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MESSAGE FROM THE PRINCIPAL
Dear Students,
2020 has been a grinding year for all of us. The effects of the
pandemic have rippled through the world economy. To delve
themselves deeper into the world of economics, the students of VIS
collaborated to create 'Economics Quest', a newsletter that
encompasses a wide array of creative and academic. The
circumstance brought in uncertainties and hurdles, but the students
remained undeterred and came forward to showcase their creativity
and passion for economics. I commend the efforts of the students
and teachers and wish you all the best of luck for the upcoming
milestones. As the year draws to a close, I hope that all of us can
move forward with even more resilience and determination. A very
happy new year!
Dr. Manisha Sharma

GRATITUDE NOTE
Dear Readers,
I wish to appreciate your commitment, sincerity, dedication, and
diligence that each one of you has exuberated and executed. The
excellence to fulfill my dreams of forming an 'Economics Society' for our
school and consistently working for the monthly edition of a newsletter
'Economics Quest' wouldn't have been possible without your persistent
interest and consistent efforts.
Your passion towards the subject has taken it to a great height, beyond
the textbook, which is remarkable.
As a teacher, I have been only a facilitator who ensured that learning
was effective and the environment was conducive for your growth.
Keep up the excellent work and keep growing.
The pleasure is entirely mine to have been a part of your endeavor.
Soar high...Shine bright!
Rashi Jain Bhatia

THE FINANCIAL CRISIS AT
FC BARCELONA
Futbol Club Barcelona, a club so great that
every youngster dreamt of playing at the
marvelous Camp Nou, and they also had
the financial means of signing them, now
finds itself in debt of €720 million. How did
FC Barcelona dig themselves a hole so
deep? The Blaugrana, are on the edge of
bankruptcy, the situation is dire. So, how
did we get here?
It all started with the shift in strategy, from
producing home-grown talent to acquiring
Galácticos, a strategy made popular by
Barça’s fierce rivals, Real Madrid. The club
spent ridiculous sums of money on the
transfer fee of incoming players. Philippe
Coutinho was bought for €160 million in
2018. A massive amount of was also spent
on the acquisition of French internationals:
Ousmane Dembélé (€145 million) and
Antoine Griezmann (€120 million). The
main reason behind these ridiculously
high transfer fees was the inflation caused
in the football transfer market by the
transfer of Neymar Jr Da Silva from FC
Barcelona to PSG for a whopping €220
million.

The Covid-19 Pandemic has only made
things worse at this legendary football
club. The lockdown saw a drastic decline
in the revenue earned by the club through
ticket sales and broadcasting. As of
October 5, 2020, the club had suffered a
loss of €97 million due to the pandemic.
Another reason for this financial crisis is
the shocking amount of money the club
spends on player wages. According to RAC
UNO, the club devotes 63 percent of its
revenues to its wage bill.
This crisis has certainly stained the
reputation of the club, but the worst is yet
to come. According to former FC
Barcelona President, Josep Maria
Bartomeu, this financial crisis could have
devastating effects, which could last for
more than 3 years. The FC Barcelona
Board of Directors, headed by Bartomeu,
was also forced to sell certain players such
as Luis Suárez, Ivan Rakitić, Arturo Vidal,
Arthur Melo, and Nélson Semedo to
generate funds and reduce the wage bill.
Not only that, the pressure from the
players and the fans forced FC Barcelona’s
Board of Directors to resign, and currently,
the club is being managed by an interim
board. The crisis has also affected the
performance of the team on the pitch. The
Blaugrana have made their worst start to a
La Liga campaign since 1987/88. If things
go on like this, then FC Barcelona may
declare itself bankrupt by January 2021.

By Anushka Bansal
XII Daisydale

The solution is quite straight-forward: La
Masia, the club’s youth academy. It’s time
for FC Barcelona to once again, produce the
most brilliant footballing talent the world
has ever seen, it’s time they bring justice to
the home of legends such as Xavi, Iniesta,
Busquets, Puyol, Alba, Piqué, and most
notably, Lionel Messi. La Masia has
successfully produced talents such as Ansu
Fati, Riqui Puig, Óscar Mingueza, Alex
Collado, even in these desperate times, and
I feel that the club should invest more in
this wonder of an academy, to regain its
former glory.
FC Barcelona must also lower the wages of
its players. The sale of some of the older
players who are nearing retirement is also
a viable option for generating additional
funds.
Now that football has resumed in Europe,
the club is starting to generate muchneeded revenue through broadcasting,
though revenue from ticket sales could still
take some time to arrive. Since the club is
developing its youth players like Riqui
Puig, Pedri Gonzales, and Ansu Fati, it must
not engage in any incoming transfers for
the foreseeable future.
That said, Barça is going through a period
of transition and as soon as it's over, we will
be able to see this European giant in its
true colours. Visca el Barça!

By Mehul Kohli
XI Riverdale

Atmanirbhar
Bharat Abhiyan
Atmanirbhar Bharat Abhiyan basically
means ‘self-reliant or self-sufficient
India.’ In order to improve the present
economical scenario, the government
announced the Atmanirbhar Bharat
Abhiyan. It is a financial package of RS.20
lakh crore equaling to 10% of the National
GDP.
It lays emphasis on local manufacturers
and service providers to make the nation
self-reliant. It would not only bring a
balance in the economy of the country but
also improve the standard of living and
strengthen the economy. It would be of
great benefit to the sectors such as
MSMEs (Micro, small and medium
enterprises), real estate, coal sector, and
minerals, etc.
According to this Abhiyan, the products
should be made in India and should be
promoted. “The mindset of free India
should be VOCAL FOR LOCAL”. If we
ourselves don’t appreciate our local
products then how can we actually
succeed in encouraging others? In
addition to this slogan is “Local for
Global”, which means that the local
products which are made in India should
also be having a global reach and appeal.
Atmanirbhar Bharat Abhiyan would also
benefit all those people who were left
unemployed due to the lockdown during
this pandemic.

By Mehak Puri, XI Riverdale

FARMER PROTESTS IN INDIA 2020

No matter who you are, a multimillionaire or a daily wage worker, each and every
being on this planet sustains on food. Then why are our farmers, the ones who avail
this food for us, because of whom we are living, struggling every day, to get our
authorities’ attention?
The 2020 Indian farmers' protest is an ongoing protest against the three farm acts
which were passed by the Parliament of India in September 2020. Soon after the acts
were introduced, unions began holding local protests, mostly in Punjab. When the
unions weren’t getting the attention of the government, they began a movement, ‘Dilli
Chalo’ in which thousands of farmers marched towards the country’s capital, blocking
its borders, hoping that the government would hear them out.
Perhaps they did, a 7-hour discussion was held among the minister farmer leaders,
which included the likes of Hannan Mollah of the All India Kisan Sabha (AIKS), but, a
conclusion couldn't be arrived at,and the protests continued. Our farmers, who have
blocked the borders of the capital, are determined to continue the strike no matter
what and are ready to stay there for another year if that is what it takes for the
government to scrap the three farm laws. The three farm acts are as follows:
Farmers' Produce Trade and Commerce (Promotion and Facilitation) Act: expands the
scope of trade of farmers' produce from selected areas to "any place of production,
collection, and aggregation." It allows electronic trading and e-commerce of scheduled
farmers' produce. It prohibits state governments from levying any market fee, cess, or
levy on farmers, traders, and electronic trading platforms for the trade of farmers’
produce conducted in an 'outside trade area'.
Farmers (Empowerment and Protection) Agreement on Price Assurance and Farm
Services Act: It creates a framework for contract farming through an agreement
between a farmer and a buyer prior to the production or rearing of any farm produce.
It provides for a three-level dispute settlement mechanism: the Conciliation Board, the
Sub-Divisional Magistrate, and the Appellate Authority.

Essential Commodities (Amendment) Act: It allows the centre to regulate certain
food items in the course of extraordinary situations like wars or famines. It requires
that imposition of any stock limit on agricultural produce be based on price rise.
Farmers’ objection: The creation of private mandis along with the state-run
Agriculture Produce Market Committees (APMC) will push all agriculture
businesses towards private markets. The result will be the end of government
markets and intermediary (commission agent) systems as well as APMC systems.
After that, only big traders and giant companies will operate in the markets and
procure farm produce at incidental prices. The government has proposed that there
will be a uniform policy of taxes, fee, and cess both for government and private
markets. But the governments would deliberately delay procurement as in the case
of paddy and turn the public markets inefficient and redundant.
Earlier the government had set MSPs which gave a guarantee to the farmers about
the fixed income they will earn for their crop, however, this won’t be the case now
after the bill has been passed because now, the farmers will get paid whatever the
private market they are linked to will want to pay them and thus middlemen
exploitation will increase and farmers will be at a greater loss.
In conclusion, the government needs to hear our farmers out as they are the ones
who have provided us with food throughout. Without them, we wouldn't be here.
Thus, in order for peace to prevail, the government must take action at the earliest
and scrape these laws from the system. If our government can't hear them out and
take the necessary decisions, then we will be pitied to have such a system that fails to
protect those who provide us with the food we eat. The protests need to end soon and
the government needs to reach a settlement with the farmers and all others who
support them, or, it may lead to widespread resentment, blemishing the political and
moral integrity of the agricultural administrative system.

By Abhaya Trivedi
XI Riverdale

IMPACT OF COVID 19 ON THE
PRIVATE HEALTHCARE SECTOR
Prevalence of infectious diseases has increased globally as humans have spread
across the world. Outbreaks have been occurring frequently, but every outbreak
does not reach a global pandemic level as the Novel Coronavirus (COVID-19) has.
Pandemics are large-scale outbreaks of infectious disease with high burden of
morbidity and mortality over a wide geographic area and cause significant
economic, social, and political disruption. Globalization, with increased global
integration and travel, urbanization, and greater exploitation of the natural
environment, has led to pandemics spreading quickly, with COVID-19 being
deadliest of all witnessed in our lifetimes thus far. Healthcare sector has been at the
center of the COVID-19 crisis. On one hand it has had the responsibility of treating
COVID-19 patients, while on the other, it has also faced several challenges much
like other sectors. In the midst of it all, the sector has had to continuously innovate
and come out with new ways of taking care of patients.
The novel coronavirus, has rapidly escalated into a global pandemic which had led
to the declaration of a national health emergency in many countries and has made
a profound impact on the private healthcare sector too. However, the impacts have
been negative and grave, especially on global economies and healthcare due to
coronavirus. During these unprecedented times of COVID-19, private hospitals and
clinics have also experienced a reduction in patient footfalls, due to the nationwide
lockdown and several other factors as well. The aforementioned having led to
inadequate utilization of healthcare services by patients and have caused a
decrease in medical service volumes, hence, resulting in an acute economic crisis.
India, being one of the developing countries, is suffering with humanitarian crisis
with severe restriction on people's movement like that of a nationwide lockdown
that predominantly affected millions of migrant workers and daily wage workers.
The effects that are there on private healthcare sector are also worse these days as
Policy makers’ initial emphasis on “flattening the curve” of COVID-19 (coronavirus)
cases has reduced the demand for health care and created new costs for the private
sector. This has led to a cash crunch, forcing some providers to scale back their
businesses and lay off health workers. Data from 12 low - and middle - income
countries demonstrate that the stress is particularly acute for small and mediumsized enterprises such as solo practitioners, small hospitals, labs and
pharmacies,some of which may not survive the crisis without support.
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sure I can stay in business. ”The cash crunch is likely to have major implications
for health systems – especially in low-and middle-income countries, where
private providers play a major role in delivering health services, including to the
poor. Governments are under pressure to ensure that the private health sector has
access to the support needed to prevent companies from collapsing under this
financial stress.
With changing consumer behavior, the demands from health care providers are
changing, he hospitals have decided to reduce the out-patient department and
scaled up the in-patient department and also converted many several general
wards to COVID wards. Simultaneously, doctors also reduced the number of OPDs.
Hospitals reduced the general running expenses and therefore focused on
prevention of health care. Moreover, consumers are willing to have a long-term
engagement with providers with whom they develop trust and comfort. The
innovative players in the space are already recognizing these trends and are
coming out with ways to address them, through tech-enabled solutions. Going
forward, we see health management to become a lot more integrated, with
different services coming together and offering the consumers the care they need.
Several of the services will either move to a virtual setting, or to consumers’
homes, with technology platforms pulling them together— much like a jigsaw
puzzle. Organizations that accept these changes and think of them as
opportunities to evolve will benefit, while those that resist the change and simply
wait for the pre-COVID world to return will find the going increasingly tough over
time.
By
Alisha, Gurmohina, Gurneet and Nihira
XI Riverdale

ANATOMY OF PARADOXESPARADOXES OF THRIFT
INTRODUCTION
Originating from Bernard Mandeville’s
“The Fable of the Bees” (1714), the Paradox of Thrift is one of the
fundamental pillars of Keynesian Economics. The paradox was
publicised by British economist, John Maynard Keynes by the medium of
his book “The General Theory of Employment, Interest, and Money”
(1936).
THE PARADOX
The Paradox of Thrift states that an increase in autonomous saving leads
to a decrease in aggregate demand and thus a decrease in gross output
which
will in turn lower total saving.
EXAMPLE
Let’s suppose that Howard wants to buy a new gaming console, let’s say,
PlayStation 5. For fulfilling this purpose, he starts saving $20 per month,
which he would have otherwise spent on books. By doing this, Howard is
actually reducing the income of the bookstore staff, ceteris paribus. The
reduced income of the bookstore staff is likely to reduce their savings,
and may lead to a decline in their consumption. Now, Bernadette (a
member of the bookstore staff) decides to spend less on cosmetics, as
her income has now reduced, and by doing this, she is actually reducing
the income of the cosmetic store’s staff, and the same story repeats
itself.
This situation has the potential to create a widespread snowball effect.
THE EFFECT
If the snowball effect was to continue, it would decrease the aggregate
demand, and thus, lead to a decrease in gross output, which will in turn,
lower savings, and that is the paradox in a nutshell, saving more today,
can lead to saving less in the future.
THE CRITICISM
The criticism often comes from neo-classical economists.

They argue that this paradox does not take into the account that if the
demand for a particular commodity falls, then its equilibrium price falls.
As a result, the producers will likely reduce the market price of the
commodity in most cases. As per the Law of Demand, if the price of a
commodity falls, then, the demand will increase, ceteris paribus. This
point is also highlighted in Say’s Law of Markets.
Another situation that the paradox fails to take into account is the
possible scenario of investing the savings, rather than just keeping the
money at home. If the people were to invest their savings in businesses,
it could potentially lead to more job opportunities and higher
income for the staff. If these savings are deposited in banks,
accumulated
savings will lead to increase in lending, which will lower interest
rates, and
stimulate borrowing. Such a situation is favourable for most
businesses.
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