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Attempt all the five questions. One question from each

Unit is compulsory. All questions carry equal marks.
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How are the fundamental problems of an economy solved by
price system ?
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Define marginal rate of substitution. Why is an indifference
curve convex ?
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Using an example of your own, distinguish between shifts of
demand and movements along a demand curve.
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What do you mean by Elasticity of Demand ? Discuss
the methods to measure the elasticity of demand with
diagram.
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How do total product, average product and marginal product
change due to a change in the use of one input, keeping other
inputs constant ?
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Distinguish between “Proportion and Scale.” Explain the
decreasing returns to scale.
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What do you mean by Perfect Competition ? How is price
determined under perfect competition ?
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What is Monopoly ? Explain the equilibrium of the firm
under monopoly in short period.
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Critically explain the marginal productivity theory of
distribution.
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Explain critically the Ricardian theory of rent.

E-3008(S)



