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M. Com. (First Semester)

EXAMINATION, Dec. - Jan., 2021-22

Paper Third
INCOME TAX LAW AND ACCOUNTS

Time : Three Hours [Maximum Marks : 80]

e - iR a3 @vst & TR A

Attempt all sections as directed.

gug - A

Section - A

(sgfameda ue=)

(Multiple Choice Questions)

(1 mark each)
A - 9 g & IR S|
Attempt all questions

T IR B T4 e

Choose the correct answer

P.T.O.

[2]

1. 3maex faun feae FEmor # erf axdr &-
(A) 5T TRBR

(B) Tl
(C) W&l I BT hald a8

(D) 3ATIDR ATYH

In whose control Income tax department works -
(A) State government

(B) President

(C) Central Board of direct taxes

(D) Income tax commissioner

2. aRes AR F forw B FaRor af 2021-22 # 3mTER

B TRYH A -
(A) ¥ 2,50,000
(B) ¥3,00,000
(C) ¥3,20,000
(D) ¥5,00,000

Income tax exemption limit for senior citizen tax payer for
assessment year 2021-22 is -

(A) ¥2,50,000
(B) 3,00,000
(C) ¥3,20,000
(D) ¥5,00,000
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3. fofir=r ool & 3ma &1 AN BEerdr & -

(A) X INT 3T

(B) P 3ma

(C) Vbl Pl AT

(D) FHRISIT 3T

Sum of various heads of income is called -
(A) Taxableincome

(B) Total income

(C) Gross total income

(D) Adjusted income

4. TR YH 3 Bl & -

(A) HRART ST I T

(B) ¥R ST I &5

(C) faceh =T & cmerer

(D) WEBRI TR

It is exempted income -

(A) Dividend from Indian company
(B) Interest from Indian company
(C) Dividend from foreign company

(D) Co-operative dividend

F-103
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5. P 8 TPl & -

A) fra=y

(B) 3ff~rar=it

(C) 3R fHary

(D) TrarT o arfvarh
Company may be -

(A) Resident

(B) Non - Resident

(C) Not - ordinarily resident

(D) Resident or non-resident

raTemRoT e & o axam § -

(A) ¥Rd ¥ 3utfeia 3ma

(B) ¥Rd ¥ U 3

(C) ¥Rd gRT Frifa faceh =R & sma

(D) IugH T

Taxable for not ordinarily resident will be -

(A) Income accured in India

(B) Income received in India

(C) Foreign business Income controlled by India

(D) Allof the above
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8.
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RS H B G & [T I § IR & -
(A) T dad

(B) WEME o

(C) foh R FHEH

(D) 3WH I

Salary for deduction of entertainment allowance means-
(A) Basic pay

(B) Dearness pay

(C) Commission on sales

(D) Allof the above

JTHLITEYT TR AT Yo &l &-

(A) HHH 3

(B) Idd IN¥® H o< AT 3

(C) 3/ 1EMT & 3

(D) 3IHRAD 3T

Pension on retirement is -

(A) Exempted income

(B) Taxable income under salary

(C) Income from other sources

(D) Casual income

F-103 P.T.O.
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TRUITHT IR DI e Herd & -

(A) T TG BT N

(B) fusa a¥ & ax

(C) T a¥ § FHRT TN IR

(D) foRRER R gHRAT T TR
Municipal tax allowed as deduction-
(A) Tax for the current year

(B) Taxforthe previous year

(C) Tax paid during the previous year
(D) Tax paid by the tenant

TP FRAIT T & AN & PR qb & fo7e 3iferdpad
fohem ABM 3@ [HAT &7

(A) D
(B) @
(C) a=
(D) IS AT Tl

An assesse may choose how many houses as self-
occupied for exemption ?

(A) One
(B) Two
(C) Three
(D) No limit
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11. SR B 3 DI TOFT § 3RdIpd a9 & - 13. Yamt oy 3fea & & -
(A) W& & o= (A) TUR & YT A
(B) Ua &I qHT (B) Yo SRy & EXATROT A
(C) W& & TRud (C) TNR & T W
(D) Had & JIR (D) I9gH TH W
Disallowed expenses while computing business income- Capital gains arises -
(A) Building rent (A) On business capital
(B) Building insurance (B) Transfer of capital assets
(C) Building repairs (C) Stockintrade
(D) Improvement of building (D) Allof the above

12. IRMS =g 3ufaRad & & 14. gRT B9 aTell |ufadlt T Gl oy |ed an-
(A) Sgof it (A)  3TCIPI
(B) 1/5 W Wicray (B) Erdopren=
(C) 25% wfcay (C) gD
(D) 1/10 9T Hfcray (D) @5 &l
Preliminary expenses is written off - Capital gain on depreciating assets will always be
(A)  Whole amount (A) Short term
(B) 1/5th part per year (B) Longterm
(C) 25% per annum (C) Taxfree
(D) 1/10 part per year (D) None
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15. TR b TR Uigfcrdi &1 ral-

(A) Fbel IAT STl 2

(B) Y& SR ST 2

(C) emiya F&i fosam St

(D) fer uRad= enfirer grar 2

Interest from tax free Government Securities is made -
(A) Gross-up

(B) Netup

(C) Notincluded

(D) Included as itis

16. reNferd g7 & gfel wfgsa # asf g qR¥ BF 31 Fapel! &-

(A) 4 a9

(B) 8 a¥

(C) IS A el

(D) @ o T

Unabsorbed depreciation can be set off to the extent of -
(A) 4 years

(B) 8 years

(C) No time limit

(D) Never

F-103 P.T.O.
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¢RT 80C & 37eiwidl iferdem dekl e & -
(A) 50,000

(B) %1,50,000

(C) %1,10,000

(D) ot fer

Maximum deduction allowed u/s 80C -

(A) 50,000

(B) <1,50.000

(C) <1.10,000

(D) Whole amount

o & 9 foow a1 o sienfa v faeg srfawfora oRar @
I FHA T 3T H F Bkl @l Hent-

(A) 80D
(B) 80G
(C) 80E
(D) 80C

Under which section of the following an HUF is not en-
titled to deduction from its gross total income -

(A) 80D
(B) 80G
(C) 80E
(D) 80C
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19.

20.
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T ax iR B eRT &
(A) 140A

(B) 143 (1)

(C) 143(3)

(D) 144

Sections of self assessment is -

(A) 140A

(B) 143 (1)

(C) 143(3)

(D) 144
gwaﬁ%éﬁua‘réémaﬁa%s@wmﬁ
A) 4

B) 5

C) 6

D) ®fs AW &l

Maximum number of members of Central Board of di-

(
(
(
(

rect taxes is -
A) 4
B) 5
C) 6

(
(
(
(D) No limit

F-103 P.T.O.
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gus - §
Section - B
(31fer g IR )
( Very Short Answer Type Question )
(2 marks each)
e : fdt 3ns Wl & IR A A1 AF Tl § AR

Write answers of any eight questions from this section
in two or three sentences.

1. Td a¥ P IR Hifore|
Define the term "Previous year"
2. rgRvl FaR B T & ?

Who is ordinarily resident ?

3. 3R Irefam & siaia faftre sHary = 7 T Siran
&l

Who is specified employee according to the income tax
Act ?

4. ax FURUT FBERT B THABC
Explain assessing officer.
5. ‘TN IRE™’ B IRy & |
Define 'Dayabhaga School of Law'.
6. Pl 3T AT Yobel HeT 3 H 3R el

Distinguish between total income and gross total income.
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7. 39 A R P gase THe fow fooei afe & ovg

A Pl HRIGE B 5 Fapell 2

State those two offences which make a person liable for

(14]

1. YR ANTR® vd Taardr 8 fadie 2eik Frarh &, ugen

TR IR & 3e2T ¥ 5 3R 2020 BN ST T qAT 9
31 JTAGER, 2021 B URA A | d 3P Tgel HHT Hl AR

prosecution J TR & T I IR FeRer af 2021-22 & ow S
8. ™ IR fov v T &1 AW fofee o9 w® 100% welr e & Frara Rufy &1 Ry S
wipd &
An Indian citizen and businessman Mr. Vinod who resides
Write four such donations for which 100% deduction is ) .
I g at Indore, went to Germany for the first time for employ-
allowed.

ment purpose on 5" August, 2020 and came back to In-

9. IHH & P gl I qHE|
grfir q“ﬁ dia on 315tOctober, 2021. Mr. Vinod has not been out of

Explain same head set off India in the past. Determine the residential status of Mr.

10. YIRT 54F HSATST] Vinod for the assessment year 2021-22

Explain section 54F . 2. TP PR 7 159!, 2019 &T T1,50,000 B! a7 I

s - | e HebIM Sara| T 2019 H §¥cb YUR W 30,000 Y:
Section - C g fdu| I8 AHM 39 1 3aER, 2020 § 23,00,000 H
oY IR g 59 fearl fasa W % 20,000 &l 3R 210,000 370
(Short Answer Type Questions) 4 foel ESIGIE ol UM HIfSTeE|
(3 marks each) An assesse constructed a house on 1stJanuary 2019 at

e el a1 vl & IR e MRl wHht & vl the cost of ¥ 1,50,000. In 2019 he spent X 30,000 for its

DI BISHR 3T U1 & IR I 75 TIsal § difsTel

Attempt any eight questions. Each questions

improvement. He sold the house on 15t October 2020 for
< 3,00,000. Brokerage paid ¥ 20,000 and other

except numerical nature is to be answered in expense were < 10,000 in respect of sale Compute

about 75 words. capital Gains.
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3. AN B & 3 &1 faaRor Taay 2020-21 & fore FefeaRaa

g

1. daq § Iod Wit T 4,55,000

2. WA ®IEA S AGH A & 28,000

3. 3l & fapa W Adee ot '@ 12,000

4. U I ¥2,75,000
JHA BT 3T DI T0FT Difowe|

The following particulars of income of Mr. Tripathi are given
for the previous year 2020-21

1.  Gross receipts from salary < 4,55,000
2 Loss of self occupied house property 28,000
3. Long term capital loss from sale of shares ¥ 12,000
4 Income from profession <2,75,000

Compute the gross total income
£ Iig 2R # v ford & A # I8d 21 o fow
7000 ¥ 9fct #E fosRmar g €1 ey 2020-21 & fore
F! fafir eiivel 3 = g Joba ot 3 3,66,000
&1 32 fafesear Sram diftom 2000 - e fosa 21
ERT 80 GG & 3R faRII & I & Hae § Bkl ol
UM HifeTel

Mr. Rajendra resides in a rental house in indors for which
he pays rent % 7000 per-month. During the previous year
2020-21 his gross total income is ¥ 3,66,000. He paid
< 2000 for medical insurance premium, Compute deduc-
tion under section 80GG in respect of rent paid

F-103 P.T.O.
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¢RT 80 DD H Hekil &I quH DHifoTe|

Describe the deduction u/s 80 DD.

g, fyenTTer TRaR o1 i v e iR & €9

How is residential status of HUF determined ?

arad Fofa = HeRor o g@smsel

Define best judgement assessment.

FITR GRT HaarR’ R feuoh faRae

Write a note on 'Revision by Commissioner'

fomer 7 25 3 2020 @ = g Fae § 6 -

(i) 26,000 T BT FHT T T BY & ERIET

(i) 8000 T Pl LI TRIGT

(i) RN B AR TG TP FANlTIR BT AUER DI
5000% U9 oM @I 5700 X fIu,

(iv) 50,000 ¥ M, T, T d@H& AW DI Wipd I
3RAIG T FATST|

Mr. Vimal made following expenditure in cash on
25" June 2020-

(i)  Purchased raw material from a firm for ¥ 26,000
(i) Purchased stationery for ¥ 8000

(i) Gave I 5000 in the afternoon and ¥ 5700 in the
evening to an engineer for machine repairing.
State the allowed and disallowed amount of cash
payment.
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10. 3T STEAT | 31T & 3iavid Tyl 3 1l B W

Hifore|
Explain * Interest on securities’ under income from other
sources.
gus - §
Section - D
( & I we )

(Long Answer Type Question)

(5 marks each)

I vl & IR dfsEe| 1Rl gt & ueEi ot
BISHR 3T W1 P 3R AT 150 TIeal | difsel

Note : Attempt all questions. each questions except

numerical nature is to be answered in about 150
words.

1. 31ere feagHe (RamatéiaRon) # 31t & Bri-fafer wwege |

Discuss the procedure for filing an appeal to the
Appellate tribunal

312ra1/(Or)

IR ST & 3ia FRH AT BT U e
faaRor el

Write a brief description of exempt incomes under Income
Tax Act.

F-103 P.T.O.
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2. S 1 TR 2020 B TH. 0. 2RISR Ugde fofies

R & Ja1 ¥ Fga gEl 1 AR, 2020 BT @ g7
= 19,200 T UfHETE T 32 daT & 20 % TS ¥l
10% Aeb fopzrar ¥ off et 21l 9 €8k ¥ 6000
yfe AT & fIRT & 9BM ¥ &4 &1 Ja1 FHafa & are 3%
6000 ¥ e Uor fiem eritl 15ast, 2021 &Y 32
TeM & 1/2 91 & fore 1,62,000 ¥ I & €6 HEd I
X oI & F 2,28,000 ¥ I & A 9 g
4 ATE & 3o 3P b ABAIHRIT TR 90,000 T I L

3B 59 H B 22 g 10 T8 9T HF yEIfvIa difasve
WUS H 3PI 3EM I BT 14% o7 Ud ST 9 1
& 3iPre <l off| Jar frgf W 3% 39 ®Us 9§ 4,80,000
3 9T gUl ¥ 1,80,000 ¥ TSl ARHICIT Tl SraareT
gV F 91 32 U8 TR WU T $T a0 T (TRAR
Jfgd) 3600 T B gRT fear

o= FeaRor af  2021-22 & o 3@ 979 & 3T I
ISl a9, SoHaeRed W IFe! Y sifefTaa
1972 @] & B &1 396 9 F 1200 ¥ Fhaax B
FHEKT B T

Mr. Rathi was retired on 1st December 2020 from SP
Textiles Pvt.Ltd. Indore. His salary was ¥ 19200 per month
on 1st January 2020. He also got 20% D.A. and 10%
House rent allowance of salary. He lives in Indore in a
rental house at I 6000 per monthly. He got pension
6000 per month after retirement. On 1st January 2021
he received X 1,62,000 lump sum for 1/2 pension com-
muted. He also got < 228,000 as a gratuity. He received
% 90,000 for encashment of earned Leave for 4 months.
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He served for 22 years and 10 months in the company.
His contribution to RPF was 14 % and the company also
contributed the same amount . He received ¥ 4,80,000
from his fund on retirement X 1,80,000 interest was in-
cluded in the fund.

Travelling expenses ¥ 3600 were paid by company to go
to his home town Bhopal with family after retirement.

Compute his income from salary for the assess-
ment year 2021-22 payment of gratuity Act -1972, is not
applicable on SP textiles. Professional Tax amounting to
3 1,200 was deducted against his salary.

31%1d1/(Or)

At faHR 9 S & W &1 BT THRUTCIdT Jed i
ST 4,50,000 T 5,00,000 ¥ 6,00,000 T IS &1 3
w1 & 0T 2q fore T 01 1 =re BT 90,000 I
1,80,000 ¥ ©d 1,20,000 T ¥ &1 PRSI TG 3HI
IRaR T ABMT BT IUANT W9 F AN & B 2
AR DI g A 3¢ B AT AGH 9T & 6 &b [T
I BT TIEE? AT ABM 2008 F T IR §E &
3T wipef R FHeRor af 2021-22 & wef # Qs
3! 3T Fdl § BRANT 3T 7 g T E

Mr. Vibhor has three bungalows. Municipal valuation of
the bungalows are ¥ 4,50,000, ¥ 5,00,000 and X 6,00,000
respectively. Interest on loan taken for construction of
these houses are ¥ 90,000, ¥ 180,000 and ¥ 1,20,000 per
annum. These houses have been used by assesse and
his family members for his residence which house should

F-103 P.T.O.
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be choose as a self residential house for Income tax pur-
pose ? The houses were completed in 2008. Give your
advice in respect of assessment year 2021-22. He has
income from other sources X 7 lakh.

. S QU Tt A TSR 9 B 3| 1998 H X9

F a9 & foe 3 g T & ARG I vh AP S99
Ud 398 Y& | 3B I8 AHH 1 3R 2020 B
12,50,000 ¥ § 97 f&am vd 1 3Ha=T 2021 @ 1,20,000
T A | & fore v woie @i foral

FSRETH TR 6000 ¥ THY Ieh e 38 Td ay #
Ty - I TR 2% et ATl 396 BRYTH Ud HRATA
gaileT¥ @ UM difoe va fewl el

Mr. Deepak gupta furnished the following information

He built a house in 1998 at the cost of ¥ 3 lakh for self
residence. On 1st August 2020 he sold this house for
< 12,50,000 and purchased a new flat on 1%t January 2021
for ¥ 1,20,000. Stamp fee paid I 6000 for registration.
He paid 2% brokerage on sale and purchase of property
during the previous year. Compute his tax free and tax-
able capital gains with working note.

312ra1/(Or)

310 e 9 3T P 10 3aTER0T alfole| 39 3N H i
T/ Felfod! Wigd & ? far & ford|

Write 10 examples of income from other sources. Which
deductions are allowed in this head? Explain in detail.
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4. S AYIR (AR TAReS) & T faaor 3 o= FefRor av
2021-22 & foTe HeT 31 &Y TOMT HifoTe -

G Hurd I fa=man ¥ 1,05,000
R I 31 ¥1,18,000
CABICT Yoil eMH 93,250
crdrete gt g1 6,000
% R T R &1 (YF) 362,900
% §Ud WA H T R 1S T12,000
TEHR! TrHfeT I AT T 12,000

From the following particulars compute the total income
of Mr. Madhukar (Senior citizen) for A.Y. 2021-22-

Received from house property I 1,05,000
Income from business < 1,18,000
Short term capital gain I 93,250
Long term capital loss 3 6,000
Interest on bank FDR (Net) I 62,900
Interest on saving bank deposit I 12,000
Dividend from co-operative society I 12,000
31ai/(Or)

e Jfatiord fewg aRaR &1 o= MeaRor & smaR & qui
HifTe |

Discuss the basis for assessment of Hindu Undivided
family.
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