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Paper First
MANAGERIAL ECONOMICS

Time : Three Hours | [ Maximum Marks : 80
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Attempt all Sections as directed.
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Attempt all questions.
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The most prominent component in risk is :
(a) Certainty
(b) Uncertainty
(c) Opportunity

(d) None of the above
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The nature of managerial economics is :
(a) Descriptive

(b) Perspective

(¢) Indicative

(d) All of the above
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Managerial economists work :
(a)  Short-term planning
(b) Long-term planning
(c) Short-term and long-term planning

(d) None of the above
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The basis of opportunity cost is :
(a) Measure of consistency
(b) Measure of profit

(c) Measure of loss

(d) None of the above
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The value of currency in future is studied by .......... .
(a) Principle of Time Perspective
(b) Discounting principle
(¢) Incremental principle

(d) Equi-marginal principle
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Deduction is both a concept and technique that is basically

taken from :

(a) Macro economics
(b) Micro economics
(c) Accountancy

(d) None of the above
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The unit that produces and sells goods and services is
called :
(a) Industry
(b) Joint stock company
(¢) Firm
(d) None of the above
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Rightward shift in the demand curve is caused due to :
(a) A fallen in the price of substitute

(b) A rise in the price of complement

(c) Arise in income

(d) All of the above
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The formula of least squares method is :
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The formula of measurement of Income elasticity of demand
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What are the limitations of elasticity of demand ?
(a) 1tow

(b) —ooto +

(c) Otow

(d) None of the above
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In the point of full satisfaction, marginal utility, is :

(a) Zero
(b) Positive
(c) Negative

(d) Maximum
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Revealed preference theory was presented by :
(a) Robertson
(b) Samuelson
(c) Armstrong

(d) Marshall
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Indifference curve analysis presents :
(a) Cardinal approach

(b) Ordinal approach

(c) Both of the above are correct

(d) Both of the above are incorrect
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Marginal utility of ‘diamond’ is more and total utility :

(a) isless
(b) is also more
(c) iszero

(d) may be more or less
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The idea of ratio and scale is related respectively with :

(a)  Short-term, long-term
(b) Long-term, short-term
(¢) Short-term, short-term

(d) Long-term, long-term
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Which is the Homogeneous function of Degree one ?
(a) Short-run production function

(b) Long-run production function

(c) Cobb-Douglas production function

(d) None of these
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Arise due to internal and external economies :
(a) Diminishing return to scale

(b) Constant return to scale

(¢) Increasing return to scale

(d) Any one of the above
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In the third stage of law of variable proportion :

(a) AP isnegative

(b) MP is negative

(c) Both AP and MP are negative
(d) All are false
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Profit maximization is considered as the main objective of

the firm by :

(a) Classical economist

(b) Neo-classical economist
(c) Both of the above

(d) None are the above
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(Very Short Answer Type Questions)
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Write answer of any eight questions from this Section in

two or three sentences.

1. Ofde sl fazayr o $ed € ?

What is static economic analysis ?

2. W & AR dfoud Rigrl & TM forian |

Name the various alternative principles of the firm.

3. e Rigrd @1 g ?
What is discounting principle ?

4, TA-GHIT faveror &7 T 2
What is Equi-marginal analysis ?

5. Mifth a¥qy f5d @ed € ?
What is Giffen goods ?

6. dIOTR ANT G o7 & ?

What is Market Demand Curve ?
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7. TICRAl AHfYE @ g ?
What is Indifference Map ?

8. T Bl 3T A I AT AMY B ?

What do you mean by Income Elasticity of Demand ?

9. PII-STd BT IATCH Bl T 8 ?

What is Cobb-Douglas production function ?

10. UMM & Tcd Ufdhol Bl YRYTRT BT |

Define the “Law of diminishing returns.”
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Attempt any eight questions from the following.

Maximum word limit 75 words.

1. fREdar @ WiRkg # 3] foRay |

Write the difference between Uncertainty and Risk.

2. IR e $ g A 9y |

Point out the main characteristics of managerial economics.
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Explain the concept of incremental analysis.
HiT qafge @ @ ad ©
What is the meaning of demand forecasting ?
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Explain the cross-elasticity of demand.
T 4 gfg w@ H @ (IR H SR BT TSy |
Explain the difference between increase in demand and

extension of demand.
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Explain, indifference curve convex to the point of

origin.
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What are the conditions of consumer’s stable equilibrium ?
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Is the tendency of increasing return infinite ?
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Discuss the practicability of the “Law of diminishing

returns’.
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All questions of this Section are compulsory. Maximum
word limits 150 words.

1. “cT FEAHROT &1 e U ATaNe BH BT UHHTS 929l ol
BT |” fadamT S |

“Profit maximisation is not always the sole objective of a

firm.” Discuss it.
3T
(Or)
TRIDIT I & STREIIE! B ARAT DI |

Explain the responsibilities of managerial economist.

2. IR AN R 8 ? 3B ANV {69 YR fobar e & 2
What is opportunity cost ? How is it calculated ?
34T
(Or)
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What do you mean by production function ? Mention its

characteristics.
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Why demand curves slopes downward to the right ?
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What is meant by elasticity of demand ? Describe the factors
upon which it depends.
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State and explain the law of Equi-marginal utility.
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What factors influence demand forecasting of a new

product ?
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