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E-3057(S)

B. Com. (Part 111)

Suppl. EXAMINATION, 2021
(Optional Group A— Finance Area)
Paper First
FINANCIAL MANAGEMENT

Time : Three Hours ] [ Maximum Marks : 75
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Attempt all the five questions. One question from each
Unit is compulsory. All questions carry equal marks.
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Define Financial Management. Explain its characteristics
and importance.
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Define Financial Plan and explain the characteristics of a
sound financial plan.
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Define capital budgeting. Discuss its objective and

importance.
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Explain Pay-back period method in detail.
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Explain the following in brief:
(i) Calculation of combined leverage
(if) Cost of preference share capital
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The capital structure of a company consists of the following :

10% preference share capital of ¥ 10 each ¥ 1,00,000;
Equity share capital (¥ 10 each) ¥ 1,00,000. The operating
profit is ¥ 60,000. The company is in 50% tax bracket.
Calculate financial leverage. What should be new financial
leverage if its operating profit increases to ¥ 90,000 ?
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Define capital structure. Mention the factors affecting capital
structure.
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What is dividend policy ? Explain.
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Explain the concept of net working capital. Also discuss the

determinants of working capital requirements.
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Explain the following :

(i) Economic Order Quantity

(if)  Cash planning

(iii) Average collection period
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