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Betting on digital play...  

We met the management of Balaji Telefilms (BTL) to get a deeper insight 

into its strategies for coming years. BTL is one of the leading production 

houses that distributes content to general entertainment channels (GEC) 

and is also coming out with niche content for its OTT offering Alt Digital. 

Recently launched Alt Digital; remains focus area 

Balaji recently launched its OTT platform called Alt Digital, which would 

be offering 250 hours of annual original programming across genres and 

undertaking a capex of | 300 crore towards content for the coming three 

years. The content would be designed with primary focus on top 50 cities 

with an aim to tap the urban and suburban population. The management 

is targeting a million subscribers by year end and ~4-5 million 

subscribers by 2020. The platform is based on a subscription based 

model with pricing at | 90 per month (pm) while introductory pricing is at 

an attractive | 300 for a year. The pricing is much lower compared to  

| 500 pm by Netflix & | 499 per year by Amazon Prime. Further, Alt Balaji 

can be streamed simultaneously on five devices and entails entertainment 

for the entire family at a single cost. 

 

Balaji certainly has an edge over competitors such as Amazon Prime & 

Netflix with regard to original India based content owing to its rich lineage 

of home based content to TV for the last two decades. Content 

distribution from the OTT platform will help it to own the content IP as 

well the consumer. However, monetisation of content, based on 

popularity of the shows, could be a challenge given the availability of 

several other free (advertisement based) niche OTT players. 

Healthy show line-up for TV production; scaling down movie business 

The company has been providing premium content to leading GECs such 

as Star Plus, Zee TV, etc for an average realisation of ~| 25 lakh per hour 

of content. The company is currently running ~eight to 10 shows on TV 

and earns ~16-17% EBITDA margin from the segment. BTL expects 

sustainable growth from the segment. On the movie production business, 

the company intends to scale down given the relatively higher risk and 

the company’s limited success in the field. 

Digital business performance to remain key monitorable 

Balaji is aggressively investing in its digital platform (~| 165 crore/year 

towards content, marketing & other expense over next three years) to be 

funded by a mix of internal accruals & external funding. We wait to see 

investments bear fruit in an era of hyper competition (major global OTT 

players such as Netflix, Amazon along with domestic broadcasters betting 

big) and a huge plethora of free content available across platforms. 

Exhibit 1: Key Financials 

| crore FY12 FY13 FY14 FY15 FY16

Net Sales 187.8 186.0 407.5 346.5 292.8

EBITDA (0.4)                  8.0                   (21.8)                6.1                   5.9                   

PAT 20.4 14.6 -17.2 5.6 2.7

EPS (|) 3.1                   2.2                   (2.6)                  0.9                   0.4                   

P/E (x) 33 46 NA 119 277

Price / Book (x) 2.0                   1.9                   2.0                   2.0                   1.5                   

EV/EBITDA (x) -1,880.1 95.9 -35.4 127.0 129.8

RoCE (%) (1.9)                  0.0                   (7.3)                  (0.6)                  (0.7)                  

RoE (%) 5.2 3.6 -4.5 1.5 0.5
 

Source: Company, Capitaline, ICICIdirect.com Research  
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 Key financials 

| Crore FY14 FY15 FY16 9MFY17

Net Sales          407.5          346.5          292.8          262.9 

EBITDA           (21.8)              6.1              5.9           (23.7)

Net Profit           (17.2)              5.6              2.7           (30.1)

EPS (|)             (2.6)              0.9              0.4             (4.0)
 

 Valuation summary 

(x) FY13 FY14 FY15 FY16

P/E            45.9  NA          119.0          277.1 

EV / EBITDA            95.9           (35.4)          127.0          129.8 

P/BV              1.9              2.0              2.0              1.5 

RoCE (%)              0.0             (7.3)             (0.6)             (0.7)

RoNW (%)              3.6             (4.5)              1.5              0.5 
 

 

 Stock data 

Particular Amount

Market Capitalization (| Crore)                           778.7 

Total Debt (FY16) (| Crore)                                 -   

Cash (FY16) (| Crore)                             17.3 

EV (| Crore)                           761.4 

52 week H/L  120 / 73 

Equity capital (| crore)                             15.2 

Face value                               2.0 
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Exhibit 2: Key Financials 
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Source: Company, ICICIdirect.com Research 

 

Exhibit 3: Operating margins  trend 
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Source: Capitaline, ICICIdirect.com Research 

 

Exhibit 4: Return ratios trend 
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Source: Capitaline, ICICIdirect.com Research 

 

Exhibit 5: Revenue break-up (FY16) 
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Source: FY16 Annual report, ICICIdirect.com Research 

The company derives majority of its revenues from the sale of 

commissioned programming and earned | 249.6 crore from the segment 

in FY16. The segment is a steady business and would continue to witness 

mid to high teens growth based on the number of shows and realisations 

earned. 
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RATING RATIONALE 

ICICIdirect.com endeavours to provide objective opinions and recommendations. ICICIdirect.com assigns 

ratings to its stocks according to their notional target price vs. current market price and then categorises them 

as Strong Buy, Buy, Hold and Sell. The performance horizon is two years unless specified and the notional 

target price is defined as the analysts' valuation for a stock. 

 

Strong Buy: >15%/20% for large caps/midcaps, respectively, with high conviction; 

Buy: >10%/15% for large caps/midcaps, respectively; 

Hold: Up to +/-10%; 

Sell: -10% or more; 
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reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this 

report.   

Terms & conditions and other disclosures: 

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products. ICICI Securities 

Limited is a Sebi registered Research Analyst with Sebi Registration Number – INH000000990. ICICI Securities is a wholly-owned subsidiary of ICICI Bank which is India’s largest private sector bank and has 

its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which 

are available on www.icicibank.com. 

 

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking 

and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts 

and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. 

 

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and 

meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without 

prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. 

Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended 

temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this 

company, or in certain other circumstances. 

 

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This 

report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial 
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risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to 

change without notice. 

 

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment 

in the past twelve months.  

 

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in 

respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking,  brokerage services or other advisory service in a merger or specific transaction.  

 

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies mentioned 

in the report in the past twelve months. 
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