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Industry CMP Recommendation Add on dips to Sequential Targets Time Horizon 
Auto Parts & Equipment Rs. 393.50 Buy at CMP and add on declines Rs. 348-356 Rs. 446- 489 2-3 quarters 

 

Jay Bharat Maruti Limited (JBML) was incorporated in 1987 as a Joint Venture with Maruti Suzuki India Limited (MSIL) 
holding 29.3% equity stake as on Dec 31, 2016. JBML is engaged in the manufacturing of sheet metal components and 
assemblies, besides design and development of dies and moulds, automotive machines and equipment. JBML has four 
manufacturing facilities, which are located at Gurgaon (Haryana) and Manesar (Haryana). The facilities include imported and 
indigenous press lines, robotic welding lines as well as plating and painting facilities. Starting with making sheet metal 
components and assemblies for passenger vehicles, JBML has added capabilities to produce exhaust systems, rear axles, 
torsion beams and fuel filler necks over the years. Around ~86% of JBML’s sales are to a single customer namely MSIL. 
 

Investment Rationale: 
• Maruti’s revamp plan and Suzuki’s new facility in Gujarat could provide greater visibility for JBML, 
• Steady raw material prices (after recent rise) could help to maintain margins going forward 
• Recent fund raising plan hints at new capacity at Vithalapur (Gujarat) going forward. 
• Sound Financial Profile. 
• Government’s initiatives could provide more opportunity to generate healthier revenue growth going forward. 
• Healthy equity stake by Maruti ensures a good share in MSIL’s component requirement from JBML as well as 

participation in future expansion by MSIL/Suzuki group. 
 

Concerns: 
• Related Party transactions, 
• Regulatory risk/risk from electric vehicles, 
• Client Concentration risk, 
• Rise in raw material and labor cost. 
• Slowdown in demand for cars 
• Low dividend payout ratio 

 

View and Valuation: 
MSIL’s revamp plans to launch new cars across all categories in next three to four years could benefit JBML. Further Suzuki’s 
plant coming up in Gujarat could also result in better visibility for MSIL. We expect JBML could report decent revenue and 
profitability growth over FY16-FY19. JBML will benefit due to the healthy outlook for the auto industry, as it translates into 
healthy demand from OEMs and replacement markets. 
 

With bright prospects for Auto and Auto Ancillary industry and revamp/expansion plans by its customers, we have a positive 
view on the stock. We feel investors could buy the stock at the CMP and add on dips to Rs. 348-356 band (~12.2x FY19E EPS) 
for sequential targets of Rs 446 (15.5x FY19E EPS) and 489 (17x FY19E EPS) in 2-3 quarters. At the CMP of Rs 393.50 the stock 
trades at 13.7x FY19E EPS. 

HDFC Scrip Code JAYBHAEQNR 

BSE Code 520066 

NSE Code JAYBARMARU 

Bloomberg JBM  IN 

CMP  March 17, 2017 Rs. 393.50 

Equity Capital (Rs cr) 10.9 

Face Value (Rs) 5.0 

Equity Share O/S (crs)  2.17 

Market Cap (Rs crs) 851.9 

Book Value (Rs) 111.9 

Avg. 52 Wk Volumes 22832 

52 Week High  419.0 

52 Week Low 121.7 

  

Shareholding Pattern % (Dec 31, 2016) 

Promoters 58.6 

Institutions 2.6 

Non Institutions 38.8 

Total 100.0 
 
Fundamental Research Analyst 
 Abdul Karim 
  abdul.karim@hdfcsec.com 
 
 
 
 

pooja.yadav
Highlight



 RETAIL RESEARCH 
 

 

RETAIL RESEARCH P a g e  | 2 
 

Financial Summary-  
Particulars, Rs in Cr Q3FY17 Q3FY16 YoY-% Q2FY17 QoQ-% FY16 FY17E FY18E FY19E 
Net Sales 372.8 298.3 25.0% 347.8 7.2% 1302.0 1426.5 1546.8 1703.1 
EBITDA 33.2 28.3 17.3% 34.1 -2.8% 117.4 129.1 141.5 161.8 
APAT 12.7 9.8 29.5% 13.3 -4.6% 40.4 46.3 51.3 62.2 
Diluted EPS (Rs) 6.2 4.5 36.1% 6.2 0.0% 18.7 21.4 23.7 28.7 
P/E (x)           21.1 18.4 16.6 13.7 
ROCE (%)            24.6% 22.9% 20.8% 21.3% 
RoE (%)           16.7% 16.4% 15.7% 16.4% 

(Source: Company, HDFC sec) 
 
Company Profile:  
Jay Bharat Maruti Limited (JBML) was incorporated in 1987 as a Joint Venture with Maruti Suzuki India Limited (MSIL) holding 
29.3% equity stake as on Dec 31, 2016. The other local promoters (Arya group) hold an equal 29.3% stake in JBML. JBML is 
engaged in the manufacturing of sheet metal components and assemblies, besides design and development of dies and 
moulds, automotive machines and equipment. JBML has four manufacturing facilities, which are located at Gurgaon 
(Haryana) and Manesar (Haryana). The facilities include imported and indigenous press lines, robotic welding lines as well as 
plating and painting facilities. Starting with making sheet metal components and assemblies for passenger vehicles, JBML has 
added capabilities to produce exhaust systems, rear axles, torsion beams and fuel filler necks over the years. Around ~86% of 
JBML’s sales are to a single customer namely MSIL. During FY16, JBML enhanced its robotic line and also further streamlined 
its production processes with MSIL. It also adopted new welding equipment technology with MFDC guns and a new 
production system of “Sequence Production”. 
 
The entire requirement of MSIL for specified sheet metal Components for existing as well as future models of Maruti is met by 
JBML. Over the last three decades, JBML has been a strategic partner for Maruti Suzuki, delivering high quality parts in its 
various brands. The company has started supplying complete muffler assemblies to MSIL instead of the just components for 
muffler. JBML manufactures world class auto components and thus provides a competitive advantage to its customers. As on 
31st March, 2016, company has produced 650 components and assemblies and supplied parts 128000/ day. Company has 
employee strength of 3600.  Technology partners for JBML include Hamamatsu Pipe Co Ltd., Japan,  Daiwa Excel, Japan,  
Yorozu Corporation, Japan,  Futaba Industrial Co, Japan,  Okamoto Press Co. Ltd., Japan. 
 
JBML is a JB Group company; the group has a diversified portfolio to serve in the field of automotive, engineering & design 
services, renewable energy and education sectors and has an infrastructure of 35 manufacturing plants, 4 engineering & 
design centers across 18 locations globally. JBM Group is primarily a tier- 1 supplier to the automotive OEM industry and 
caters to esteemed clients that include Ashok Leyland, Bajaj Auto Ltd, Fiat, Ford, General Motors Corporation, Honda, Hero, 
JCB, Mahindra, Maruti Suzuki, Renault, Nissan, TATA, Toyota, TVS, Volvo-Eicher, Volkswagen and many more.  
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Product Overview: 
• Sheet Metal Components (including skin panels) 
• Welded Assemblies 
• Chassis and Suspension Parts and Assemblies 
• Exhaust Systems 
• Fuel Fillers (Fuel pipe) 
• Spare Parts 
• Axle 
 

 
 
 

 

  

  

 

(Source: Company, HDFC sec) 
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Revenue Mix                                                                                                                                   

 
                                                                                                  (Source: Company, HDFC sec) 

Group Companies: 
 

ANS Steel Tubes Ltd. 
Established as a 3-way Joint venture among Neel Metal Products Ltd. (A JBM Group Company), Nisshin Steel and Sumitomo 
Corporation of Japan. The ANS Steel Tubes is a premier tube manufacturing company. ANS blends engineering capabilities of 
JBM, cutting edge technology of Nisshin Steel (Japan’s no. 2 company in tubes) and trading expertise of Sumitomo 
Corporation. 
 

Arcelor Neel Tailored Blank Pvt. Ltd. 
Leader in laser-welded blanks with global presence, having plants in 12 countries across 4 continents, ANTB, was founded in 
2006. This company is a Joint Venture between the Arcelor Mittal Group and JBM Group. The purpose of this company is the 
manufacturing of Laser Welded Blanks in India. 
 

JBM Auto Ltd. 
JBM Auto Ltd. was set up in the year 1990, mainly to manufacture Tools, Dies and Moulds at Faridabad. The Company also 
established a Press Shop for manufacturing Sheet Metal Components and Welded Sub-assemblies to meet the growing 
stringent quality requirements of automobile industry. 
 

JBM Auto System Ltd. 
The company was founded to supply sheet metal components to Ford India and commenced operations in May 1999. Within 
a year it started supplies for export to South Africa and Mexico and exports to China in Aug 2002. The operations have been 
expanded to supply chassis, suspension systems and fuel neck fillers etc. to existing as well as new customers. 
 

JBM Cadmium Pvt Ltd. 
JBM Cadmium Pvt. Ltd. has two main verticals of engineering services & education. In the engineering services vertical, JBM 
has expertise like product development, simulation, digital manufacturing for customers in automotive, railway, aerospace, 
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and manufacturing domains. Through a recent acquisition with TESCO GO, it has become a global company with operations in 
Italy, Germany, UK and U.S. to service customers across the globe. In education vertical, the focus is mainly in management 
and engineering domains through M B A, B. tech programs and other Professional courses. 
 

JBM Industries Ltd. 
Launched in 1983, JBM Industries Ltd. started with manufacturing of domestic LPG cylinders and sheet metal components and 
has presently grown into a modern diversified engineering company offering customized solutions in house design and 
development capabilities also. 
 

JBM MA Automotive Pvt. Ltd. 
It is a Joint Venture with European auto major MA (CLN Group) of Italy for manufacturing full body skin panels and major BIW 
parts for customers in the western region. 
 

Neel Metal Products Ltd. 
Established in 2001, Neel Metal Products Ltd. is one of the fastest growing companies of the JBM Group with eight high-tech 
plants at various locations in India. The company has been fast earning a leadership position in the industry with the facilities 
available in press lines up to 10,000 tons, weld lines and ED coating plant. The Company's product portfolio includes exhaust 
systems, complete wheel-assemblies for motorcycles, design, development and manufacturing of precision tooling, welding 
jigs and fixtures, tubular parts, two wheeler assemblies, skin panels and complete body assemblies. 
 

Neel Auto Pvt. Ltd. 
Neel Auto Pvt. Ltd. started its operations in April 2005, the company has latest and ultra-modern facilities in its various plants 
situated at Gurgaon, Hosur, Pune and Pantnagar. The facilities include Pressing, Welding, Pipe Bending, Painting, Special 
Purpose Machines (SPM's) and Powder coating machines. 
 

FJM Cylinders Pvt. Ltd. 
JBM Group and N.K. Minda Group joined hands for a joint venture with Faber Industries of Italy to manufacture high pressure 
gas cylinders. Faber are the world's premier name in the field of CNG cylinders manufacturing with a comprehensive range of 
cutting - end technology available around the world. 

 
Industry Overview: 
 

Indian Automobile Industry contributes close to 7% to the Indian GDP and employs more than 19 million people. There are 
four large automotive clusters in the country; Delhi-Gurgaon-Faridabad in the North; Mumbai-Pune-Nashik-Aurangabad in the 
West; Chennai-Bengaluru-Hosur in the South; and Jamshedpur-Kolkata in the East. As per the SIAM, India is expected to be 
the third largest automotive maker by volume in the world by 2020 and will account for more than 5% of global sales.  
 

The Indian automotive components industry has grown significantly over the past few years primarily due to increase in 
investment by automotive OEMs in India, improved consumer sentiments and a buoyant end user market. The industry has 
transformed itself from being a low cost supplier to key auto components provider and has become one of the most preferred 
supplier of a range of high value and critical automobile components, not only to domestic OEM, but also to global auto 
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makers. Indian automobile industry grew by 2.58% in volume, while value growth was slightly higher, at 3.78% in FY16. The 
passenger car segment surpassed industry growth with 7.24% growth in FY16, over the previous year.  
 

The auto components industry is likely to grow to US$ 113 billion by 2020, with the domestic market at around US$ 84 billion. 
Going forward, the Indian auto components industry is well poised to achieve strong growth, owing to rising domestic 
demand in the OEM market and the expanding replacement market, which could give India a strong platform to gain a stand 
in the global market. In the long run, auto component industry’s outlook remains robust on the back of various government 
initiatives to make India an Auto Hub of the world by 2020. 
 
Investment Rationale:  
 

Maruti’s revamp plan could generate better business prospects for JBML:  
Ahead of new regulation and emission norms in Auto industry in India, Maruti Suzuki India Ltd (MSIL) plans to invest over $1 
billion to revamp its range and launch over 15 new vehicles in three to five years (Eight already done so far).  The company 
has been bringing about two new products each year in the past couple of years and company is accelerating the introduction 
with an eye to strengthen its hold in the market. MSIL also keeps the window open for building 660 cc cars in India with 
localized parts. Currently, MSIL’s smallest engine has a capacity of 800 cc. MSIL could introduce next-generation A, B and C 
segment platforms through the Ignis, Baleno and Vitara Brezza models in coming fiscal year respectively. These cars are being 
localized ahead of time, allowing the company to expand volume and margins. The company has already started working on 
new petrol (K10C, K12C, K14C) and diesel (EA08, EA15) engines in readiness for more stringent emission norms. They can be 
used in hybrid cars as well, a factor that may become critical as Indian cities become more proactive about reducing pollution. 
 

MSIL aims to hit 2 million in annual sales by the end of the decade from 1.3 million now and aims to have 50 per cent market 
share, up from the current 47 per cent. MSIL has already started moving to new lighter and stronger platforms that allow 
modular manufacturing, which will lead to economies of scale and therefore lower costs. This exercise will carry on for 
another three years. The company will launch the all-new third generation Swift in India in 2018. MSIL’s revamp plan could 
generate more ancillary demand going forward. The joint venture relation between JBML and Maruti could support to 
generate more revenue for JBML going forward.  
 
Although the content per vehicle may differ depending on the number of products being supplied per model, it is likely to 
increase in the near term, on the back of improvement in product mix due to favourable market response to recent launches. 
 

Steady raw material prices (after recent rise) could help to maintain margins going forward: 
Cold Rolled Steel (CR Steel) is key raw material for the JBML. The prices of CR steel in the domestic market after falling till Nov 
2016 have started to rise (post the imposition of MIP and other import restrictions). The prices are now at more than 5 year 
highs. Market participants feel that the prices will continue to be flattish or show some decline in March onward. We expect 
margins for JBML to remain steady going forward. Raw material prices are pass through for JBML, however due to lag/lead 
effect margins and working capital requirements could get impacted for 1-2 quarters before stabilizing or reverting to mean.  
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Key Raw materials CR Coil Prices (Rs/tone) over the last 5 years:                                    

 
                                                                                                                                                         (Source: CRISIL, HDFC sec)                                                                                                                             

 

Fund raising plan could to expand its capacity going forward. 
The board of JBML on January 16, 2017 has approved the issue of Non-Convertible Debentures to the eligible investors 
through private placement of an aggregate amount of not exceeding Rs.150 Crores.  As Suzuki Motors Gujarat (a SMC 
subsidiary) would be setting up a Greenfield plant in Gujarat entailing sizeable capital expenditure over the next couple of 
years (including FY17), considering JBML’s strategic importance to MSIL, being one of its key sheet metal component 
suppliers, an investment by JBML is likely to be made to cater to higher demand from this and other plants. JBML is putting up 
capacities at a plant in Vithalapur in Gujarat.  The SMC subsidiary can set up six assembly lines, each with a capacity to make 
250,000 units a year, at Hansalpur and Vithalapur sites in Gujarat. Each site, separated by a distance of 30 kms or so, will have 
a capacity to produce 750,000 units. Both sites together would add a capacity of 1.5 million cars a year. Set up at an initial 
capacity of 250,000 cars a year, the first unit is likely to be exhausted in just two years since commissioning, forcing SMC to 
invest further for a second line which is likely to come up by 2019. 
 

JBML’s dependence on external financing is expected to continue, given the company’s greenfield capex plans as well as 
capacity expansion and automation at existing facilities (shall support reduction in employee cost). Any Greenfield or 
brownfield expansion by JBML could result in higher visibility for revenue and profit growth over the next few years as its 
relations with MSIL and Suzuki may result in faster ramping up of capacity utilization of new capacities.  
 

Sound Financial Profile and consistent Dividend Payout:  
JBML has registered 13% revenue CAGR (FY05 to FY16) to Rs 1302 cr, while the profit after tax (PAT) during the same period 
has grown by 19% CAGR to Rs 40 crore. JBML reported ~1% revenue and PAT growth in FY16 (though volume growth in sales  
was 12.5% offset by fall in realization due to low raw material prices). Debtors Sales Outstanding (DSO) declined from 12 days 
to 10 days in FY16. Cash EPS is high at almost twice the reported EPS due to high depreciation. 
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As on 31st March 2016, the debt to equity ratio of the company stands 0.4x and company has been efficient to reduce its debt 
over the period. Reduction in debt had a cascading effect on the finance cost. We expect, company could maintain its debt to 
equity ratio at low levels of 0.4x in next two years.  
 

Return ratios – ROCE and RONW have been high at 24.6% and 16.7% in FY16. 
 

ICRA has assigned its credit rating of A1+ for short term instruments which is the highest rating for credit quality and AA- 
rating for long term debt Instruments indicating the outlook on the long term rating as “Stable”. 

 
PATM and Returns ratio-%                                                                                                     

 
                                                                                                                     (Source: Company, HDFC sec) 

Government’s initiatives could provide more opportunity to generate healthier revenue growth going forward: 
Government’s initiatives and developmental programs are key catalysts for Auto and Auto Ancillary sector in India, which 
could receive a boost from new launches and numerous offers from carmakers, thereby giving impetus to the auto 
components industry. Key initiatives by government are as follow: 
 According to the Automotive Mission Plan 2016-26 (AMP 2016-26) the Indian automotive industry is to be the engine of the 

“Make-in-India” program and will be among the top three of the world in engineering, manufacture and export of vehicles 
and auto components, growing in value to over 12% of India GDP and generating additional 65 million jobs. AMP 2016-26 
envisages that the Indian automotive industry is expected to grow 3.5 to 4 times in value from the current output of around 
Rs. 4,64,000 crores, to about 16,16,000 – 18,88,500 crores by 2026. 

 Government Initiatives and Policies like Make in India and Digital India could boost the manufacturing sector of Indian 
economy. Many foreign companies are setting up their facilities in India on account of various government initiatives and 
this initiative is expected to increase the purchasing power of an average Indian consumer, which could boost demand. 

 The Government is also taking various initiatives for the development of infrastructure. The Road Transport and Highway 
Ministry has set ambitious target of adding 25,000 KMs in FY17 out of which 15,000 KMs would be awarded by NHAI and 
10,000 by NHIDL. In FY 2015-16, the ministry awarded 10,000 KMs of highway worth Rupees One Lac Crore. Better inter-
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state connectivity is bound to bring about an upswing in transportation. Thus create a demand for personal and commercial 
vehicles. 

 Macro-economic indicators such as GDP, Inflation, REPO rates and consumer sentiments have been positive in recent times. 
We are also assuming that interest rates will either stay at this low levels or further come down from the current level. 
These favorable key indicators are expected to drive consumer spending which, added by availability of credit, should 
positively impact the demand for automobile and auto parts. 

 Implementation of the 7th Pay Commission recommendations will give a much-needed boost to demand in the Auto and 
Auto Ancillary sector, which has witnessed sluggish sales in the last couple of years. 

 Post demonetization, we have not witnessed much impacts on demand for cars.  
 

JBML has been a dedicated supplier of high quality auto components to the automotive industry for over four decades. It 
offers complete line of metal parts and JBML could be one of the major beneficiaries going forward.  

 

Healthy equity stake by Maruti ensures a good share in MSIL’s component requirement from JBML as well as participation 
in future expansion by MSIL/Suzuki group. 
Fortunes of JBML are linked to that of MSIL due to majority of its sales coming from MSIL. A reasonable stake held by MSIL in 
the company ensures that JBML continues to benefit out of growth of MSIL as well as in other ventures of Suzuki group in 
India.   
 

Risk and Concerns:  
 

Related Party transactions: 
JBML is involved with related party transactions of sale, purchase or supply of goods and materials with MSIL and group 
companies of JBM group. This raises concerns about whether the transactions were done at arm’s length.  
 

Regulatory risk/risk from electric cars: 
Recent Supreme Court Guideline regarding ban on Diesel vehicles (above 2000 CC) in Delhi NCR is a concern for the industry. 
Delhi NCR is the biggest automobile market in India. Further if electric cars gain popularity demand for a lot of auto 
components could fall as electric vehicles have a lot less moving parts than a petrol/diesel vehicle. 
 

Client Concentration risk: 
JBML largely depends on single customer MSIL’s performance (86% of sales - with limited scope for customer diversification 
due to terms of Joint Venture); any uncertainty with MSIL plans; launch and sales could impact JBML operating performance 
going forward. JBM is actively exploring all new business opportunities in terms of diversification of its new products from 
existing and new customers.  
High competitive intensity in the welded sheet metal manufacturing industry with MSIL sourcing sheet metal components 
from several other suppliers as well, resulting in limited scope for price hikes and margin expansion for JBML. 
  

Rise in raw material and labor cost:  
JBML’s key raw materials like metals and Paint prices have gone up significantly. Any further rise in raw material prices could 
hit its margin going forward.  Apart of this, JBML could see higher labor cost due to state Govt intervention.  
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Slowdown in demand for cars: 
Any slowdown in sales of cars like that in FY14 could impact its sales and profit growth rate adversely. 
 

Low dividend payout ratio: 
Dividend payout ratio has been low at ~11% in FY15 and FY16. 

 
View and Valuation: 
MSIL’s revamp plans to launch new cars across all categories in next three to four years could benefit JBML. Further Suzuki’s 
plant coming up in Gujarat could also result in better visibility for MSIL. We expect JBML could report decent revenue and 
profitability growth over FY16-FY19. JBML will benefit due to the healthy outlook for the auto industry, as it translates into 
healthy demand from OEMs and replacement markets. 

 

With bright prospects for Auto and Auto Ancillary industry and revamp/expansion plans by its customers, we have a positive 
view on the stock. We feel investors could buy the stock at the CMP and add on dips to Rs. 348-356 band (~12.2x FY19E EPS) 
for sequential targets of Rs 446 (15.5x FY19E EPS) and 489 (17x FY19E EPS) in 2-3 quarters. At the CMP of Rs 393.50 the stock 
trades at 13.7x FY19E EPS. 

 
Quarterly Financials 

Particulars, Rs in Cr Q3FY17 Q3FY16 YoY-% Q2FY17 QoQ-% 9MFY17 9MFY16 YoY-% 
Net Sales 372.8 298.3 25.0% 347.8 7.2% 1003.1 914.4 9.7% 
Other Operating Income 13.5 13.6 -0.6% 14.6 -7.5% 39.9 48.3 -17.4% 
Income from Operations 386.2 311.9 23.9% 362.4 6.6% 1043.0 962.7 8.3% 
Raw Material Consumed 297.1 238.0 24.8% 291.4 1.9% 816.1 748.3 9.1% 
Stock Adjustment 7.8 -3.5 321.4% -12.5 162.5% -6.6 -8.0 -17.2% 
Employee Expenses 24.9 21.2 17.5% 24.5 1.8% 72.0 60.5 18.9% 
Other Expenses 23.3 27.9 -16.7% 24.8 -6.3% 70.3 76.6 -8.2% 
Total Expenditure 353.1 283.6 24.5% 328.2 7.6% 951.8 877.5 8.5% 
EBITDA 33.2 28.3 17.3% 34.1 -2.8% 91.1 85.2 7.0% 
Depreciation 9.8 9.9 -1.0% 9.8 0.0% 29.2 29.0 0.7% 
EBIT 23.4 18.4 27.2% 24.4 -3.9% 61.9 56.2 10.3% 
Other Income 0.2 1.8 -88.0% 0.3 -31.7% 1.2 2.2 -46.3% 
Interest 4.3 5.6 -23.4% 4.3 -1.4% 13.4 16.4 -18.4% 
Profit Before Tax and EOI 19.3 14.6 32.6% 20.3 -4.9% 49.7 42.0 18.5% 
Profit Before Tax 19.3 14.6 32.6% 20.3 -4.9% 49.7 42.0 18.5% 
Tax Paid 6.7 4.8 38.9% 7.0 -5.5% 16.8 14.0 20.1% 
Adjusted PAT 12.7 9.8 29.5% 13.3 -4.6% 33.0 28.0 17.8% 
EPS (Adj) (Unit Curr.) 6.2 4.5 36.1% 6.2 0.0% 15.6 12.9 20.4% 

  (Source: Company, HDFC sec) 
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Segment- wise sales split: 
Particulars FY12 FY13 FY14 FY15 FY16 
Assemblies & sub assemblies 847.67 887.35 830.26 901.98 915.67 
Muffler assemblies 83.44 80.4 78.72 86.54 88.21 
Rear Axle 167.91 312.14 316.78 330.39 343.3 
Fuel Neck 35.27 46.03 44.83 55.2 57.88 
Dies & Tools 11.69 12.63 27.91 20.08 13.39 
Total 1145.98 1338.55 1298.5 1394.19 1418.45 

  (Source: Company, HDFC sec) 
Financials –  
 

Income Statement                                                                                                                         Cash Flow 
Particulars, Rs in Cr FY15 FY16 FY17E FY18E FY19E 

 
Particulars, Rs in Cr FY15 FY16 FY17E FY18E FY19E 

Net revenue from operations 1294.1 1302.0 1426.5 1546.8 1703.1 
 

EBT 53.2 60.6 70.1 76.6 92.2 
Cost of Material Consumed 1019.1 1011.0 1114.8 1210.4 1331.8 

 
Depreciation and Amort- 38.2 39.1 42.1 48.5 53.1 

Changes in inventories 2.7 -10.7 -11.4 -12.4 -13.6 
 

Interest /Dividend paid 21.0 21.9 18.4 20.3 22.5 
Employee benefits expense 73.2 82.7 97.0 103.6 110.7 

 
Other Adjustment -5.6 -2.2 -20.4 -9.8 0.7 

Other expenses 93.8 101.6 97.0 103.6 112.4 
 

(Inc)/Dec in working Capital -8.4 -7.3 -22.7 -19.9 -22.0 
Total Expenses 1188.8 1184.6 1297.4 1405.3 1541.3 

 
Tax Paid -10.1 -16.0 -23.8 -25.3 -30.0 

EBITDA 105.4 117.4 129.1 141.5 161.8 
 

CF from Operating Activities 88.4 96.2 63.5 90.5 116.6 
Depr- and amort- 38.2 39.1 42.1 48.5 53.1 

 
Capital expenditure -38.8 -58.3 -40.0 -80.0 -90.0 

EBIT 67.2 78.3 87.0 93.0 108.7 
 

Proceeds from sale of f.assets 17.7 4.1 5.0 6.0 7.0 
Other Income 7.4 4.6 1.4 3.9 6.0 

 
(Purchase)/Sale of Investment 0.0 0.0 0.0 0.0 0.0 

Finance Costs 21.3 22.2 18.4 20.3 22.5 
 

Others 0.3 0.2 0.2 0.3 0.3 
Profit Before tax and Ex Item 53.2 60.6 70.1 76.6 92.2 

 
CF from Investing Activities -20.9 -53.9 -34.8 -73.7 -82.7 

Exceptional Item 0.0 0.0 0.0 0.0 0.0 
 

Inc/(Dec) in Debt -42.3 -14.8 10.0 35.0 17.0 
Profit Before Tax 53.2 60.6 70.1 76.6 92.2 

 
Dividend and Interest Paid -24.8 -26.8 -25.0 -27.5 -30.2 

Tax Paid 13.3 20.2 23.8 25.3 30.0 
 

CF from Financing Activities -67.1 -41.6 -15.0 7.5 -13.2 
Profit for the Year 40.0 40.4 46.3 51.3 62.2 

 
Net Cash Flow 0.4 0.6 13.8 24.3 20.7 

EPS 18.5 18.7 21.4 23.7 28.7 
 

Opening Balance 0.8 1.3 1.9 15.6 39.9 

       
Closing Balance 1.3 1.9 15.6 39.9 60.6 

 (Source: Company, HDFC sec) 
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Balance Sheet                                                                                                                                 Key Ratios 
Particulars, Rs in Cr FY15 FY16 FY17E FY18E FY19E 

 
Particulars FY15 FY16 FY17E FY18E FY19E 

I. EQUITY AND LIABILITIES 
 

No of Equity Shares-cr 2.2 2.2 2.2 2.2 2.2 
Share Capital 10.8 10.8 10.8 10.8 10.8 

 
Enterprise Value-cr 953.5 945.1 941.3 952.0 948.4 

Reserves and Surplus 196.3 231.4 271.1 315.2 369.7 
 

            
Shareholder’s funds 207.1 242.3 281.9 326.0 380.5 

 
EPS 18.5 18.7 21.4 23.7 28.7 

Long-term borrowings 67.0 54.4 58.4 74.4 77.0 
 

Cash EPS (PAT + Depr) 36.1 36.7 40.8 46.1 53.3 
Deferred Tax liabilities  40.1 44.6 40.1 36.1 43.3 

 
Book Value Per Share(Rs.) 95.7 111.9 130.2 150.6 175.8 

Other Long term liabilities 0.5 0.3 0.3 0.3 0.4 
 

            
Non- current liabilities 107.6 99.3 105.3 110.9 120.7 

 
PE(x) 21.3 21.1 18.4 16.6 13.7 

Short term borrowings 35.8 40.6 46.6 65.6 80.0 
 

P/BV (x) 4.1 3.5 3.0 2.6 2.2 
Trade payables 160.3 142.5 144.6 152.6 154.0 

 
Mcap/Sales(x) 0.7 0.7 0.6 0.6 0.5 

Other current liabilities 98.3 85.7 77.1 73.3 76.9 
 

EV/EBITDA 9.0 8.1 7.3 6.7 5.9 
Short term provisions 13.7 13.6 14.9 16.4 18.1 

 
            

Current Liabilities 308.1 282.4 283.3 307.9 329.0 
 

EBITDAM (%) 8.1% 9.0% 9.1% 9.2% 9.5% 
TOTAL 622.8 623.9 670.5 744.7 830.2 

 
EBITM (%) 5.2% 6.0% 6.1% 6.0% 6.4% 

II ASSETS 
 

PATM (%) 3.1% 3.1% 3.2% 3.3% 3.7% 
Fixed assets 399.5 407.5 405.4 436.9 473.8 

 
            

Non-current investments 2.3 2.3 2.3 2.4 2.4 
 

ROCE (%)  24.1% 24.6% 22.9% 20.8% 21.3% 
Long-term loans and adv 1.6 1.2 1.3 1.4 1.6 

 
RONW (%) 19.3% 16.7% 16.4% 15.7% 16.4% 

Other non-current assets 18.0 8.7 19.6 22.6 26.0 
 

            
Non-current assets 421.4 419.7 428.7 463.3 503.7 

 
Current Ratio 0.7 0.7 0.9 0.9 1.0 

Inventories 125.3 133.9 144.6 152.6 172.6 
 

Quick Ratio 0.2 0.2 0.3 0.4 0.5 
Trade receivables 43.0 36.9 46.9 50.9 51.3 

 
            

Cash and Bank balances 1.3 1.9 15.6 39.9 60.6 
 

Debt-Equity  0.5 0.4 0.4 0.4 0.4 
Other current assets 31.8 31.5 34.7 38.1 41.9 

       Current Assets 201.4 204.2 241.8 281.5 326.5 
       TOTAL 622.8 623.9 670.5 744.7 830.2 
       (Source: Company, HDFC sec) 
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One Year forward P/E                                                                                                              One Year Price Chart 

  
(Source: Company, HDFC sec) 
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