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Investment Rationale  

 HSIL is India’s largest player in sanitary-ware 
(~40% organised market share) and second 
largest player in glass containers (~17%). It 
also manufacturers PET bottles and faucets 
and is now entering into CPVC/UPVC              
household pipes and caps & closures to               
leverage its customers and channels. It also 
has presence in home furnishings. 

 Strong brand equity and distribution               
network, changing consumer preferences   
towards good quality and branded lifestyle 
products, rising disposable income creates a 
significant potential for HSIL to increase its 
market share going forward.  

 Despite adverse dynamics of the glass                
industry, HSIL's packaging products segment 
has turned EBIT positive through corrective 
measures like shutting down capacity, change 
of fuel mix from furnace oil to pet coke,             
rationalization of overheads & judicious price 
hikes. Revival in glass industry will boost sales 
for HSIL. 

 With strong cash flow generation and Rs 
250cr private placement, the company has 
deleveraged the balance sheet. This will               
improve the net profitability of the company.  

 

 

HSIL Ltd. 

Technical Recommendation 

344.45 CMP (`) 

Stop Loss– Closing (`) 325 

Target (`) 410 

Time Horizon 1-2 Months 

Data  Matrix 

Equity (`Cr) 14.46 

EPS (`) 17.4 

Book Value (`) 207.6 

Face Value (`) 2.0 

P/E (x) 19.9 

Dividend Yield (%) 1.2 

Beta  0.7 

52 Week High / Low  370/224 

ROE% 7.9 

Avg. Weekly Volume 75,583 

Technical Outlook Technical Chart (Weekly) 

 HSIL has been maintaining long term uptrend 
since 2001 and garnered exponential returns 
for the investors in last 15 years. 

 It has had corrective phases also in between 
the rally but recovery was equally swift and 
even stronger in some cases, indicating 
strengthen in prevailing trend. For instance, it 
made a new record high of 474.40 in April, 
2015 from roughly 70 mark in last up surge 
and that too in less than two years. 

 It had retraced to the support zone of long 
term averages on the weekly chart post that 
surge and consolidated in a broader range of 
240-320 for nearly a year. It gained nearly 15 
percent in a month time, after breakout from 
that range in Aug,2016. The recent                 
retracement is offering excellent opportunity 
to enter, which traders shouldn’t miss and 
accumulate in the range of 345-350 with 
close below stop loss of 325 for the  target of 
410. 
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Follow-up of Recommendations 

Rec. Date 
Scrip 
Name 

Rec. 
Price 

Exited On 
Re-
turn 

Remarks 

09-Sep-2016 GRUH 317.15 07-Oct-2016 12.09 Booked Profit at  355.50 

02-Sep-2016 FSL 43.85 29-Sep-2016 -6.50 Booked loss as trailed SL triggered at 41 

19-Aug-2016 HSIL 340.55 27-Sep-2016 -0.45 Exited as trailed SL triggered at 339 

05-Aug-2016 
CENTURY-
PLY 

210.65 19-Sep-2016 13.46 Booked Profit at  239 

26-Aug-2016 
KESORAMIN
D 

142 07-Sep-2016 10.28 Booked Profit at  156.60 

05-Aug-2016 GRUH 298.55 26-Aug-2016 9.86 Booked Profit at  328 

08-July-2016 NCC 74.65 19-Aug-2016 14.47 Booked Profit at  85.45 

29-July-2016 IBREALEST 92 03-Aug-2016 -7.61 Booked loss as S/L triggered at 85 

22-July-2016 BATAINDIA 568.80 02-Aug-2016 2.85 
Booked Profit as trailed S/L triggered at 
585 

18-July-2016 VOLTAS 325.50 01-Aug-2016 12.20 Booked Profit at  365.20 

01– July-2016 VIPIND 115.10 01-Aug-2016 18.97 Booked Profit as Target Met at 138 

10-June-2016 FSL 47.40 25-July-2016 10.76 Booked Profit at 52.50 

27-May-2016 GRUH 269.70 18-July-2016 12.27 Booked Profit at 302.80 

03-June-2016 NCC 70.50 05-July-2016 12.20 Booked Profit at 79.10 

20-May-2016 PIDILITIND 653.70 29-June-2016 10.62 Booked Profit at 723.15 

13-May-2016 ARVIND 299.10 28-June-2016 8.76 Booked Profit at 325.30 

Scrip Name Rec. Date Rec. Price CMP (14 Sep,2016) Closing S/L Target 

AMARAJABAT 07-Oct-2016 1047.80 1040.80 980* 1240 

MOTHERSUMI 30-Sep-2016 318 330.45 311* 380 

LLOYDELENG 23-Sep-2016 273.50 280.60 256* 335 

ARVIND 16-Sep-2016 331.35 347.95 322* 400 

* Closing S/L 
Trialed 
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Before you use this research report , please ensure to go through the  disclosure inter-alia as required under Securities 
and Exchange Board of India (Research Analysts) Regulations, 2014 and Research Disclaimer   at  the following link: 
http://old.religareonline.com/research/Disclaimer/Disclaimer_RSL.html 
Specific analyst(s) specific disclosure(s) inter-alia as required under Securities and Exchange Board of India (Research 
Analysts) Regulations, 2014 is/are as under:  
Statements on ownership and material conflicts of interest , compensation– Research Analyst (RA) 
[Please note that only in case of multiple RAs, if in the event answers differ inter-se between the RAs, then RA specific 
answer with respect to questions under F (a) to F(j) below , are given separately] 

 

 

 
Nature of Interest ( if answer to F (a) above  is Yes :  
…………………………………………………………………………………………………………………... 

Name(s)  with Signature(s)  of RA(s). 
[Please note that only in case of multiple RAs and  if the answers differ inter-se between the RAs, then RA                    
specific answer with respect to questions under F (a) to F(j) above , are given below] 

 
 

Copyright in this document vests exclusively with RSL. This information should not be reproduced or redistributed or passed on 
directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose, without prior 
written permission from RSL. We do not guarantee the integrity of any emails or attached files and are not responsible for any 
changes made to them by any other person. 

S. No. Statement Answer 

    Tick appropriate 

    Yes No 

  I/we or any of my/our relative has any financial interest in the subject company?  
[If answer is yes, nature of Interest  is given below this table] 

  No 

  I/we or any of my/our relatives, have actual/beneficial ownership of one per cent.  
or more securities of the subject company, at the end of the month immediately preceding  
the date of publication of the research report or date of the public appearance? 

  No 

  I / we or any of my/our relative, has any other material conflict of interest at the time of  
publication of the research report or at the time of public appearance? 

  No 

  I/we have received any compensation from the subject company in the past twelve 
months? 

  No 

  I/we have managed or co-managed public offering of securities for the subject company in  
the past twelve months? 

  No 

  I/we have received any compensation for brokerage services from the subject company  
in the past twelve months? 

  No 

  I/we have received any compensation for products or services other than brokerage  
services from the subject company in the past twelve months? 

  No 

  I/we have received any compensation or other benefits from the subject company or  
third party in connection with the research report? 

  No 

  I/we have served as an officer, director or employee of the subject company?   No 

  I/we have been engaged in market making activity for the subject company?   No 

Team Members  

Ajit Mishra   ajit.mishra@religare.com  

Swati Saxena   swati.saxena@religare.com  

SS..No. 
Name

(s)  of RA. 
Signtures  of RA 

Serial Question of question which the signing RA needs to 
make a separate declaration / answer 

Yes No. 
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