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Note :-Attempt all the five questions.  One question from each unit 

is compulsory.  All questions carry equal marks.   

UNIT-1 

1. 

 

What is Inflation?  Point out its effects on the different 

sections of society. 

OR 

Explain the Gresham’s law. 

UNIT-2 

2.  

 

Evaluate in brief the working of Reserve Bank of India.  What 

are its outstanding achievements?   

OR 

What are the meant by Credit Control?  Explain the methods 

adopted by Central Bank to control credit. 

 

 

 

 

UNIT-3 

3. 

 

Explain the principle of maximum social advantages of public 

finance.  What are its limitations? 

OR 

Explain the causes of the growth of public expenditure in 

India. 

UNIT-4 

4. 

 

Describe the main characteristics of good tax system.  Is the 

present Indian tax system a good tax system 

OR 

What is taxable capacity?  Discuss the factors affecting 

taxable capacity. 

UNIT-5 

5.   

Assess the role of public borrowing in economic development. 

OR 

 

How is budget prepared, passed and executed in India? 

 

*** 

 


