
 

 

 

15th March, 2018 

Potential to scale new heights…  
Hindustan Aeronautics Ltd (HAL), a ‘Navratna’ enterprise, engaged in 
the design, manufacture, overhaul, upgrade and servicing of a wide 
range of products including aircrafts, helicopters, aero-engines, avionics 
and aerospace structures. HAL derives ~93% of sales from Indian 
Defence Services and export its products and services, primarily spares 
to more than 13 countries. The company’s operations are spread over 20 
production divisions and 11 R&D centres. HAL’s Revenue and PAT 
registered CAGR of 7% and 62% respectively over FY15-17. Robust 
order book of Rs68,461cr (3.81x FY17 sales) consisting of Su30MKI 
aircraft, Light Combat Aircraft, Intermediate Jet Trainer, Advanced 
Light Helicopter, Dornier, Cheetal, AL-31FP engine, Jaguar Darin III 
upgrade and Mirage upgrade presents brighter revenue visibility and 
profitability. HAL’s focus on reduced dependence on defence products 
by increasing contribution from the civil aircraft and helicopter 
segments bodes well. HAL has received requests for proposal (RFP) in 
December 2017 for 83 LCA Mk1A aircraft of Rs 60,000 cr and 15 LCH 
Rs4500cr. Given strong balance sheet, robust order book and execution 
capabilities, we are constructive on HAL long term prospect. At an 
upper price band of Rs1,240, HAL is available at a reasonable valuation 
of 16x on FY17 EPS. As Indian defence industry is poised for growth, 
we recommend ‘Subscribe’ to the issue, with a long term perspective.   
 
[Note: A discount of R25 / share would be offered to employees and retail individual bidders.] 

 
Purpose of IPO  

At the upper price band, total issue size stands at Rs 4,229cr. The issue 
consists of only offer for sale (OFS) wherein the government will divest 
up to 3.41cr equity shares, constituting 10.2% of equity share capital. 
Although the company will not receive any proceeds from this offer yet 
the prime purpose of the issue is to achieve the benefits of listing shares 
on stock exchanges. 
 
 
Key Risks... 

 Decline of funding in Indian defence budget/termination of contracts 
could adversely affect business. 

 Any change in GoI policy could have a material adverse effect on 
company’s financial condition. 

 Increase in competition from other international companies could 
have material adverse effect on business 

 
 
 
 
 
 

RETAIL EQUITY RESEARCH      

Hindustan Aeronautics Ltd.  
 
 

   
Sensex: 33,836   

Price Range Rs. 1,215 - Rs. 1,240 
Nifty: 10,411   

Issue Details 

Date of Opening 16th March 2018 

Date of Closing 20th  March 2018 

Total no. of Shares offered(cr) 3.41 

Post Issue No. of shares (cr) 33.44 

Price Band Rs. 1215 - 1240 

Face Value Rs. 10 

Bid Lot  Multiples of 12 shares 

Listing BSE & NSE 

Lead Managers 
SBI Capital Markets Ltd, 

Axis Capital Limited.  

Registrar 
Karvy Computershare 

Private  Ltd. 

Issue size  (at upper price) Rs. Cr 

Fresh Issue - 

OFS 4229 

Total Issue 4229 

Shareholding (%) Pre Issue Post Issue  

Promoters  100 89.8 

Others - 10.2 

Total 100 100 

Issue structure Allocation % 
Size  Rs.cr  

(at upper band)  

Retail 34  1451 

Non Institutional 

Employee Reservation 

15 

2 

622 

83 

QIB 49 2073 

Total  100 4229 

Y.E March (Rscr) FY16 FY17 H1FY18 

Sales 16759      17952        5173 

Growth (%)  7.10% 7.12% -42%* 

EBITDA 2468 3256 478 

Margin% 14.7         18.1        9.2 

PAT Adj       2004          2625         391 

Growth (%)  102% 31% -70* 

EPS      60 78.5    23.3*  

P/E (x)    20.7 15.8 53* 

EV/EBITDA      16.8 13  43.4 * 

P/BV (x)      3.8 3.3   3.2 * 

*Annualised    
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Company Description 
 

Hindustan Aeronautics Ltd (HAL) is one of the ‘Navratna’ and the largest Defence Public Sector Undertakings (DPSU) in 
terms of value of production as per MoD report. The company is engaged in the design, development, manufacture, 
repair, overhaul, upgrade and servicing of a wide range of products including aircrafts, helicopters, aero-engines, 
avionics and aerospace structures. HAL is also the 39th largest aerospace company in the world in terms of revenue in 
2016 according to Flight International.  

HAL’s operations are organised into five complexes, namely the Bangalore complex, MiG complex, Helicopter complex, 
Accessories complex and Design complex which together include 20 production divisions and 11 R & D centres located 
across India. In addition, HAL has entered into 13 commercial joint ventures to grow operations. Indian Defence Services 
is the main customer of HAL and accounts for over 93% of sales. In addition, the company export its products and 
services, primarily spares to more than 13 countries. 

 

Source: RHP, Geojit Research       

Key Competitive Strengths: 
 

 Leadership position in the Indian aeronautical industry and strong GoI support: HAL is the largest DPSU in terms of 
value of production in the Indian defence sector according to the MoD Annual report 16-17. The company has a 
leadership position in the Indian aeronautical industry as a result of long-standing relationship, particularly with the 
Indian Defence Services and the DRDO as well as with various academic institutions and regulatory agencies. With the 
long operational history, the company has developed a deep knowledge base and understanding of the aeronautical 
industry in India. From strong relationship with GoI, the company derives strategic advantage from the same. 
Moreover, substantial portion of company’s revenue is derived from Indian Defence Services. Given the long-term 
nature of company’s relationship with GoI, the Indian Defence Services typically reach out to HAL for the majority of 
their needs for aerospace products and services.  
 

 

 Diversify through expansion in new growth areas: The Company has developed a wide range of product offerings in 
order to address the varied requirements of its customers. Company’s products portfolio includes fighter aircraft, 
trainer aircraft, transport aircraft, military helicopter and civil helicopters and their engines, avionics and accessories 
(such as special test equipment and ground handling equipment and ground support equipment), which are both 
indigenously designed or manufactured under licence. The company has identified opportunities in its product 
portfolio which are expected to grow in the future to become a potential revenue lines. These include opportunities in 
the indigenous aircraft and helicopter aero-engine, helicopter for military and civil roles, UAVs and civil transport 
aircraft sectors. The company has initiated the indigenous design and development of the Hindustan Turbo Fan Engine 
(HTFE-25), a 25 kN thrust class turbofan engine, and the Hindustan Turbo Shaft Engine (HTSE-1200), a 1,200 KW shaft 
power engine in order to meet the demand for aircraft and helicopter engines. In addition, company has initiated the 
indigenous design and development of a mini UAV of the eight kilograms class to meet the emerging requirements of 
military, para-military, police and civil sectors, and intend to subsequently enter into the market of larger UAVs with 
the Rustom-II medium-altitude, long-endurance UAV which they are jointly developing with the Aeronautical 
Development Establishment (ADE). Moreover, given the growth in civil aviation in India, an opportunity exists for 
HAL to position the Dornier Do-228 aircraft for civil application, which is consistent with the Government's regional 
connectivity initiative to connect airports in small cities in India. HAL also intends to expand export sales of these 
products as well as aero-structures, avionics, spares and services in international markets.  
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 Strong design and development capabilities: HAL has 11 dedicated R&D centres capable of developing a wide range 
of products, upgrading products with combat operational capability and operational performance and maintaining a 
pipeline of products to meet future needs. As of December 31, 2017, HAL owned two trademarks, seven patents, 11 
design registrations and 77 copyrights. The company is currently pursuing (i) the design, development and production 
of the Light Combat Helicopter (LCH), Light Utility Helicopter (LUH), the Intermediate Jet Trainer (IJT), the HTT-40 
basic trainer aircraft and a mini UAV, (ii) additional opportunities in the military business through co-development 
programme such as the Fifth Generation Fighter Aircraft and (iii) research, design and development of the HTFE-25 
and HTSE-1200 engines. The company received requests for proposal in December 2017 on nomination basis from the 
Ministry of Defence for (i) the procurement of 83 LCA Mk1A aircraft; and (ii) the procurement of 15 LCH limited series 
production helicopters from the Ministry of Defence, for which the company is yet to submit its proposal. Based on the 
submission made by management to the Board of Directors, the Board noted that (i) the estimated cost of supplying 83 
LCA Mk1A is approximately Rs60,000cr and (ii) a limited series production of 15 LCH and associated equipment at an 
estimated contract value of approximately Rs4500cr. 

 

 Diversification into the civil aircraft segment bodes well: In the six-month period ended September 30, 2017 and in 
FY 2017, revenues from sales to the Indian Defence Services continued to represent a significant portion of total sales, 
comprising 91.4% and 93.3%, of total sales, respectively. In order to reduce dependence on defence products, the 
company aims to increase the contribution of other business segments in future years, such as from the civil aircraft 
and helicopter segments.  The company has commenced the manufacturing of the civil variant of the Dornier Do-228 
aircraft and have obtained the production organisation approval from the DGCA. HAL intends to increase presence in 
the high value services market, given its counter-cyclical nature and opportunities for sustained growth. The company 
intend to leverage the opportunities arising from the rapid expansion of in-service civil and defence fleet, which will 
require support throughout its lifecycle as well as the increasing trend on the part of defence and government agencies 
to outsource various servicing functions.  
 

 Strong order book: HAL has a healthy order book of Rs68,461cr (as of December 31, 2017) comprising the Su 30 MKI 
aircraft, Light Combat Aircraft, Intermediate Jet Trainer, Advanced Light Helicopter, Dornier, Cheetal, AL-31FP engine, 
Jaguar Darin III upgrade and Mirage upgrade. HAL’s revenue from operations grew from Rs15,648cr in the FY15 to 
Rs18,555cr in the FY17 representing a CAGR of 8.9%. As of September 30, 2017 the company has cash and cash 
equivalents of Rs11,699cr. The company does not have any long-term indebtedness. HAL has a record of continuous 
dividend distribution for over four decades, reflecting strong financial track record. Also, the company has a strong 
balance sheet which will help to make investments required for growth plan, including investments in research, design 
and development. In addition, strong financial ratios and credit ratings currently enable HAL to have ready access to 
domestic and international credit markets.  
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Industry Outlook 

Outlook of the Indian Aerospace and Defence sector 

Defence: India has the third largest military in the world and is the sixth largest spender in defence. India is also one of the 
largest importers of conventional defence equipment and spends approximately 30% of its total defence budget on capital 
acquisitions. 60% of Indian’s defence-related requirements are currently met through imports. In addition, the ‘Make in 
India’ initiative by the Government is focusing its efforts on increasing indigenous defence manufacturing with the aim of 
becoming self-reliant. The opening up of the defence sector for private sector participation is helping foreign OEMs to enter 
into strategic partnerships with Indian companies and leverage opportunities in the domestic market as well as global 
markets. During the Financial Years 2016, 2015 and 2014, Rs2059cr, Rs1682cr and Rs1153cr worth of defence platforms, 
equipment and spares manufactured in India were exported to more than 28 countries. The major defence equipment 
exported by the DPSUs and Ordnance Factory Board (OFB) are patrol vessels, helicopters including their spares, sonars and 
radars, avionics, radar warning receivers, small arms, small calibre ammunition, grenades and telecommunication 
equipment. The Union budget of the Government of India for 2017-18 allocates Rs2623,90cr for defence expenditures 
excluding pension, which represents an increase of 5.3% from Rs249099cr for 2016-2017 (Budgetary Estimate). The current 
budgeted allocation of defence expenditures include Rs175861cr for revenue expenditure and Rs86529cr for capital 
expenditure. This allocation for revenue expenditure and capital expenditure increased by 8.1% and 0.2% over the previous 
year’s allocations.  
 
Civil: The Indian civil aviation sector is amongst the fastest growing market and is expected to become the third largest by 
2020 and the largest by 2030. Presently, India is the world’s ninth largest civil aviation market. The total passenger traffic 
registered in India in 2016-17 is approximately 264.97 million which grew by 18.5% from 223.6 million in 2015-16. Passenger 
traffic in India has expanded at a CAGR of 12.39% during 2006-17 to 2016-17. Total freight traffic in India grew by a CAGR 
of 7.95% from 2006-07 to 2016-17. In addition, freight traffic in India is expected to be 11.4 million ton by year 2032. Growth 
in Indian imports and exports will be the key driver for growth in freight traffic as 30% of total trade is undertaken by 
airways. 
 
Defence Public Sector Undertakings 

Organisations under the Department of Defence Production includes 10 production organisations comprising of the OFB 
and nine DPSUs. These nine DPSUs are Hindustan Aeronautics Limited (HAL), Bharat Electronics Limited (BEL), Bharat 
Dynamics Limited (BDL), BEML Limited (BEML), Mishra Dhatu Nigam Limited (MIDHANI), Mazagon Dock Shipbuilders 
Limited (MDL), Garden Reach Shipbuilders & Engineers Limited (GRSE), Goa Shipyard Limited (GSL) and Hindustan 
Shipyard Limited (HSL). DPSUs are large corporate entities in which the Indian government may have up to 100% 
ownership. DPSUs typically produce aerospace, electronics and warship products and technology for land, sea and air 
operations. In 2016-2017, HAL was the largest production organisation under Department of Defence Production in terms 
of value of production.  

 
Source: RHP, Geojit Research 
 

Market Drivers and Future Trends: 
 
 Equipment Replacement and Procurement: As the Indian government targets further indigenisation of its defence 

sector, domestic demand is expected to drive the market and defence spending. As existing equipment is rendered 
obsolete by technological advances, new equipment procurement will be necessary, the geopolitical climate will also 
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affect demand for defence equipment and the inventory levels required for combat readiness.  
 

 Export Market Opportunities: As the domestic defence sector grows, it is expected that India will have opportunities 
to develop its export market for defence engineering services and components. Foreign vendors may seek to satisfy 
their offset obligations under the DPP by sourcing military components from India, particularly with the latest 
introduction of the ‘Buy (Indian-IDDM)’ category under DPP 2016. With the advantage of a lower manufacturing costs 
and skilled engineers, India may be able to provide foreign markets with a cost-effective solution to defence budget 
cuts.  

 

 Upgrading Existing Fleet: The Indian Armed Forces aim to procure newer and more advanced aircrafts and to revamp 
its fleet in the next 10 to 20 years. In addition, it plans to procure more than 1,000 rotary wing aircrafts, including attack, 
utility, multi-role and lift platforms. The table below shows a breakdown of India’s requirement for aircrafts and 
helicopters over approximately the next 10 to 20 years. HAL endeavours to participate in most of the Indian Armed 
Forces’ requirements of services as mentioned in the below table. 
 

Breakdown of India’s requirement for aircrafts and helicopters over approximately the next 10 to 20 years 

Aircraft Helicopters Upgrade* 

Light Transport Aircraft (AVRO replacement) VVIP Helicopter Cheetal Hawk Upgrade* 

Transport Aircraft (An-32 replacement) Heavy Lift Helicopter 
LUH/Ka-

226t 
Su-30 MkI 
Upgrade* 

LCA Tejas Attack Helicopter 
MALE 
UAV*  

AMCA 
Naval Utility Helicopter 

(NUH) 
Mini UAV* 

 

FGFA* Multi Role Helicopter (MRH) 
  

Single Engine Fighter Aircraft* 
Light Combat Helicopter 

(LCH)   

Basic trainer aircraft* ALH Dhruv 
  

 
Source: RHP, Geojit Research 

 
Promoter and promoter group 
 

Promoter of the company is the President of India acting through the Ministry of Defence. The promoter, along with its 
nominees, currently holds 100% of the pre-offer equity share capital of the company. After this Issue, the promoter shall 
hold 90% of the post offer paid-up equity share capital of the company. 
 

Brief profiles of Directors are as follows... 
 

Currently, HAL has 10 Directors in its Board, of which five are Independent Directors.  
 
 T. Suvarna Raju is the Chairman and Managing Director of the company with effect from April 1, 2015. He joined the 

company as a management trainee on July 28, 1980 and thereafter worked in various capacities. He holds a bachelor’s 
degree in mechanical engineering from Andhra University, master’s degree in business administration from Bangalore 
University and masters’ of philosophy in defence and strategic studies from the University of Madras. He has over 37 
years of work experience in the aerospace industry and has held various positions in the company. 

 V. M. Chamola, is the Director (Human Resources) of the company with effect from July 27, 2011. He has 
approximately 34 years of work experience in the field of personnel management and human resources. 

 C.V. Ramana Rao is the Director (Finance) with effect from February 1, 2016 and also the Chief Financial Officer of the 
company with effect from February 26, 2016. He joined the company on March 1, 1985 and he has more than 35 years of 
work experience in the field of finance. 

 Damal Kannan Venkatesh is the Director (Engineering and Research and Development) of the company with effect 
from November 27, 2015. He joined the Company as a Management Trainee on August 11, 1980. He has over 37 years 
of work experience in the aerospace industry and has held various positions in the company. 

 Sunil Kumar is the Director (Operations) of the Company with effect from October 16, 2017. He joined the company as 
Design Trainee on October 22, 1981. He has over 36 years of experience in aerospace industry and has held various 
positions in the company. 

 
 
 



  

 

 
Consolidated Financials 

 

Profit & Loss Account 
 
Y.E March (Rscr) FY15 FY16 FY17 H1FY18 

Sales 15648  16759  17952  5173  

% change     23% 7.10% 7.12% -42%* 

EBITDA 851  2468  3256  478  

% change      -62% 190% 32% -71%* 

Depreciation 883  863  713  258  

EBIT -32  1605  2543  221  

Interest 8  -  10  1  

Other Income 1714  1596  1042  389  

PBT 1673  3213  3592  610  

% change     -54%   92% 12% -66%* 

Tax 679  1209  967  219  

Tax Rate (%) 40.6% 38% 27% 36% 

Reported PAT 994  2004   2625  391 

Adj     

Adj PAT 994  2004   2625 391 

% change      -61% 102% 31% -70%* 

No. of shares (cr) 33.44  33.44  33.44  33.44 

Adj EPS (Rs)        30       60     78.5      23.3* 

% change      -61% 102% 31% -70%* 
*Annualised 

 
 
 
 
Cash flow 
 

Y.E March (Rscr) FY15 FY16 FY17 H1FY18 

 PBT 1673  3213 3592 610 
 Non-cash adj.  894 875 731 260 
 Changes in W.C  449 (951) (4737) 1057 
 C.F.O  3015.3 3137.9 (414) 1926.8 
 Capital exp. - - - - 
 Change in inv. (10825) 1657 3315 (431) 
 Sale of investment - - - - 
 Other invest.CF  (275) (309) (300) (105) 
 C.F - investing  (11100) 1347.1 3014.4 (535.9) 
 Issue of equity  - - - - 
 Issue/repay debt  - (5266) - - 
 Dividends paid  (576) (614) (1104) - 
 Other finance.CF  (688) - 940 (951) 
 C.F - Financing  (1264) (5880) (164) (951) 
 Chg. in cash   (9348) (1395) 2436 440 
 Closing cash   1827 333.9 2780 3229 

 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
Balance Sheet 
 

 
Y.E March (Rscr) FY15 FY16 FY17 H1FY18 

Cash 1827  333.9 2780 3229 

Accounts Receivable 6035 4837 4210 4255 

Inventories 24953 23982 21321 22184 

Other Cur. Assets 19601 16573 11744 12055 

Investments 195 190 205 204 

Net Fixed Assets 5036 5444 5840 6002 

CWIP 227 375 621 536 

Intangible Assets 
2078 2131 2280 2340 

Other Assets 2368 2665 2437 2753 

Total Assets 62420 56532 51552 53843 

Current Liabilities 32743 29916 21764 23560 

Provisions 14173 14672 15320 16373 

Debt Funds - - 950 - 

Minority Interests - - - - 

Def.Tax 661 912 960 960 

Equity Capital 482 362 362 362 

Reserves & Surplus 14362 10671 12198 12582 

Shareholder’s Fund 14844 11032 12559 12944 

Total Liabilities 62420 56532 51552 53843 

BVPS (Rs) 444 330 376 387 

 
Ratios 
 

Y.E March  FY15 FY16 FY17 H1FY18 

Profitab. & Return     

EBITDA margin (%) 5.4  14.7 18.1 9.2 

EBIT margin (%) (0.2) 9.6 14.2 4.3 

Net profit mgn.(%) 6.4 12 14.6 7.6 

ROE (%) 6.8 15.5 22.3 6.1 

ROCE (%) 6.6 15.5 21.5 5.9 

W.C & Liquidity     

Receivables (days) 151.1 118.4 92 - 

Inventory (days) 830 907 837 - 

Payables (days) 1225.6 1162.1 955 - 

Current ratio (x) 1.2 1.1 1.1 1.1 

Quick ratio (x) 0.2 0.2 0.3 0.3 

Turnover &Levg.     

Net asset T.O (x) 3.1 3.2 3.2 1.7 

Total asset T.O (x) 0.2 0.3 0.3 0.2 

Int. covge. ratio (x) (3.9) - 249.3 183.3 

Adj. debt/equity (x) - - 0.1 - 

Valuation ratios     

EV/Sales (x) 2.6 2.5 2.4 4.0 

EV/EBITDA (x) 48.7 16.8 13 43.4* 

P/E (x) 41.7 20.7 15.8 53* 

P/BV (x) 2.8  3.8 3.3 3.2 
*Annualised 

 
 
 
 

 



 

 

 

Investment Rating Criteria 
Large Cap Stocks;  Mid Cap and Small Cap; 

 Buy  - Upside is above 10%. 
 Hold  - Upside is between 0% - 10%. 
 Reduce/Sell - Downside is more than 0%. 
  Neutral                  -                     Not applicable 

 

Buy  - Upside is 15% or more. 
Accumulate - Upside between 10% - 15%. 
Hold  - Upside is between 0% - 10%. 
Reduce/Sell - Downside is more than 0%. 
Neutral                  -                   Not applicable 
 

To satisfy regulatory requirements, we attribute ‘Accumulate’ as Buy and ‘Reduce’ as Sell. 
The recommendations are based on 12 month horizon, unless otherwise specified. The investment ratings are on absolute positive/negative return basis. It is 
possible that due to volatile price fluctuation in the near to medium term, there could be a temporary mismatch to rating. 
For reasons of valuations/return/lack of clarity/event we may revisit rating at appropriate time. Please note that the stock always carries the risk of being 
upgraded to BUY or downgraded to a HOLD, REDUCE or SELL. 
Neutral-The analyst has no investment opinion on the stock under review. 

 

General Disclosures and Disclaimers 

CERTIFICATION 

I, Laxmi Priya, author of this Report, hereby certify that all the views expressed in this research report reflect our personal views about any or all of the subject 
issuer or securities. This report has been prepared by the Research Team of Geojit Financial Services Limited, hereinafter referred to as Geojit. 

COMPANY OVERVIEW 

Geojit Financial Services Limited (hereinafter Geojit), a publically listed company, is engaged in services of retail broking, depository services, portfolio 
management and marketing investment products including mutual funds, insurance and properties. Geojit is a SEBI registered Research Entity and as such 
prepares and shares research data and reports periodically with clients, investors, stake holders and general public in compliance with Securities and 
Exchange Board of India Act, 1992, Securities And Exchange Board Of India (Research Analysts) Regulations, 2014 and/or any other applicable directives, 
instructions or guidelines issued by the Regulators from time to time. 

DISTRIBUTION OF REPORTS 

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any 
other person. Geojit will not treat the recipients of this report as clients by virtue of their receiving this report.  

GENERAL REPRESENTATION 

The research reports do not constitute an offer or solicitation for the purchase or sale of any financial instruments, inducements, promise, guarantee, 
warranty, or as an official confirmation of any transaction or contractual obligations of any kind. This report is provided for assistance only and is not 
intended to be and must not alone be taken as the basis for an investment decision. The information contained herein is from publicly available data or other 
sources believed to be reliable, but we do not represent that it is accurate or complete and it should not be relied on as such. We have also reviewed the 
research report for any untrue statements of material facts or any false or misleading information. While we endeavor to update on a reasonable basis the 
information discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so.  

RISK DISCLOSURE 

Geojit and/or its Affiliates and its officers, directors and employees including the analyst/authors shall not be in any way be responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in this report. Investors may lose his/her entire investment 
under certain market conditions so before acting on any advice or recommendation in these material, investors should consider whether it is suitable for their 
particular circumstances and, if necessary, seek professional advice. This report does not take into account the specific investment objectives, financial 
situation/circumstances and the particular needs of any specific person who may receive this document. The user assumes the entire risk of any use made of 
this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in 
the securities of companies referred to in this report (including the merits and risks involved). The price, volume and income of the investments referred to in 
this report may fluctuate and investors may realize losses that may exceed their original capital. 

FUNDAMENTAL DISCLAIMER 

We have prepared this report based on information believed to be reliable. The recommendations herein are based on 12 month horizon, unless otherwise 
specified. The investment ratings are on absolute positive/negative return basis. It is possible that due to volatile price fluctuation in the near to medium 
term, there could be a temporary mismatch to rating. For reasons of valuations/return/lack of clarity/event we may revisit rating at appropriate time. The 
stocks always carry the risk of being upgraded to buy or downgraded to a hold, reduce or sell. The opinions expressed are subject to change but we have no 
obligation to tell our clients when our opinions or recommendations change. This report is non-inclusive and does not consider all the information that the 
recipients may consider material to investments. This report is issued by Geojit without any liability/undertaking/commitment on the part of itself or anyof 
its entities. We may have issued or may issue on the companies covered herein, reports, recommendations or information which is contrary to those contained 
in this report. 

The projections and forecasts described in this report should be evaluated keeping in mind the fact that these are based on estimates and assumptions and 
will vary from actual results over a period of time. The actual performance of the companies represented in the report may vary from those projected. These 
are not scientifically proven to guarantee certain intended results and hence, are not published as a warranty and do not carry any evidentiary value 
whatsoever. These are not to be relied on in or as contractual, legal or tax advice. Prospective investors and others are cautioned that any forward-looking 
statements are not predictions and may be subject to change without notice.   

JURISDICTION 

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies 
mentioned in this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. 
Distributing/taking/sending/dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose 
possession this document comes should inform themselves about, and observe any such restrictions. Failure to comply with this restriction may constitute a 
violation of any foreign jurisdiction laws. Foreign currencies denominated securities are subject to fluctuations in exchange rates that could have an adverse 
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effect on the value or price of or income derived from the investment. Investors in securities such as ADRs, the value of which are influenced by foreign 
currencies effectively assume currency risk. 

REGULATORY DISCLOSURES: 

Geojit’s Associates consists of privately held companies such as Geojit Technologies Private Limited (GTPL- Software Solutions provider), Geojit Credits 
Private Limited (GCPL- NBFC Services provider), Geojit Investment Services Limited (GISL- Corporate Agent for Insurance products), Geojit Financial 
Management Services Private Limited (GFMSL) &Geojit Financial Distribution Private Limited (GFDPL), (Distributors of Insurance and MF Units).In the 
context of the SEBI Regulations on Research Analysts (2014), Geojit affirms that we are a SEBI registered Research Entity and in the course of our business as a 
stock market intermediary, we issue research reports /research analysis etc that are prepared by our Research Analysts. We also affirm and undertake that no 
disciplinary action has been taken against us or our Analysts in connection with our business activities.   

In compliance with the above mentioned SEBI Regulations, the following additional disclosures are also provided which may be considered by the reader 
before making an investment decision:  

1.  Disclosures regarding Ownership*:    

Geojit confirms that: 
(i) It/its associates have no financial interest or any other material conflict in relation to the subject company (ies) covered herein. 
(ii) It/its associates have no actual beneficial ownership greater than 1% in relation to the subject company (ies) covered herein. 

Further, the Analyst confirms that: 
(i) he, his associates and his relatives have no financial interest in the subject company (ies) covered herein, and they have no other material conflict in the 

subject company. 
(ii) he, his associates and his relatives have no actual/beneficial ownership greater than 1% in the subject company covered  

2.  Disclosures regarding Compensation:   

During the past 12 months, Geojit or its Associates: 

(a) Have not  received any compensation from the subject company; (b) Have not managed or co-managed public offering of securities for the subject 
company  (c) Have not * received any compensation for investment banking or merchant banking or brokerage services from the subject company. (d) Have 
not received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company  
(e) Have not received any compensation or other benefits from the subject company or third party in connection with the research report (f)  The subject 
company is / was not a client during twelve months preceding the date of distribution of the research report.   

3. Disclosure by Geojit regarding the compensation paid to its Research Analyst: 

Geojit hereby confirms that no part of the compensation paid to the persons employed by it as Research Analysts is based on any specific brokerage services 
or transactions pertaining to trading in securities of companies contained in the Research Reports. 

4.  Disclosure regarding the Research Analyst’s connection with the subject company: 

It is affirmed that I, Laxmi Priya, Research Analyst(s) of Geojit have not served as an officer, director or employee of the subject company  

5.  Disclosure regarding Market Making activity: 

Neither Geojit/its Analysts have engaged in market making activities for the subject company. 

Please ensure that you have read the “Risk Disclosure Documents for Capital Market and Derivatives Segments” as prescribed by the Securities and 
Exchange Board of India before investing 
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