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B. Com. (Part 1) EXAMINATION, 2021

(New Course)

(Group—II)
Paper First
COST ACCOUNTING
Time : Three Hours ] [ Maximum Marks : 75
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Attempt all the five questions. One question from each
Unit is compulsory. All questions carry equal marks.
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(UNIT—1)
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What is meant by material control ? Describe its objectives
and basic principles.
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RN 28 100 16.00
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From the following information, find out the price of the
material issued on “Last in-first out” method :

Material Received

Date 2018 Units Rate Per Unit
®)
Feb. 10 200 12.00
Feb. 15 300 14.00
Feb. 25 400 15.00
Feb. 28 100 16.00
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Material Issued

Date 2018 Units
Feb. 3 300
Feb. 12 100
Feb. 14 200
Feb. 18 200
Feb. 26 400

On 1st Feb., 2018 the opening stock was 400 units valued at
T 11 per unit.
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What are the incentive wage payment methods ? Explain any

three in brief.
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Ieqre foumT Jar famT
fomT 3 g q wq T
G 30% 40% 20% . 10%
T 30% 30% 30% 10% .

Let M and N be two service departments with respective
total ¥ 7,500 and ¥ 5,000 of overhead to be apportioned on
interservice department on the basis of percentage given in
the chart ahead.

Find out the total overhead production department A, B and
C assuming that total of A, B and C being ¥ 10,000; ¥ 11,250
and ¥ 8,750 respectively before distribution :

Production Deptt. Service Deptt.
Department A B C M N
M 30% 40% 20% - 10%
N 30% 30% 30% 10% -
3PIE—3
(UNIT—3)
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ycgel AT 15,000 12,000
e AT 9,000 6,000
T g 1,000 1,000
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In a certain factory 500 units of the two commodities ‘X’ and
‘Y’ are manufactured. The cost of production are :

X R®) Y R)
Direct Materials 15,000 12,000
Direct Wages 9,000 6,000
Direct Expenses 1,000 1,000

Indirect expenses are as follows :

(i) Factory Expenses X 7,500

(if) Office exp. T 3,090

If a profit of 20% on sales is to realised, what would be the
selling price of each article ?

Or
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8,000
1,10,000
6,000
11,000

3,000
35,000
99,000

SH WA qUT A1, FR @l asy o fowmsy 6 fag |
Rl 9] e frd yeR foredl ARt g1 S @ % 2,50,000
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The following expenses were incurred by a contractor in
connection with the Contract No. 313 which was started by

him on 1st January, 2020 :

N
Materials 30,000
Wages 70,000
Plant at cost 40,000
Establishment charges 5,000
Other expenses 8,000
Work certified 1,10,000
Work uncertified 6,000
Materials in hand on 31st Dec., 2020 11,000
Material returned to store 3,000
Plant at the end (31st Dec., 2020) 35,000
Cash received from contractee 99,000

Prepare Contract Account and Work-in-progress A/c and
show how work-in-progress will appear in balance sheet.

Contract price was T 2,50,000.
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Hodl  wHAl (500 T
) 2,25,000 _ _
uRsfie 8,000 5,900 5,875
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In an oil refinery the product passes through three different
processes. The following information is available for the

month of January, 2021 :

Crushing | Refining | Finishing

®) ®) ®)
Raw material (500
tons of Copra) 2,25,000 - -
Wages 8,000 5,900 5,875
Power 1,200 1,000 1,500
Sundry Materials 500 1,900 -
Factory Expenses 600 1,000 950

Cost of drums for storing finished oil was ¥ 21,025. 200 tons
of cake were sold for ¥ 1,50,000 and 275 tons of crude oil
were obtained. Sundry byproduct of the crushing processes
fetched ¥ 900. Byproduct after refining the oil was sold
20 tons for ¥ 900 and 250 tons of refined oil were obtained.
240 tons of finished oil were stored in drums and 10 ton
were sold for ¥ 1,200. The establishment expenses for the
period amounted to ¥ 3,500 which are to be charged to the
three processes in proportion of 3 : 2 : 2. Prepare the Process

Accounts.
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SRR T FARI DI AR 1,400
$HSaC| Dbl HT) 1,000
3 iw &1 - 1,200
STl 3iTTel 9 3 3l 3,800
TRETT T ARE 900
TR g 4 1,500
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A Transport Service Company is running 4 buses between
two towns which are 50 km apart. Seating capacity of each
bus is 40 passengers. The following particulars are obtained
from their books for April, 2020 :

3
Wages of drivers and cleaners 1,400
Wages of conductors 1,000
Salaries of office staff 1,200
Diesel oil and other oil 3,800
Repairs and maintenance 900
Taxation and Insurance 1,500
Depreciation 2,600
Road Licence fee per year 500
Interest and other charges 1,500

Actual passengers lorried were 75% of the seating capacity.
All the four buses run on all days of the mouth. Each
bus made one round trip per day. Find out the cost per

passenger km.
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What do you understand by reconciliation statement at cost
account and financial accounts ? Explain the main reasons
for the difference in the net profit shown by the two sets of

accounts.
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A company sells its product at ¥ 15 per unit in a period. If it

produces and sells 8000 units it incurs a loss of ¥ 5 per unit.
If the volume is raised to 20000 units it earns a profit of ¥ 4
per unit. Calculate break-even point both in terms of rupees

as well as in units.
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