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VI Semester B.Com. Examination, May 2017
(CBCS) (Fresh) (2016-17 and Onwards)
COMMERCE
Paper - 6.2 : Principles and Practice of Auditing

Time : 3 Hours Max. Marks : 70
Instruction : Answer shouldbe written either in Kannada or English.

SECTION-A

Answerany five questions. Each question carries 2 marks. (5x2=10)
cInFmuds o JInen wgon, 1 T 2 eosned.

1. a) What is meant by routine checking ?
RO Iz woude ?
b) Whatis valuation ?
SRy TERTE 2oudah 9
¢) What is audit paper or audit working papers ?
SEHOERGHCD BRIV RrEnsh Qo 9
d) Whatis Internal Control ?
YoBOE Rotac 6o oIdesy 9
e) What is verification ?
FTOBewS o ) 2
f) What are Intangible assets ?
-1 SCRMBVS 73 acnded ?
g) Who is a company auditor ?
gomnoh cfgzcieea‘s WOWT oInRdd 9

SECTION-B

Answerany three questions. Each question carries 6 marks. (3x6=18)
CIRFTTde hats ZEne vugon. B3 116 excmnivh,

2. Explain the essential qualities of auditor of a company.
Eosinod> S Ee ol Lol aszrsrwdg‘ FodTToN JIOR.

3. State the advantages of Audit Programme.
S EeeiToliway obrga u"‘warwrwsia 3020, P.T.0.



US-487 (R0 O

4.

How are the first auditor of Joint stock company appointed ?
BRT woEsH¥ soTany Sk, Sr0u O - To8ReTEs Seabe cdnd dedohd erss ?

How do you vouch petty cash payments ?
WS IR0 wiimedodm) Bert TR0 ?

State the objectives of verification of assets and liabilities.
o4 32 BAsmoiny Sodeoscd w%mwn

SECTION-C

Answerany three of the following questions, Each question carries 14 marks. (3x14=42)
CIRFYTRWTR TR TINT vugoL. F3 TIri 14 soenvl.

7.

9.

10.

1"

Explain the civil and criminal liabilities of an Auditor.
qwm:m 2RO T §e0dr &maﬁﬂ#ﬁi 2STIOX,

Explain briefly different types of Audit.
dga’odmdsiab DPTED HOA.

Explain the audit procedure of educational institution.
8310 Norid SETOBRGT DRI HTOL

Explain in detail as to internal check with regard to cash transaction.
Snich SBEE Bowedased PoZ0T T SwogSH) D0
As an auditor how do you vouch the following items ?
a) Sale of investments

b) Income received i advance

c) Receipts from debtors.

83 80T 03V dgwomm TN GReBoHRI ?
a) TRAENY SRovts

b) SwouiSseh JEOTS wmed

C) aLeInNvord Fomoo,
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Following Incomes are received by Mrs. Radha, a resident during the previous

year 2015-16. Compute taxable income from the head other sources.

1) Directors fees? 10,000.

2) Interest from post office savings bank A/c 500

3) Dividend received from co-operative society ¢ 9,000.

4) Intereston securities ¥ 10,000.

5) Royalty from books written 2 25,000 (Expenses Incurred for this purpose
7 2,500).

. Explain the provisions to set-oft and carry forward the following losses -

a) Loss of House-property.
b) Short term capital gain.

_ Ms. Keerti, aresident submits the following particulars of her Income & Expenditure

for the P.Y. 2015 — 16. Compute total Income for the AY. 2016~ 17.
a) Gross total Income 2 9,00,000.

b) Contribution to PPFZ80,000.

¢) Contribution to annuity plan of LIC? 15,000.

d) Contribution to PM's National Relief fund? 10,000.

e) Contributionto charitable hospitaiZ 10,000.

f) Contribution to defence fund? 10,000.

SECTION-C

Answerany three questions. Each question carries 14 marks. (3x14=42)
7. Following is the Profit and Loss A/c of Ms. Sahana. a resident for the year

ended 31-3-2016.

Tradingand P & L Alc
L4 T
To Opening stock 40,000 By Sales 6,00,000
" Purchases 4,60,000 " Closing stock 45,000
* Gross profit c/d 1,45,000
6,45,000 6,45,00(
To Salaries 27,500 By Gross profit bid 1,45,00¢
" Rent and Taxes 12,500 * Bank Interest 25
" Commission 2,500
" Legal charges 2250
» Bad-debts written off 7,250
* Reserve for bad-debts 5,750
" Repairs to machinery 750
" Depreciation on fixed assets 13,250
" Other Expenses 1,
- |I‘\00m9'm 10,@
" Net profit c/d 62.500

1,45,250 1,452
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Following Incomes are received by Mrs. Radha, a resident during the previous

year 2015 - 16. Compute taxable income from the head other sources.

1) Directors fees ¥ 10,000.

2) Interest from post office savings bank A/c? 500

3) Dividend received from co-operative society T 9,000.

4) Interest on securities ¥ 10,000.

5) Royalty from books written 2 25,000 (Expenses Incurred for this purpose
¥2,500).

Explain the provisions to set-off and carry forward the following losses :
a) Loss of House-property.
b) Short term capital gain.

Ms. Keerti, a resident submits the following particulars of her Income & Expenditure
for the P.Y. 2015 - 16. Compute total Income for the A.Y. 2016 - 17.

a) Gross total Income 2 9,00,000.

b) Contribution to PPF 2 80,000.

¢) Contribution to annuity plan of LICZ 15,000.

d) Contribution to PM's National Relief fund? 10,000.

e) Contribution to charitable hospital¥ 10,000.

f) Contribution to defence fund? 10,000.

SECTION-C

Answerany three questions. Each question carries 14 marks. (3x14=42

A

Following is the Profit and Loss A/c of Ms. Sahana, a resident for the year
ended 31 -3-2016.

TradingandP & L Alc
T L4

To Opening stock 40,000 By Sales 6,00,00(

" Purchases 4,60,000 " Closing stock 45,00(
" Gross profit ¢/d 1,45,000

6,45,000 6,45,00(

To Salaries 27,500 By Gross profit b/d 1,45,00(

" Rent and Taxes 12,500 " Bank Interest 25
" Commission 2,500
" Legal charges 2,250
" Bad-debts written off 7,250
" Reserve for bad-debts 5,750
" Repairs to machinery 750
" Depreciation on fixed assets 13,250
" Other Expenses 1,000
" Income-tax 10,000
" Net profit c/d 62,500

1,45,250 1,45,2!
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Compute Income from business for the A.Y. — 2016 — 17, after taking into

consideration the following information :

1) Rent Includes 1,800 related to the house which was used as part of her own
residence.

2) Bad-debts written off ¥ 3,000 were irrecoverable, butincluded in last year's sale.

3) Legal charges include ¥ 500 paid for the registration of land acquired for the
business. '

4) Depreciation allowable as per Income-Tax rules for the year was ¥ 15,000.

5) Both opening stock and closing stock of the year were undervalued at 20 %
below cost.

8. Ms. Vimaia had two houses —

1) The 15! house was occupied by herself for her residence. She got this house
from her brother as gift on 15-8-1988. Her brother purchased this house in
1979 forz 65,000. FMV on 1-4-1981 was 2 70,000. Vimala spent ¥ 6,500 on
its improvement on 10-9-2003. She sold it on 30-9-2015 for¥ 18,50,000. She
purchased another house for her residence on 25-3-2016 for? 9,00,000.

2) She had purchased the 2"d house for? 56,000 in 1987 — 88 and had letout for
residential purpose. She sold this house on 31-8-2015 for 2 8,50,000 by
incurring selling expenses of 2 47,800.

3) She had purchased Jewellery in 1987 — 88 for ¥ 75,000 and on 25-2-2015
sold this Jewellery for? 8,50,000 and purchased new Jewellery for2 2,00,000.

4) Motor car sold on 1-12-2015 for ¥ 90,000 was purchased by her in January
2005 for? 1,40,000 and its WDV on 1-4-2015 is 76,000. Car is used in business.
Cll for 1981 -82=100

1987 -88=150
1988 -89 = 161
2003 -04 =463
2015-16=1081
Compute taxable capital gain for the A.Y. - 2016 - 17.

g. Following are the Income details of Mrs. Roshini, a resident. Compute her

Income from other sources for A.Y. 2016 - 17.

1) She gave management consultancy service to entrepreneurs during the year and
received? 55,000 from clients, She claims she spent? 5,000 on related travelling.

2) Income from agriculture in Sri Lanka 2 20,000.

3) Dividend from UTIZ 5,000,

4) Interest on post-office savings bank 2 1,000

5) She holds the following investments
a) % 1,00,000, 9 % tax free commercial securities (not listed)

b) 230,000, 7 % debentures of Canara Mills Ltd.
c) T 72,000, 10 % tax free debentures of LIC of India (listed).

6) She lives in a rented house and pays rent of? 6,000 p.m. She has sub-let 1/3
portion of the house on a rent of ¥ 3,000 p.m. She has taken up the
responsibility of paying municipal taxes of 1,500 on the whole house and
also repairs of the whole house amounting to¥ 6,000.

[~
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10. Ms. Sunitha submits the following particulars :
Incomes
a) Computed Salary Income? 2,00,000.
b) Computed Income from property let-out? 65,000.
¢) Agricultural Income from Bangladesh ¥ 1,00,000.
d) Share of Income from HUF 2 1,70,000.
@) Computed Income from STCG 2 75,000.
Expenses :
a) Life Insurance premium paid 28,000 (Sum assured? 25,00,000)
b) Medical Insurance premium paid? 18,000.
¢) Loan repayment towards home loan Instaliment 20,000.
d) Contribution of ¥ 20,000 to the Swachh Bharat Kosh set up by the central
government.

11. Mrs. Rao, a physician and resident of Chennal submits the following receipts
and payments account for the year ending 31-3-2016.

Receipts T Payments 4
To Balance b/d 70,000 By Rent of clinic
" Consultation fees 2014-15 80,000
2014-15 25,000 2015~16 1,20,000
2015-16 250,000 " Surgical Equipments 1,00,000
201617 30,000 " Computers 50,000
" Visiting fees 80,000 " Intereston loan (profession) 12,000
" Winnings from " By Professional books
lottery (gross) 50,000 purchased (annual publication) 15,000
" To Interest on " Purchase of Car 1,50,000
post-office savings A/c 30,000 " House hold Expenses 20,000
" Gift from patients 40,000 " Income tax 5,000
" Share from HUF 20,000 " Life Insurance premium 18,000
" Sale of Medicine 80,000 " Giftto mother 12,000
" Loan from Bank 1,50,000 " Car Expenses 30,000
" Lottery ticket 25,000
" Staff salary 1,20,000
" Balance C/d 78,000
8,35,000 8,35,000

Additional Information :

1) WDV of car on 31-3-2015 was ¥ 1,00,000. On which 15 % depreciation to be
charged. Car is used 60 % for profession and 40 % for private purpose.

2) Visiting fee due but not received for 2015~ 16 is ¥ 18,000.

3) Consultation fees due but not received for 2015 16is? 8,000.

4) Surgical equipments and computers were purchased and putto use on 10-8-2015.
Determine Taxable Income from profession for Assessment year 2016 - 17.




