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Rating: Subscribe | Price Band: Rs965-967  

Steeply valued but structurally a good story 

Varroc Engineering is a global tier-1 automotive component group, engaged 

in the manufacture & supply of exterior lighting systems, plastic & polymer 

components, electricals-electronics components, and precision metallic 

components to Passenger Vehicle (PV), Commercial Vehicle (CV), 2/3 wheeler 

and off highway vehicle OEMs directly worldwide. The company primarily has 

two business lines - (I) manufacture & supply of exterior lighting systems to 

PV OEMs outside India (forming ~60% of overall revenues) which it carries 

out through its subsidiaries forming the VLS group (II) manufacture & supply 

of their range of auto components (polymers/plastics, electricals/electronics 

and precision metallic components) to 2/3 wheeler OEMs in India. 

 Strong customer base, geographical presence and product portfolio: The 

company offers a wide range of products in the markets it operates, which 

allows it to be a one-stop-shop for its customers and cross-sell its products. 

VLS’ customers include marquee auto manufacturers like Ford, JLR, FCA, 

Groupe PSA and the VW group. As for the India business, it supplies to all 

major 2/3W OEMs (barring TVS Motors), where Bajaj Auto forms ~50% of its 

India revenues. The company is focusing on increasing the share of revenue 

from domestic 2W leader, HMCL, which current constitutes less than 1% of 

Varroc’s India revenues. The company has a global presence with significant 

contribution from European and North American markets. With the 

commencement of its new plants in Mexico and Brazil (expected in FY19), it 

will be able to cater to 80% of the PV market (by volume).  

 Margin expansion expected on the back better capacity utilization & more 

advanced products: While the company has been earning relatively lower 

margins (consolidated FY18 margins at 8.5%), it has seen a decent margin 

expansion of ~230bps over FY17-18. Even in its India business, the company 

has been able to augment its margins by over 100bps YoY in FY18 on the back 

of better capacity utilization at most of its India facilities (utilisation at ~70% 

currently) and the management expects the same to continue. Further, given 

Varroc’s in-house R&D platform and the increasing industry shift towards 

technologically advanced products, the company expects to see higher 

realisations and margins ahead, especially for its VLS business. VLS currently 

has a 20% market share in EV lighting solutions segment.    

 Healthy balance sheet: Varroc is a low leveraged company with a healthy 

Debt/Equity ratio of 0.3x. The company has repaid ~Rs4.3bn of overall debt 

over FY16-18. While the business is capital intensive, the company generated 

a free cash flow of ~Rs4.8bn in FY18. 

 Outlook & Valuation: At the upper band of the issue price, the stock will trade 

at 29x FY18 EPS, which is higher than the market PER but cheaper than its 

peers like MSS, trading at ~34x FY18 and Endurance technologies, trading at 

43.5x FY18. Given the stable business model, comprehensive product 

portfolio, strong OEM relationships, owned technology platforms, healthy 

balance sheet (D/E at 0.3x) and decent return ratios (RoCE/RoE of 14%/16%), 

the stock is structurally a good story. However, in the current market conditions, 

the same is steeply valued with nothing left on the table in terms of listing gains. 

We recommend “Subscribe” to the issue only with a long term investment 

strategy of 24 to 36 months.  
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IPO Note 

Key Financials 

      FY17 FY18 FY19E FY20E 

Sales (Rs. m) 67,700 79,092 92,988 1,02,788 

EBITDA (Rs. m) 6,169 5,709 5,818 8,776 

Margin (%) 9.1 7.2 6.3 8.5 

PAT (Rs. m) 130 3,694 3,030 4,503 

EPS (Rs.) 1.4 21.8 27.2 33.4 

RoE (%) 1.2 20.7 13.7 15.8 

RoCE (%) 17.5 9.3 9.5 13.7 

EV/EBITDA (x) 23.5 25.2 24.3 15.7 

PE (x) 723.0 44.8 35.9 29.2 

* Calculation on Upper Price Band 
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Company Overview 

Varroc Engineering is a global tier-1 automotive component group. Varroc designs, 

manufactures & supplies exterior lighting systems, plastic & polymer components, 

electricals-electronics components, and precision metallic components to 

passenger car, commercial vehicle, two-wheeler, three-wheeler and off highway 

vehicle OEMs directly worldwide. The company primarily has two business lines - 

(I) manufacture & supply of exterior lighting systems to Passenger vehicle OEMs 

outside India (II) manufacture & supply of their range of auto components to 

Two/Three wheeler OEMs in India. 

Varroc commenced its operations with the polymer business in 1990 and then 

added new business lines, such as their electrical division and metallic division. 

Subsequently, the company diversified their product offerings and expanded 

production capacity through various investments, joint ventures and acquisitions, of 

which their most notable acquisition was that of Visteon's global lighting business 

in 2012, now known as Varroc Lighting Systems. In 2013, Varroc expanded its 

global lighting business by acquiring Visteon's holding in a 50/50 joint venture with 

Beste Motor Co. Ltd. ("TYC") to manufacture automotive lighting in China, namely 

Varroc TYC (which wholly owns Varroc TYC Auto Lamps, which in turn wholly owns 

Varroc TYC Auto Lamps). VLS is today the sixth-largest global exterior automotive 

lighting manufacturer and accounts for over 60% of Varroc Engineering’s 

consolidated revenues. Varroc’s India Business offers a diversified set of products 

across three product lines, namely polymers/plastics, electricals/electronics and 

metallic components, which form ~16%, 10% and 6% of consolidated revenues 

(FY18) respectively. In addition, the company has other smaller businesses, which 

include the design, manufacture and supply of two-wheeler lighting to global OEMs, 

and under carriage forged machine components for OHVs and drill bits for the oil 

and gas sector, which together form the remaining 7% of overall revenues.  

Varroc has a global footprint of 36 manufacturing facilities spread across seven 

countries, with six facilities for their VLS business, 25 facilities for their India 

Business and five for Other Businesses. For the Global Lighting Business, their 

manufacturing facilities are located in Mexico, the Czech Republic, China (through 

their China JV) and India, allowing the company to serve the North American, 

European, Chinese and Indian markets, respectively. VLS is in the process of 

setting up a new plant in Brazil, to serve the South American market, and Morocco, 

to serve the southern European and north African markets. These plants in Brazil 

and Morocco are expected to commence production in FY2019. The company is 

also in discussions to acquire an exterior automotive lighting company in Turkey in 

FY2019. Over FY18, ~42% of the company’s consolidated revenues came in from 

Europe, while India, North America and Asia Pacific (excluding India & China) 

contributed ~35%, 22% and 1% respectively.  

The company’s main customers for the India business are Bajaj, Honda and India 

Yamaha which together account for ~25% of consolidated revenues, where BJAUT 

individually forms ~20% of consolidated revenues (50% of India revenues). For the 

VLS business, its top customers include Ford, Jaguar Land Rover, Fiat Chrysler 

Automobiles ("FCA") and Groupe PSA (an American electric car), together forming 

~50% of overall sales.  

VLS has a broad portfolio of lighting 

products, including Halogen, 

Xenon/high-intensity discharge, light-

emitting diode ("LED"), Matrix LED, 

high definition Micro-Electro-

Mechanical Systems ("MEMS") and 

digital micro mirror device ("DMD"), 

surface LED, organic light emitting 

diode ("OLED") module, Flex LED, 

LED pixel and LED pixel headlamp, 

catering to the five product segments 

within external automotive lighting. 
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 Issue Details 

Company Varroc Engineering Limited 

Profile 

Varroc Engineering Limited is a global tier-1 (tier-1 companies are 

companies that directly supply to original equipment manufacturers 

(“OEMs”)) automotive component group. It designs, manufactures and 

supply exterior lighting systems, plastic and polymer components, 

electricals-electronics components, and precision metallic components 

to passenger car, commercial vehicle, two-wheeler, three-wheeler and 

off highway vehicle (“OHV”) OEMs directly worldwide. 

Offer Period  
Opens On :  Tuesday,                     June  26, 2018 

Closes On :  Thursday,                   June  28, 2018 

Price Band Rs. 965/- to Rs. 967/- 

Discount Rs.48/- to Eligible Employees 

Bid Lot 15 Equity Shares & in multiple of thereafter 

Offer Size  
Offer for sale Up to 20,221,730 Equity Shares 

Employee Reservation of Up to 100,000 Equity Shares (Rs.91.9mn) 

Net Offer Up to 20,121,730 Equity Shares   

Issue Size (In Rs.) Rs19.55bn 

  QIB:  50% of the Issue (Rs9.73bn) 

  NIB:  15% of the Issue (Rs2.92bn) 

  RETAIL: 35% of the Issue (Rs6.8bn) 

Mode of Payment ASBA Mandatory (No Cheques will be accepted) 

Lead Manager  
Kotak Mahindra Capital, Citigroup Global Markets, Credit Suisse 
Securities & IIFL Holdings Ltd 

Registrar Link Intime India Private Limited 

Listing NSE and BSE 

Source: Company, PL 

 Shareholding Pattern Pre and Post Issue 

Shareholding Pattern (%) Pre-issue Post issue 

Promoter & Promoter Group Holding 86.3 85.0 

Omega TC Holdings Pte. Ltd. 12.6 - 

Tata Capital Financial Services Ltd 1.2 - 

Public Shareholding - 15.0 

Total 100.0 100.0 

Source: Company, PL 
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Revenue Segmentation 

 Europe accounts for ~42% of Varroc’s consolidated revenues 

  

Source: Company, PL 

 VLS contributes over 60% to overall revenues 

  

Source: Company, PL 

 Passenger vehicles account for 64% of revenues 

  

Source: Company, PL 

 

41.8%

34.7%
22.3%

0.7%

0.5%

Geographical Revenue mix (FY18)

Europe India North America Asia Pacific Other

60.8%

16.0%
10.2%

6.3%

6.7%

Product-wise Revenue mix (FY18)

Global exterior lighting Domestic plastics/polymers
Domestic electricals/electronics Domestic metallic components
Others

63.8%

33.1%

3.1%

Segmental Revenue mix (FY18)

Four-wheelers 2W/3Ws Others

Varroc supplies exterior lighting 

systems through its VLS subsidiaries 

to PV OEMs outside India, forming 

~60% of overall revenues, for which 

its main markets are Europe & North 

America. 
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 Revenue contribution of top 3 customers – India business 

 

Source: Company, PL 

 Revenue contribution of top 6 customers – VLS business 

 

Source: Company, PL 

 2W product portfolio of the company for the India business 

 

Source: Company, PL 
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Varroc’s India business’ top 3 

customers, Bajaj auto, Honda and 

Royal Enfield constituted 19%, 4% 

and 2.4% of its FY18 consolidated 

revenue, respectively. HMCL on the 

other hand forms a mere 0.1% of 

overall revenues currently.  

The company is currently catering to 

all major domestic 2W OEMs barring 

TVS Motors. 

VLS’ top customer contributed 13.6% 

of consolidated revenues in FY18. 
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Consolidated Financials at a Glance 

 Revenue grew at a CAGR of 14% over FY16-18 

 

Source: Company, PL 

 EBITDA grew at a CAGR of 24% over FY16-18 

 

Source: Company, PL 

 EBITDA margins expanded 230bps YoY in FY18 

 

Source: Company, PL 

 PAT grew at a CAGR of 10% over FY16-18 

 

Source: Company, PL 

 Debt/Equity currently at 0.3x 

 

Source: Company, PL 

 ROCE expansion over FY16-18 

 

Source: Company, PL 
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Strengths 

Strong competitive position in attractive growing markets 

The Global Lighting Business, which focuses on the design, manufacture and 

supply of exterior lighting for passenger vehicles, is the sixth-largest tier-1 

automotive exterior lighting manufacturer globally and one of the top three 

independent exterior lighting players (by market share in 2016). VLS has 

outperformed the overall passenger vehicle exterior lighting market. Having grown 

at a CAGR of 18% over FY14-17 in terms of revenue (including the China JV's 50% 

share), VLS was the fastest-growing among the top six global automotive lighting 

suppliers during the period. VLS' growth is the result of growing share of business 

with existing customers, new customer contracts, geographical expansion and the 

development of more technologically sophisticated products. Over FY14-17, it 

increased the number of customers to whom it invoices over €5 million per year 

from 7 to 11. VLS has strategically positioned itself to benefit from the integration 

of more sophisticated technology in the automotive exterior lighting products, such 

as cameras, sensors, radars, and lidars, as it has the required R&D and engineering 

capabilities to accommodate the industry movement towards software integration. 

As for the India business, Varroc is the second largest Indian auto component group 

and a leading tier-1 manufacturer and supplier to Indian 2W/3W OEMs (by 

consolidated revenue for FY17). They have strong and long-lasting relationships 

with key two-wheeler manufacturers such as Bajaj, Royal Enfield, Honda, Yamaha 

& Suzuki and a growing portfolio of products supplied. Moreover, they have further 

room to grow their revenue with new customers, such as Hero, who currently 

purchases only plastic and painted parts from the company. 

Comprehensive product portfolio 

Varroc has a comprehensive portfolio of products in the markets in which they 

operate, which allows them to be a one-stop-shop for their customers and to cross-

sell their products. VLS has a broad portfolio of lighting technologies, including 

Halogen, Xenon/high-intensity discharge, LED, Matrix LED, high definition MEMS 

and DMD, surface LED and OLED module, Flex LED and LED Pixel headlamp, 

covering the five automotive external lighting product lines. Their India business 

offers a diverse range of products catering to 2/3Ws, PVs, CVs and Off-Highway 

vehicles across their business segments of polymers/plastics, electrical-electronics 

and precision metallic components. Their product portfolio is engine agnostic as it 

is capable of being used across all fuel types. Varroç’s consolidated revenue is 

diversified across market segments, with 64% of their consolidated total invoiced 

amounts for FY18 attributable to four-wheelers, 33% to 2/3Ws and 3% to others, 

respectively. Varroc is also a supplier of external lighting systems to a leading 

electric vehicle manufacturer, with second highest market share in the EV lighting 

segment. 

VLS also brings to the market new 

technologies such as surface LED, 

3D lighting, Adaptive Front Lighting 

Systems, Matrix LED, and Laser, 

which are higher margin as well as 

higher growth products and which are 

expected to continue to grow given 

the market's gradual transition to 

electric and autonomous vehicles of 

the top three independent exterior 

lighting players (by market share in 

2016). 

Varroc’s Indian Business' customers 

include nearly all the major 2/3W 

OEMs, including Bajaj, Royal Enfield, 

Yamaha, Suzuki, Honda, Hero, 

Piaggio and Harley Davidson. 
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Low cost, strategically located manufacturing and design 

footprint 

Varroc has a global footprint of 36 manufacturing facilities spread across seven 

countries. For their Global Lighting Business, they locate their facilities primarily in 

low-cost countries near major automotive markets and have made further 

investments to expand into new countries such as Brazil and Morocco, which allows 

the company to keep costs low while meeting customers' supply needs across 

geographies. For India Business, the facilities are spread across key Indian 

automotive hubs, covering the polymer, electrical/electronics and metallic divisions 

including their R&D centers. The Company has located their Indian facilities to be 

in close proximity to major OEMs in India, which lead to greater cost effectiveness, 

quicker product launches, and faster turn-around times.  

Robust in-house technology, innovation and R&D 

capabilities 

The company’s key focus is on the development of in-house R&D capabilities in 

order to manufacture technologically advanced automotive components in cost-

effective ways so that sophisticated technological solutions are made accessible to 

the larger mass markets. For the Global Lighting Business, R&D efforts are focused 

on designing & developing products and technology solutions that are capable of 

being adopted by customers across large product platforms, especially with global 

trends regarding restrictions on emission volumes, as well as other trends such as, 

autonomous driving, electrification, shared mobility and connectivity. R&D efforts at 

the India Business seek to capitalize on emerging trends such as the increased use 

of electronics, stricter environmental regulations, emission reduction and light-

weighting of vehicles, as well as the emergence of new technologies such as multi-

point fuel injection. 
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Company Strategy 
 

Focus on high growth markets for Global Lighting 

Business 

The global exterior automotive lighting market is expected to grow at a CAGR of 

4.3% over FY16-21 (Source: Yole), driven by the trend towards autonomous driving 

and connectivity between cars, with lighting becoming an increasingly prominent 

design and aesthetic feature, as well as playing a critical role in safety requirements. 

The company is looking to expand their market share in the global exterior 

automotive lighting market, including projection systems, signalling functions and 

electronics. With new plants coming in Brazil and Morocco, Varroc will be able to 

address 80% of the market (including India & China) for passenger car and LCV 

sales by volume. 

 

Focus on increasing customer revenue for India Business 

The company expects the overall domestic two-wheeler sales to grow at a robust 

pace of 8-10% CAGR in the next three years to reach around 26.3mn units by 

FY2020. In addition to benefitting from the overall growth in the Indian 2W/3W 

markets, the company also intends to increase their revenue with existing 

customers by expanding the array of existing products that they supply to them and 

by continuing to develop technology solutions aligned with customer needs. The 

company is particularly focusing on increasing the revenue contribution from 2W 

giants Honda and Hero, given their not very high share in business currently. 

Continue to invest in our R&D, design, engineering and 
software capabilities in order to capitalize on future trends 

Varroc plans to continue expanding their R&D, engineering and software 

development capabilities in order to capture future growth trends. For emission 

reduction, the company is looking at developing technology and additional expertise 

in electronic fuel injection systems, light weighting, passive cooling solutions for 

lighting thermal management and other technologies. For shared mobility, they are 

developing microelectromechanical systems and digital micro-mirror devices for 

advances safety, as well as customisable lighting products and software expertise. 

 

Pursue strategic joint ventures and inorganic growth 
opportunities 

The company intends to actively pursue acquisitive opportunities and strategic 

alliances with targets that are complementary to their business. They are mainly 

focused on growing existing product lines, such as automotive lighting and 

electronics for the global exterior automotive lighting market and complementary 

businesses in India to increase their focus on other segments. In particular, they 

will seek to make acquisitions that provide them with access to new technologies, 

or new customers, or new geographies. 
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Focus on operational efficiency 

Within each production facility in India and internationally, the company is focusing 

on improving efficiencies, streamlining capacity & asset utilisation and managing 

their capital expenditure. 
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Key Risks 
 

 Lower than expected growth in the domestic 2W/3W industry or global PV 

industry could impact the overall revenue of the company. 

 Given that over 60% of the company’s consolidated revenue is from its global 

business, any unfavorable currency volatility could significantly impact the 

company’s profitability. 

 High dependence on Bajaj Auto (~50% of India revenues) could hamper the 

company’s performance in case Bajaj’s volumes see decline. 
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Financials 

 Income Statement (Rs m) 

 FY15 FY16 FY17 FY18 

Revenue     

Revenue from operations          69,508           82,189           96,085    1,03,785  

Less: Excise duty            1,808              3,097              3,098             996  

Net Revenue          67,700           79,092           92,988    1,02,788  

     

Expenses     

Cost of raw material           42,398           51,004           60,719       64,127  

Change in inventories               (467)              (512)              (352)          (300) 

Employee benefits expenses            9,022           10,399           12,038       13,135  

Other expenses          10,578           12,491           14,765       17,051  

Total Expenses          61,531           73,383           87,170       94,013  

     

EBITDA            6,169              5,709              5,818          8,776  

 % margin                 9.1                  7.2                  6.3              8.5  

     

Depreciation & Amortization            2,540              2,922              3,371          3,865  

Other income                877                 206                 937             386  

Finance costs            4,755               (427)                904             862  

Profit before Exceptional items and tax              (249)             3,420              2,480          4,435  

Exceptional items               (518)                    -                       -                   -    

Profit before tax                269              3,420              2,480          4,435  

Provision for Tax                465                 220                 238             618  

Profit after tax              (197)             3,200              2,242          3,818  

Share of profit of JVs                365                 498                 792             690  

Less: Minority Share in Profits                  39                  4.6                  3.8              5.2  

Net Profit                130              3,694              3,030          4,503  

EPS (Rs)                 1.4                21.8                27.2            33.4  

Source: Company, PL 

 Cash Flow 

Particulars FY15 FY16 FY17 FY18 

Net Cash Flow from Operating activities           1,283             2,905             6,765           10,748  

Net Cash Flow Used In Investing activities         (2,454)          (5,785)          (5,654)          (6,013) 

Net Cash Flow From Financing activities              703             3,861                937           (5,232) 

Net Cash Generated            (467)               980             2,047              (496) 

Capex         (3,526)          (6,061)          (6,289)          (5,958) 

FCF         (2,243)          (3,156)               476             4,790  

Source: Company, PL 
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 Balance Sheet (Rs m) 

 FY15 FY16 FY17 FY18 

ASSETS     

Non current assets     

Property, plant and equipment          17,208           19,749           22,512           25,863  

Capital work-in-progress            1,488             2,636             2,465             2,440  

Investment properties                158                 152                 146                 141  

Goodwill                151                 151                 151                 335  

Other Intangible assets            1,068             1,210             1,146             1,701  

Intangible assets under development                287                 517                 461             1,000  

Investments accounted for using the equity method            1,959             2,643             2,927             3,565  

Financial assets     

Investments                    0                     0                     0                     0  

Loans                  59                   64                   83                 107  

Other financial assets            1,169                 828                 759                 316  

Income tax assets (Net)                144                 162                 153                 124  

Deferred tax assets                   -                   132                 130             1,030  

Other non-current assets                421                 629                 486             1,297  

Total non-current assets          24,112           28,872           31,419           37,920  

Current assets     

Inventories            5,861             6,829             7,535             8,641  

Financial assets     

Investments                223                 119                    -                     30  

Trade receivables          10,714           11,852           11,383           14,027  

Cash and cash equivalents                561             1,636             3,500             3,266  

Other bank balances                129                 135                   40                   24  

Loans                  37                   40                   42                   40  

Other financial assets                458             1,376             3,013             2,613  

Other current assets            2,190             1,600             1,672             1,964  

Total current assets          20,173           23,587           27,185           30,604  

Total Assets          44,285           52,459           58,604           68,524  

EQUITY AND LIABILITIES     

Equity     

Equity and Preference share capital                  96                 262                 135                 135  

Other equity     

Reserves and surplus          10,741           15,609           21,683           26,107  

Other reserves                (12)            1,757                   36             2,038  

Equity attributable to owners          10,825           17,629           21,854           28,280  

Non-controlling interests                214                 203                 202                 208  

Total equity          11,039           17,832           22,055           28,488  

LIABILITIES     

Non-current liabilities     

Financial Liabilities     

Long term Borrowings          10,231             7,634             7,553             6,361  

Other financial liabilities                102                   75                   91                 123  

Provisions                755                 765                 740             1,002  

Deferred tax liabilities (Net)                622                 473                 130                 509  

Other non-current liabilities                120                   79                   83                 310  

Total non-current liabilities          11,830             9,026             8,597             8,306  

Current liabilities     

Financial liabilities     

Short term Borrowings            3,830             6,419             5,992             3,439  

Trade payables            9,829           12,167           15,062           19,794  

Acceptances                464                 524                 435                 210  

Other financial liabilities            4,754             4,996             4,692             5,653  

Provisions                140                 258                 597                 448  

Current tax liabilities (Net)                  16                 138                 179                   81  

Other current liabilities            2,381             1,099                 995             2,104  

Total current liabilities          21,415           25,601           27,951           31,730  

Total liabilities          33,245           34,627           36,548           40,036  

Total equity and liabilities          44,285           52,459           58,604           68,524  

Source: Company, PL 
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Analyst Coverage Universe 

Sr. No. CompanyName Rating TP (Rs) Share Price (Rs) 

1 Ashok Leyland  Accumulate 143 149 

2 Atul Auto Accumulate 453 428 

3 Bajaj Auto Reduce 3026 2789 

4 Bharat Forge Accumulate 837 733 

5 CEAT Accumulate 1711 1596 

6 Eicher Motors Accumulate 32727 31342 

7 Exide Industries Accumulate 239 241 

8 Hero Motocorp Accumulate 3980 3662 

9 Mahindra & Mahindra BUY 886 788 

10 Maruti Suzuki BUY 10706 8778 

11 Motherson Sumi Systems Accumulate 406 339 

12 Tata Motors Accumulate 438 357 

13 TVS Motors Accumulate 768 662 

14 Wabco India Accumulate 8820 7895 

 

PL’s Recommendation Nomenclature (Absolute Performance) 

BUY  : > 15% 

Accumulate : 5% to 15% 

Hold : +5% to -5% 

Reduce : -5% to -15% 

Sell : < -15% 

Not Rated (NR) : No specific call on the stock 

Under Review (UR) : Rating likely to change shortly 
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 ANALYST CERTIFICATION 

(Indian Clients) 

We/I, Mr. Saksham Kaushal- BSc Accounting & Finance (Hons.), Ms. Poorvi Banka- MSc. Finance Research Analysts, authors and the names subscribed to this report, hereby certify 
that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or 
will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. 

(US Clients) 

The research analysts, with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in this research report accurately 
reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their compensation was, is or will be directly related to the specific 
recommendation or views expressed in this research report. 

DISCLAIMER 

Indian Clients 

Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL”) is engaged in the business of Stock Broking, Portfolio Manager, Depository Participant and distribution for 
third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking, 
investment banking, financial services (margin funding) and distribution of third party financial/other products, details in respect of which are available at www.plindia.com. 

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not for circulation. This document is not to be reported 
or copied or made available to others without prior permission of PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security. 

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently verified the accuracy or completeness 
of the same. Neither PL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given, made 
available or expressed herein or for any omission therein.  

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go down as well. The suitability or 
otherwise of any investments will depend upon the recipient's particular circumstances and, in case of doubt, advice should be sought from an independent expert/advisor. 

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act as principal or engage in transactions 
of securities of companies referred to in this report and they may have used the research material prior to publication. 

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document. 

PL is in the process of applying for certificate of registration as Research Analyst under Securities and Exchange Board of India (Research Analysts) Regulations, 2014 

PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis activities. 

PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company.  

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month 
immediately preceding the date of publication of the research report.  

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the research report. 

PL or its associates might have received compensation from the subject company in the past twelve months. 

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for any 
other assignment in the past twelve months.    

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months. 

PL or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject 
company in the past twelve months 

PL or its associates might have received any compensation or other benefits from the subject company or third party in connection with the research report. 

PL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. PL or its analysts did not receive any compensation or 
other benefits from the subject Company or third party in connection with the preparation of the research report. PL or its Research Analysts do not have any material conflict of interest 
at the time of publication of this report. 

It is confirmed that  Mr. Saksham Kaushal- BSc Accounting & Finance (Hons.), Ms. Poorvi Banka- MSc. Finance  Research Analysts of this report have not received any compensation 
from the companies mentioned in the report in the preceding twelve months 

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its 
or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report. 

The research analysts for this report has not served as an officer, director or employee of the subject company PL or its research analysts have not engaged in market making activity 
for the subject company 

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary 
to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed 
herein. In reviewing these materials, you should be aware that any or all o the foregoing, among other things, may give rise to real or potential conflicts of interest.  

PL and its associates, their directors and employees may  (a) from time to time, have a long or short position in, and buy or sell the securities of the subject company or (b) be engaged 
in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company or act as an 
advisor or lender/borrower to the subject company or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions. 

US Clients 

This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) 
preparing the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are 
not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or 
regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account. 

This report is intended for distribution by Prabhudas Lilladher Pvt. Ltd. only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 
1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major 
Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted 
onward to any U.S. person, which is not the Major Institutional Investor.  

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major 
Institutional Investors, Prabhudas Lilladher Pvt. Ltd. has entered into an agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").  

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer. 

Prabhudas Lilladher Pvt. Ltd. 
3rd Floor, Sadhana House, 570, P. B. Marg, Worli, Mumbai-400 018, India | Tel: (91 22) 6632 2222 Fax: (91 22) 6632 2209 

www.plindia.com | Bloomberg Research Page: PRLD <GO> 
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