER) 15,000
(i) I 1,000

P.T.O.



(iii)
(iv)
(v)
(vi)
(vii)

(viii)

(ix)
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forfeream s 1,000
ARG 2,500
AT 9 SR & forg 7,000
A & GHI | e I A 2,000
T RER A Y (S 49 =Tl

# & U @l AR 98 UP 5 § o

R <) 6,000

SN @ fou e gaied #eM i T @
e forg frliear 2 12,000 URMRE TAH @Rl g,
AT TP dd9 F DacT T 3,000 YTHE BT & Bkl
IRAT B B9 O BErER fRAm wa ®OSEal dnd
% 1,00,000 2|

IqP WA BT AYHIOT Uifdeve B H IfSH T 3,000
yferTE & e e §f s9d a]IeR Bl ]I @
3RS <l B |

IR-FEROT ¥ 2020-21 & foU SEDI d99 ¥ A B AUAT

BHINTY |

Giri who is a retired employee of the Nepal

Mr.

Government, started serive in a private firm at Gwalior
(Population 28 lakh) since December 2008. He furnished the
following particulars of his income for the financial year
2019-20 :

(i)

(i)
(iii)

¥ per month
Salary (one month salary received in
Nepal) 15,000
Planning allowance 1,000
Medical allowance 1,000
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(iv)  Entertainment allowance 2,500
(v)  Travelling allowance for tour 7,000

(vi) Refreshment facility during business
hours 2,000

(vii)  Pension from Nepal Govt. (he
received the pension in Nepal and
deposited in a bank there) 6,000

(viii) He has been provided with a furnished house for
which the employer pays ¥ 12,000 p. m. but deducts
only ¥ 3,000 p. m. from his salary. The furniture
provided to him costs ¥ 1,00,000.

(ix)  His own contribution to unrecognised provident fund
is ¥ 3,000 p. m. and the employer also contributes an
equal amount.

Compute his income from salary for the assessment year
2020-21.

3rerdT

(Or)
£ 4l ol U AR §| S8 U ggHfviell ARG dardl
R &RIER MBR & 16 Telc ¢, foraam i a1 et 2015
W URRT g3 SR IS 2018 H YU B AT 16 elel H U 8
Tole Y& @ foly feR R QIR 2 Tolc @™ @ folg fov W
33T e | 2 Wole o0 1. o1l W & Y@ B folv SUAnT R W)
g1 2 Tofe 309 AR & foll oI 2 Welc 310 gaard & <
FHAIRAT BT V& o forv smefed fvd o arqem o #
AT 2| 10 fARRGRI § 9 U@ | T 4,000 Ui fRmn
I T ST © | 87 1. Sl §IRT 31 |G, 2020 F FH B
aqel 9¥ @ foly Tole @ 9= H spIfeifed @ fod ™ IQ®

P.T.O.
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Tofc &I TRUIThl ) T 750; ARHT T % 250 Ui Tele,
o B g o T RO W Ale &N T 2,40,000
(o1 1 30, 2016 @I forar AN | IR-FERE 99 2020-21 &
forv wp TRy @ AT 3T I |

Shri B. Lal is a businessman. He has constructed a multi-
stories building consisting of 16 flats of equal size, the
construction of which was started in April 2015 and
completed in April 2018. Of these 16 flats, 8 flats were, and
2 flats to tenants for their business. 2 flats were used by Shri
B. Lal for his own residence, 2 flats were used by him for his
own business and 2 flats were allotted two employees of Shri
B. Lal’s business for their residence to facilitate the carrying
on his business. The rent charged form each of the 10 tenants
was ¥ 4,000 p. m. The expenses incurred by Shri B. Lal in
respect of the flats during the year ended on 31st March,
2020 were as follows : Municipal taxes for each flat ¥ 750,
cost of repair for each flat ¥ 250, annual interest on loan for
construction of the house ¥ 2,40,0000 (loan was taken on 1st
April, 2016). Compute the income of house property for the
assessment year 2020-21.

4. 98N, U6 TR &1 -1 @rar fferiRad wel @ M
9e7 ¥ fof@e & 918 T 88,000 BT Y AN TN & | TR-{eRoT
qY 2020-21 B fol TTAR DI AT ST DIFY

(i) 3MIER BT A T 17,000 T ARIR G SRR W
g T 11,000 |

(i) SRHR HH B fory foRl T F01 HT AT T 4,000 |
(iii) f3spT HR T 1,800 TG fAhI-HR G W T GBI & BROT
SAIAT % 4,000 |
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(iv) TP oaR B T 28,000 P b YTH |

(v) TRUMfefd TR T 1,800 | 39 9 @ 1/3 9FT H Iqd
TR FoIdT €, M 9T H Y9 Y&l 8 Ud 99 | =i
TR a1 o 7 |

SWA gg @M H |/M 9T K B e T 4,800 WA E,

R g8 # e ARER F el Wi 8 @ o

Profit and loss account of Mr. Sahnaz, a trader shows net

profit of ¥ 88,000 after debiting the following items. Find out
income from business for the assessment year 2020-21 :

(i) Payment of income tax ¥ 17,000 and income-tax
procedure expenses ¥ 11,000.

(i) Interest on loan taken from payments of Income tax
% 4,000.

(iii) Sales tax ¥ 1,800 and penalty ¥ 4,000 for delay
payment of sales-tax.

(iv) Cash payment to a creditor ¥ 28,000.

(v) Municipal tax ¥ 1,800. 1/3rd portion of the house is
used for business and half portion is used for self-
residence and remaining portion is let-out.

A foresaid net profit includes ¥ 4,800 for recovery of old bad
debts, which were disallowed by income tax officer in past.

3rerar
(Or)
I BRAGIT BT M BT fAaRor FferRed ¢
4
(i) RSN UM W 9 T 18,000
(i) ool Tl & ety ua 16,000

P.T.O.
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(iii)  ofed | ST @ U §Y 1,33,000

(iv) S 50,000
(v) ol R I foRR W I W W
(PR R R ISMT Sl A

& AR T ) 80,000

(vi) uIRaR® T 3y 3,000

o Ffofad e fa
(i) @ U gfemfrRil $a aRA 8 o BT W A g

(i)
(iii)
(iv)

T 14,000 |

IS UG &T91 Uehdl el IR §cb bl 206 HHIYA 3T |
dfedl @ fedhe I B H T 3,000 A B |
fol oR & foRR @ o @1 @ (g9 wfa)

% 24,000 |

FR-UROT 9§ 2020-21 @ forv SR FRASIT BN I AR
T AR AP BT TUMT BIT |

Following are the particulars of income of Smt. Karanjeet :

(i)
(i)

(iii)
(iv)
V)

(vi)

Interest recieved on Govt. securities

Dividend recieved from a froiegn
comapny

Amount received from winnigns of
lottery

Winning from betting

Income from letting on hire the
private car (Letting on hire of car is
not the business of Smt. Karanjeet)

Family pension ¥ per month

3
18,000

16,000

1,33,000

50,000

80,000
3,000



[23] E-103

She incurred the following expenditures :

(i) Interest paid on loan taken to purchase shares and
securities ¥ 14,000.

(i) Bank commission paid @ 2% for collecting dividend
and interests.

(iii) Spent % 3,000 on purchasing lottery tickets.

(iv) Expenses of the private car for the period during which
it was let-out ¥ 24,000 (including depreciation).

Computer the income of Smt. Karanjeet under the head
‘Income from other sources’ for the assessment year
2020-21.

oY TOTET S 31ifdT WU W U B, Bl 31 W, 2020 Pl FHIG

B dlel T @1 3 # frfeiiad e €

(@) RS @™ (% 26,000 Ud diclel B A T F B
geH & U T 2,52,000 |

@ UP Uoiigd BH W UH-dlg 9N (R SRR e
foar 2) O 98 WEIRR o 8,000 |

(@) WRERI YioRfol TR = % 8,000 |

(]) WRdG HAET & 3T W A T 6,000 |

(@) 7 O 7 AU GF-9Y & o UH T 2,00,000 FT i
411 o R TR % 2,000 &1 W T o |

PR-ITERVT q¥ 2020-21 & folU B S BT TOMT BT |

The income of Shri Ganesh, who is partially handicapped,
for the year ended 31st March, 2020 consists of the
following :

(@) Business profits (after setting off ¥ 26,000 paid as
donation to a college) % 2,52,000.

P.T.O.



(b)

(©)
(d)
(€)
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1/4th share from a registered firm (which has paid
income tax) ¥ 8,000 in which he is partner.

Interest on Govt. securities ¥ 8,000.
Dividend on shares of Indian company % 6,000.

Shri Ganesh took a life insurance policy of ¥ 2,00,000
for his daughter-in-law on which a premium of ¥ 2,000
was paid.

Computer the total income for the assessment year 2020-21.

3eyar
(Or)

UE I fg, URAR &1 d_-MERT & MR BT quH
HIRTY |

Discuss the basis of assessment of Hindu Undivided Family.

E-103



