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Investment Rationale  

 Incorporated in 1919, Kesoram Industries 
(KIL), is a BK Birla Group company and is            
engaged in the manufacturing of tyre, rayon 
and cement. Both their brands Birla Tyres 
(Tyre division) and Birla Shakti (Cement          
division) are well recognised brands in the 
sector. 

 Lower rubber prices and pick up in auto             
sector are the major triggers for the tyre 
business of the company wherein the                 
company supplies to major auto OEMs in the 
country as well as abroad. However, the bulk 
of revenue is driven by replacement market.  

 In cement business, the company sources 
limestone from its two leasehold mines (one 
each at both the locations) against royalty 
payment.  

 Besides, the company meets the entire          
power requirement for cement                             
manufacturing from its captive coal based 
power plants, while it sells the surplus power 
generated (if any) from the plant in the open 
market. 

 Going forward with government’s focus on 
infrastructure and affordable housing, the 
cement unit is going to do well apart from 
which the traction in auto sector is going to 
help in tyre division.  

Kesoram Industries Ltd 

Technical Recommendation 

166.40 CMP (`) 

Stop Loss– Closing (`) 148 

Target (`) 210 

Time Horizon 1-2 Months 

Data  Matrix 

Equity (`Cr) 117.3 

EPS (`) 57.2 

Book Value (`) 33.7 

Face Value (`) 10.0 

P/E (x) 2.9 

Dividend Yield (%) - 

Beta  1.5 

52 Week High / Low  201.3/105.4 

ROE% - 

Avg. Weekly Volume 16,94,928 

Technical Outlook Technical Chart (Monthly) 

 Kesoramind, after forming a record high at 
670 in December 2007, had been in prolong 
corrective phase for nearly six year and finally 
bottomed out around 50 in July, 2013.   

 It witnessed consolidation within 50-150 for 
next three years and formed an ascending 
triangle pattern which act as reversal/
continuation pattern. Though it had made an 
attempt to break the same but couldn’t             
sustain at higher levels after the initial surge.  

 It has witnessed a fresh surge after                 
consolidating around its long term averages 
on multiple time frames and likely to                
maintain this momentum ahead as well.   
Traders can accumulate within 164-168 with 
close below stop loss of 148 for the target of 
210. 

Source : Capitaline 
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Follow-up of Recommendations Follow-up of Recommendations 

Rec. Date Scrip Name 
Rec. 
Price 

Exited On 
Return 

% 
Remarks 

24-March-2017 KTKBANK 138.80 11-April-2017 14.41 Booked Profit at 154.75 

17-Feb-2017 SONATSOFTW 189.35 22-March-2017 -9.16 
Booked loss as trailed SL triggered at 
172 

20-Jan-2017 PFS 41.60 9-March-2017 -6.25 Booked loss as trailed SL triggered at 39 

03-Feb-2017 KTKBANK 120.10 1-March-2017 17.00 Booked Profit at 137.80 

09-Dec-2016 MOTHERSUMI 321.60 1-March-2017 12.53 Booked Profit at 361.90 

13-Jan-2017 JKTYRE 127.55 14-Feb-2017 -9.05 
Booked loss as trailed SL triggered at 
116 

25-Nov-2016 JISLJALEQS 85.60 16-Feb-2017 9.81 
Booked profit as trailed SL triggered at 
94 

06-Jan-2017 JSWSTEEL 175.20 27-Jan-2017 12.46 Booked Profit at 198.50 

02-Jan-2016 INDIACEM 118 11-Jan-2017 11.27 Booked Profit at 131.30 

23-Dec-2016 SONATSOFTW 183.45 04-Jan-2017 10.38 Booked Profit at 202.50 

18-Nov-2016 LICHSGFIN 518.40 22-Dec-2016 4.17 
Booked profit as trailed SL triggered at 
540 

11-Nov-2016 APOLLOTYRE 192.70 23-Nov-2016 -7.62 Booked loss as S/L triggered at 178 

14-Oct-2016 HSIL 344.45 11-Nov-2016 -4.77 
Booked loss as trailed SL triggered at 
328 

07-Oct-2016 AMARAJABAT 1047.80 11-Nov-2016 -6.47 
Booked loss as trailed SL triggered at 
980 

24-Oct-2016 NCC 92.35 04-Nov-2016 -7.95 Booked loss as S/L triggered at 85 

30-Sep-2016 MOTHERSUMI 318 04-Nov-2016 -1.57 
Booked loss as trailed SL triggered at 
313 

16-Sep-2016 ARVIND 331.35 25-Oct-2016 10.28 Booked Profit at  365.40 

23-Sep-2016 LLOYDELENG 273.50 18-Oct-2016 18.30 Booked Profit at  323.55 

09-Sep-2016 GRUH 317.15 07-Oct-2016 12.09 Booked Profit at  355.50 

Scrip Name Rec. Date Rec. Price CMP (21st April,2017) Closing S/L Target 

ALLCARGO 13-April-2017 174.75 175.80 162 205 

JKTYRE 31-March-2017 131.95 153.25 139* 170 

JISLJALEQS 03-March-2017 94.30 111.85 101* 120 

DABUR 03-March-2017 277.25 291.25 279* 315 

JBMA 10-Feb-2017 277.60 282.50 260* 355 

* Closing S/L 
Trailed 
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Before you use this research report , please ensure to go through the  disclosure inter-alia as required under Securities 
and Exchange Board of India (Research Analysts) Regulations, 2014 and Research Disclaimer   at  the following link: 
http://old.religareonline.com/research/Disclaimer/Disclaimer_RSL.html 
Specific analyst(s) specific disclosure(s) inter-alia as required under Securities and Exchange Board of India (Research 
Analysts) Regulations, 2014 is/are as under:  
Statements on ownership and material conflicts of interest , compensation– Research Analyst (RA) 
[Please note that only in case of multiple RAs, if in the event answers differ inter-se between the RAs, then RA specific 
answer with respect to questions under F (a) to F(j) below , are given separately] 

 

 

 
Nature of Interest ( if answer to F (a) above  is Yes :  
…………………………………………………………………………………………………………………... 

Name(s)  with Signature(s)  of RA(s). 
[Please note that only in case of multiple RAs and  if the answers differ inter-se between the RAs, then RA                    
specific answer with respect to questions under F (a) to F(j) above , are given below] 

 
 

Copyright in this document vests exclusively with RSL. This information should not be reproduced or redistributed or passed on 
directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose, without prior 
written permission from RSL. We do not guarantee the integrity of any emails or attached files and are not responsible for any 
changes made to them by any other person. 

S. No. Statement Answer 

    Tick appropriate 

    Yes No 

  I/we or any of my/our relative has any financial interest in the subject company?  
[If answer is yes, nature of Interest  is given below this table] 

  No 

  I/we or any of my/our relatives, have actual/beneficial ownership of one per cent.  
or more securities of the subject company, at the end of the month immediately preceding  
the date of publication of the research report or date of the public appearance? 

  No 

  I / we or any of my/our relative, has any other material conflict of interest at the time of  
publication of the research report or at the time of public appearance? 

  No 

  I/we have received any compensation from the subject company in the past twelve 
months? 

  No 

  I/we have managed or co-managed public offering of securities for the subject company in  
the past twelve months? 

  No 

  I/we have received any compensation for brokerage services from the subject company  
in the past twelve months? 

  No 

  I/we have received any compensation for products or services other than brokerage  
services from the subject company in the past twelve months? 

  No 

  I/we have received any compensation or other benefits from the subject company or  
third party in connection with the research report? 

  No 

  I/we have served as an officer, director or employee of the subject company?   No 

  I/we have been engaged in market making activity for the subject company?   No 

Team Members  

Ajit Mishra   ajit.mishra@religare.com  

Swati Saxena   swati.saxena@religare.com  

SS..No. 
Name

(s)  of RA. 
Signtures  of RA 

Serial Question of question which the signing RA needs to 
make a separate declaration / answer 

Yes No. 
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