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Play on life sciences… 
We attended the analyst meet of Take Solutions (Take), an IT company 
focused on niche verticals like life sciences (LS). The company 
highlighted the pharma R&D landscape and how technology would evolve 
across drug development life-cycle processes like clinical, regulatory and 
safety. Pharma R&D outsourcing, which is currently at ~US$30-33 billion, 
could grow 7-10% in coming years. The biosimilars market is currently at 
~US$3 billion and is expected to grow 7-10x in coming years. New 
regulatory changes such as IDMP with a target deadline by CY18 in a 
phased manner are expected to bring in a new level of transparency in 
LS. Take could substantially benefit from such regulations, since it is 
capable of addressing burgeoning opportunity arising out of it. The 
development could also assist in reaching its ambitious target of US$500 
million revenues by FY21. 
Li fe-sciences to continue to drive growth… 
Take offers IP-based software and knowledge based solutions to enable 
efficient clinical, regulatory, safety and content management services. The 
company has transformed itself as a niche player in LS solution. During 
FY12-14, the company underwent business restructuring where it weeded 
out unprofitable business from the supply chain management business 
(revenue contribution: 23% in FY16 vs. 44% in FY12) and focused purely 
on life-sciences business (revenue contribution: 72% in FY16 vs. 51% in 
FY12). Take’s order-book from the LS business grew from US$42.9 
million in Q4FY14 to US$101.4 million in Q2FY17. 
IDMP regulations may be next big tr igger… 
The European Medicines Agency (EMA) is in the process of implementing 
Identification of Medicinal products (IDMP) with a target deadline by CY18 
in a phased manner. IDMP standard defines 100+ attributes per product 
and includes data that is typically owned by multiple departments, which 
could lead to new level of transparency for the life-sciences business. 
Take could substantially benefit from such regulations, since it is capable 
of addressing the burgeoning opportunity arising out of it. The regulatory 
development may assist in achieving its ambitious revenue target of 
US$500 million by FY21. 
Niche player at attractive valuation… 
Take has transformed itself as a niche solution provider in the LS space. 
Currently, it is trading at ~14.2x based on TTM consensus earnings 
estimates. Global peers such as Veeva Systems and Medidata Solutions, 
which have similar business offerings, trade at ~93x and ~120x TTM 
multiple, respectively. We believe the market needs much more evidence 
from Take in terms of sustainable revenue growth and higher margins to 
command a higher multiple from current levels. 
 
Exhibit 1: Consolidated Financial Performance 
(| Crore) FY13 FY14 FY15 FY16
Net Sales 832                  816                730                  1,030                 
EBITDA 161                  147                149                  213                    
EBITDA Margin (%) 19.4                 18.1               20.5                 20.7                   
PAT 79                    58                  70                    120                    
ROE (%) 18.9                 12.3               13.3                 19.0                   
ROCE (%) 15.8                 7.6                 10.6                 13.7                   

 

Source: Company, ICICIdirect.com Research 

 

Rating matrix 
Rating : Unrated
Target : NA
Target Period : NA
Potential Upside : NA

 

 
Key Financials   
| Crore FY13 FY14 FY15 FY16
Net Sales 832           816           730           1,030        
EBITDA 161           147           149           213           
Net Profit 79             58             70             120           
EPS (|) 6.6            4.8            5.8            10.0          

 

 
Valuation summary 

FY13 FY14 FY15 FY16
P/E 19.8          27.1          22.5          13.1          
EV / EBITDA 10.3          11.3          10.8          8.3            
P/BV 3.7            3.3            3.0            2.5            
RoNW (%) 18.9          12.3          13.3          19.0          
RoCE (%) 15.8          7.6            10.6          13.7          

 

 
Stock data 
Particular Amount
Market Capitalization (| Crore) 1,572.0                

 Total Debt  (| Crore) 317.8                   
Cash and Investments (| Crore) 128.3                   

 EV (| Crore) 1,761.4                
52 week H/L 200 / 122

 Equity capital 12.0                     
Face value | 1
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Ecron Acunova acquisition to drive growth in Life-sciences vertical… 
As on Q2FY17, life-sciences contributed 79.3% to total revenues with 
healthy margins of ~20-25%. Take Solutions had a minimal presence in 
clinical studies and low penetration in European markets. Take filled those 
gaps by acquiring Ecron Acunova in November 2015, for | 115 crore. 
With this acquisition, Take would be able to offer services in areas like 
biosimilars, regenerative medicines and diagnostic imaging agents. Post 
the Ecron Acunova acquisition, Take’s addressable market opportunity 
increased to ~US$30 billion from ~US$15 billion, especially led by the 
untapped opportunity in the biosimilars space. Take would also augment 
its pool of subject matter experts by ~30% and life sciences talent by 
~50%, significantly amplifying experience, innovation and domain 
expertise. The acquisition would also help Take make inroads in central 
and Nordic Europe and North American market. It would also add audit 
ready infrastructure in Europe, India and parts of South Asia. 
De-focus from SCM business… 
In SCM, Take’s product suite includes distinct technology with embedded 
IP that caters to enterprise mobility, trading partner collaboration and 
material tracking. The management took a conscious decision to scale 
down the SCM business due to competitive intensity and lower margin 
profile compared to LS business, which led to erosion of ~| 250 crore 
revenue in FY12-15 leading to a subdued operational performance during 
the same period. The same was witnessed with order book data, which 
declined to US$12.7 million vs. US$21.1 million in Q4FY14. 
Strategic initiatives… 
Take has engaged with leading global consulting firms to devise its 
medium term and long term strategy. The company has an ambitious 
target to achieve revenue of US$500 million by FY21. It would examine its 
life science’s R&D landscape, the company’s relative position in the 
market in terms of services offerings and geographic penetration, 
examine opportunities for any inorganic play, creation of manpower, 
infrastructure etc. During Q2FY17 results, it highlighted that for the said 
strategic initiatives, it is expected to witness ~250-300 bps margin impact 
in the next three or four quarters but those steps could lead to 
accelerated growth for the LS business. 
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Key consolidated financials 
 

Exhibit 2: Revenue trend 
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Source: Company, ICICIdirect.com, Research 
 

Exhibit 3: Vertical composition 
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Source: Company, ICICIdirect.com, Research 
 

 
 
 

Exhibit 4: EBITDA & EBITDA margin trend 
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Source: Company, ICICIdirect.com, Research 

 

Exhibit 5: RoCE & RoE trend 
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Source: Company, ICICIdirect.com, Research 
 

 
 

Exhibit 6: PAT growth trend 
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Source: Company, ICICIdirect.com, Research 
 

Exhibit 7: Debt trend 
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Financial summary 
 

Profit and loss statement | Crore 
FY13 FY14 FY15 FY16

Total Revenues 832            816            730            1,030         

Growth (%) 18              (2)               (10)             41              

COGS 489            480            409            575            

Other Expenditure 181            188            172            242            

EBITDA 161            147            149            213            

Growth (%) 11              (9)               1                43              

Depreciation 46              77              60              74              

Other Income 7                6                8                21              

Finance Cost 14              14              13              15              

Pft. from associates -               -               -               -               

PBT 107            63              85              145            

Growth (%) (7)               (42)             36              70              

Tax 18              1                5                20              

PAT before Minority int, 89              62              80              125            

Minority int. 10              4                10              5                

PAT 79              58              70              120            

EPS 6.6             4.8             5.8             10.0           

EPS (Growth %) (7)               (27)             20              71              
 

Source: Company, ICICIdirect.com Research 
 

 Cash flow statement | Crore 
FY13 FY14 FY15 FY16

PAT before Tax 107            63              85              145            

Depreciation 22              37              20              25              

(inc)/dec in Current Assets (50)             (16)             (62)             (119)           

(inc)/dec in current Liabilities 8                (20)             (5)               69              

Taxes paid (6)               (4)               (4)               (3)               

CF from operations 117            100            74              148            

Other Investments (21)             (59)             12              (205)           

(Purchase)/Sale of Fixed Assets (49)             (32)             (28)             (53)             

CF from investing Activities (70)             91              (16)             257            

Inc / (Dec) in Equity Capital -               -               -               -               

Inc / (Dec) in sec.loan Funds (8)               5                1                126            

Dividend & Divendend tax (22)             (12)             (12)             (12)             

CF from Financial Activities (31)             (7)               (11)             114            

Opening cash balance 54              70              72              121            

Closing cash 70              72              121            91              
 

Source: Company, ICICIdirect.com Research 
 

 
Balance sheet | Crore 

FY13 FY14 FY15 FY16

Liabilities

Equity 12              12              12              12              

Reserves & Surplus 408            458            512            619            

Networth 420            470            524            631            

Minority Interest 46              48              56              40              

Debt - long term 83              58              1                68              

Debt - short term 87              114            158            250            

Non-current liabilities 30              25              25              32              

Trade payables 75              57              42              50              

Current liabilities & provisions 96              100            115            143            

Source of funds 837            871            922            1,214         

Assets

Goodwill 201            208            187            256            

Tangible Assets 75              78              71              118            

Intangible Assets 96              97              100            170            

CWIP -               2                17              2                

O.non current assets 5                8                23              43              

Debtors 225            223            240            301            

Cash & Cash equivalents 76              77              124            128            

Investments - short term 50              50              1                2                

O.current assets 109            127            159            195            

Application of funds 837            871            922            1,214         
 

Source: Company, ICICIdirect.com Research 
 

 Key ratios 
(Year-end March) FY13 FY14 FY15 FY16

Per share data (|)

EPS 6.6             4.8             5.8             10.0           

BV 35.0           39.2           43.7           52.6           

DPS 1.0             1.0             1.0             1.0             

Operating Ratios

EBIT Margin 13.8           8.6             12.3           13.5           

PAT Margin 9.6             7.1             9.6             11.6           

Debtor days 99              100            120            107            

Creditor days 33              25              21              18              

Return Ratios (%)

RoE 21.2           19.1           15.5           14.6           

RoCE 23.0           19.6           16.7           16.5           

RoIC 51.1           39.9           42.5           44.8           

Valuation Ratios (x)

P/E 19.8           27.1           22.5           13.1           

EV / EBITDA 10.3           11.3           10.8           8.3             

EV / Net Sales 2.0             2.0             2.2             1.7             

Market Cap / Sales 1.9             1.9             2.2             1.5             

Price to Book Value 3.7             3.3             3.0             2.5             

Solvency Ratios

Debt/EBITDA 1.0             1.2             1.1             1.5             

Debt / Equity 0.4             0.4             0.3             0.5             

Current Ratio 2.7             3.0             3.3             3.2             
 

Source: Company, ICICIdirect.com Research 

 
 



 

 

ICICI Securities Ltd | Retail Equity Research                Page 5 

 
RATING RATIONALE 
ICICIdirect.com endeavours to provide objective opinions and recommendations. ICICIdirect.com assigns 
ratings to its stocks according to their notional target price vs. current market price and then categorises them 
as Strong Buy, Buy, Hold and Sell. The performance horizon is two years unless specified and the notional 
target price is defined as the analysts' valuation for a stock. 
 
Strong Buy: >15%/20% for large caps/midcaps, respectively, with high conviction; 
Buy: >10%/15% for large caps/midcaps, respectively; 
Hold: Up to +/-10%; 
Sell: -10% or more; 
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