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B. Com. (Part 1) EXAMINATION, 2021

(Old Course)
(Group-I : Accounting)
Paper Second

COST ACCOUNTING
Time : Three Hours ] [ Maximum Marks : 75
dlc ;. |l UrE Y $ STR QNG | U 3dTs 9 Ud YR Rl
ARl & | T Ul & 3 TA & |
Attempt all the five questions. One question from each

Unit is compulsory. All questions carry equal marks.
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Explain with examples the following methods of pricing
issues of materials :

(@) Firstin, first out

(b) Lastin, first out

(c) Simple average price

Under conditions of rising prices which of these methods
would you recommend and why ?
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Annual Consumption 5000 units
Cost per unit 325
Cost per order T20
Storing Rate 5% per annum
Interest Rate 3% per annum
Obsolescence Rate 2% per annum

Determine Economic Order Quantity (E. O. Q.) and total

inventory cost from the above informations.
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A skilled worker in AB Ltd. is paid a guaranteed wage rate
of ¥ 30 per hour. The standard time per unit for a particular
product is 4 hours. P, a machineman has been paid wages

under the Rowan Incentive Plan and had earned an effective
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hourly rate of ¥ 37.50 on the manufacture of that particular
product. What could have been his total earning and
effective hourly rate, had been put on Halsey Incentive
Scheme (40%) ?
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From the following data of a textile factory machine room,
compute the machine hour rate. Assuming that the machine
room will work on 80% capacity throughout the year and

that a breakdown allowance of 10% reasonable.

There are 3 holidays for Deepawali, 2 for Holi and 2 for
Christmas, exclusive of Sunday. The factory works 8 hours a
day on 5 days in a week and 4 hours on Saturday. The
number of machines each of same type is 40. The expenses

are as follows :

per annum
®)
Power 40,000
Lighting 8,000
Salary of foreman 20,000
Lubricating oil etc. 1,000
Repairs of machines 18,000
Depreciation 13,000
ThIe—3
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The following particulars are obtained from the cost records

of a manufacturer :

Raw material % 1,28,000
Direct wages % 1,12,000
Factory overhead 60% of direct wages.

Return of material to store ¥ 1,600.

Material transferred to other jobs ¥ 800.

10% of the gross output has been scrapped as bad and further
20% has been brought upto specification by increasing
factory overheads to 80% of wages. If the scrapped output
fetches only ¥ 1,940, find the production cost per unit of the

finished output.

Gross output is 200 units.
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The following details relate to Contract No. 333 undertaken

by Sharma in the beginning of 2017-18 :

Work certified | Work uncertified
®) ®)
Materials 1,80,000 20,000
Wages 3,70,000 30,000

P.T.O.




[8] E-3038

Special plant was purchased for the contract costing
T 1,60,000. At the end of the year, it was estimated to be
worth ¥ 1,30,000 overheads other than the depreciation
amount to 20% of wages. The value of work certified was
T 8,40,000 against which the contractee was paid ¥ 7,56,000.
The total value of the contract was % 16,00,000.

Prepare the Contract Account and show the Work-in-

progress Account in balance sheet.
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A manufacturer produces certain goods through three

processes. Profit is not included in the process transfer but

goods in godown are sold at cost plus 20% profit. In each

process 10% of weight put in is lost and 15% is scrapped

which from processes A and B realises ¥ 20 per ton and from

process C ¥ 5 per ton. The details of production of three

processes are given below :

Process A Process B Process C
ton | ® |ton | R |ton| R
Materials 1000 [10,000( 550 |15,000| 200 | 2,000
Wages — |4000| - |2000| — |6,000
Expenses - 6,000 | - |3,000| - |2,000
Passed to next
process 60% 80% —
Carried to
godown 40% 20% 100%

Prepare Process Accounts and Godown Account.
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What is Operating Cost ? What are the its objects ? State the

undertakings where it is to be used.
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Explain from the following data, how the reduction in selling

price affects the break-even point and margin of safety :

Selling price per unit T20
Variable cost per unit 312
Fixed cost % 16,000
Full capacity of plant 6000 units
Proposed reduction in selling price per unit 34
3T
(Or)
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3
Kbl 4,00,000
e 3,00,000
BREMT SURIY 1,96,000
Hrerd IURT 1,70,000
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The costing department of G. R. Ltd. absorb factory

overhead @ 60% of labour and office overheads @ 20% of

factory cost. The total expenditure for the factory is as

under :
3
Materials 4,00,000
Labour 3,00,000
Factory overheads 1,96,000
Office overheads 1,70,000

10% of the output is in stock. Sale amounted to ¥ 10,20,000.

Stock has been valued at work cost in financial books.

Prepare a Statement of Cost and Reconciliation Statement.
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