RollNo. ................ Total Printed Pages - 20

F-114

M.Com. (THIRD SEMESTER)

EXAMINATION, Dec. - Jan., 2021-22

Paper Fourth
MANAGEMENT ACCOUNTING

Time : Three Hours] [Maximum Marks:80
[Minimum Pass marks : 16

e : FdugaR 19 @el & R afoul

Note : Attempt all sections as directed.

gus - 3
Section - A

T /aeRmeda ge

(Objective/Multiple choice Questions)

Ae- I gal B IR A u0S 9= 1 3 31 2

Note:Attempt all questions. Each question carries 1
mark.

T IR B TITH il

Choose the correct answer:

P.T.O.

[2]

. YSUDT dEdty & wigHia gar -

(A) 3MR®T A
(B) I H
(C) YRdH

(D) seel H

Management Accounting was introduced in :

(A) America
(B) Japan
(C) India

(D) ltaly

. foxira faaRor-uz ARt e axa &

(A) T &1

(B) Tl &

(C) Tl &1

(D) I |l

Financial statement provide a summary of :
(A) Assets

(B) Liabilities

(C) Accounts

(D) Allofthese

. YSUDIT dETafy st Jod © -

(A) TSR NFTLIHARN & ufel

(B) fIfrarpIs o smazamant & ufa
(C) YSIDIT 3NeTRarsi & ufd

(D) &1 O P MITIBATI & Wil
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Management Accounting is highly sensitive towards:
A) Government needs

B) Investors needs

~

(
(
(C) Management needs
(D) Allthese needs

4. FRARE a@ied § = § d o a1 g wifitg T8
grar &7

Which of the following centre does not exist in resp-
onsibilty Accounting?

(A) Sales centre

(B) Investment centre

(C) Profit centre

(D) Expenditure centre

5. §3ic IR fosar St 2-

A) IdaE 3@ & fowe
B) YA®iM 3@ & fore
C) IaY 3rafer & forw

(
(
(
(D) 3Iuh THT 3@ & foTw

F-114 P.T.O.
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Budget is prepared:

(A) Forthe current period

(B) For the past period

(C) For the future period

(D) For all the above period

e TR P91 Fole ST ST 2?
(A) 3dIGd doic

(B) fama ssrc

(C) HRcX §alc

(D) T BR® & ¢ T

Which Budget is prepared first of all?
(A) Production Budget

(B) Sales Budget

(C) Master Budget

(D) Budget for all key factors
IR @i BT TRIS fowg g &-
(A) T e

(B) @ F<

(C) Goit & e

(D) HRRENT Yo Fora

The starting point of Responsibility Accounting is-
(A) Organisation Chart.

(B) Profit Centre

(C) Cost of Capital

(D) Working Capital Decisions.
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8. orarfafy & = oamsh & 9 9 § afea -

(1) Ve AGIHT
(2) @ oD
(3) foxiar oraia=
(4) PR @B
(A) 1,2,30d4
(B) 2,383,471 1
(C) 3,4,20d 1
(D) 3,2,10d 4

Arrange the following Accounting Branches in correct se-
quence-

1) Management Accounting
2) Cost Accounting

3) Financial Accounting

4) TaxAccounting

A) 1,2,3and4.

B) 2,3,4and1.

) 3,4,2and 1.

) 3,2,1and4.

50 YfaeId &¥dT IR g .2,00,000 &, 3T 60 wfcerd vd
80 yfererd el TR & HeT 10 Ui s¢d & 3R 396
g 20 yfererd I8 &

A) tRadTele g (B) 31 URadeIe G
(C) (A)Ed (B)aHl (D) T A Pl all

(
(
(
(
(
(
(
(

C
D

F-114 P.T.O.

10.

1.

[6]

At 50% capacity expenses are Rs. 2,00,000 which in-
creases by 10% between 60% and 80% level of activity
and 20% thereafter These are.

(A) Variable expenses

(B) Semi-variable expenses

(C) (A)and (B)Both

(D) None of these.

YT AT 8 &

(A) TRAGH AN & g FAT cNId
(B) TN ST 3T¥Ihad &1¥ Y™ PRl &
(C) famra srafér o 3ivTd 3cumes emTd
(D) 3mm gHg & fow @ e

A standard cost is :

(A) Always greater than actual cost.

(B) The cost that gives maximum profit.
(C) The average cost of production in the last period.

(D) Atarget cost for the period ahead.

yrg @nTd fafer @ wan far S -

(A) oW FEA e (B)  Yed MeiRor @q

(C) YU qeaid- &g (D) 39 94 & fore
Standard costing are used for -

(A) Cost control (B) Price Determination

(C) Inventory Valuation (D)  Allthe above.
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12. A e faaRor &t o & foe el @ g w@ @l

13.

(A) AQx(AP-SP)
(B) SPx(SQ-AQ)
(C) SQx(SP-AP)
(

D) AQx(SP-AP)

Which is the correct formula for calculating Material Price

Variance?

(A) AQ x (AP-SP)

(B) SP x (SQ-AQ)

(C) SQ x (SP-AP)

(D) AQ x (SP-AP)

o & o @ ddy w2
(A) LEV=LCV-LRV

(B) LEV=LCV+LRV

(C) LEV=SC per unit (AY-SY)

(D) LEV=LCV-LYV

Which of the following relation is correct?
(A) LEV=LCV-LRV

(B) LEV=LCV+LRV

(C) LEV=SC per unit (AY-SY)
(

D) LEV=LCV-LYV

F-114
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14. Fofa o9 & fore 9 < @ sifte 3wt @2
(A) O AN
() FRaa ema
(C) P anrd
(D) 3G NI
Which cost is more useful for decision making?
(A) Marginal Cost
(B) Fixed Cost
(C) Total Cost
(D) Production Cost
15. M @G fbaids fole Ie9 3t da i &2
(A) v§eF
(B) ®ER
(C) 3PUFeRY
(D) WRPR
Marginal costing is the most useful technique for the -
(A) Management
(B) Creditors
(C) Shareholders

(D) Government

F-114
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16. 5181 A1 B YaTIAM oA 81, I8l Joic ST ST ¢

(A) R T3¢

(B) ®RIER §3¢

(C) HRcX §alc

(D) 3dled dsic

Where demand forecasting is difficult, budget is prepared-
(A) Fixed Budget

(B) Flexible Budget

(C) Master Budget

(D) Production Budget

17. A g fafer &1 fofa e =&l &

(A) 130 a1 W ok

(B) fauom &= @ fofg

(C) 3dred & &7 ¥ fofg

(D) o & &7 § fofa

Area of decision of Marginal Costing is not-
(A) Make or Buy decision.

(B) Decision in the area of Marketing

(C) Decision in the area of Production

(D) Decision in the area of Accounting.

F-114 P.T.O.

18.

19.

(10]
T AR ORI T BT &
(A) WY AN
() P T
(C) 31@NyuT &NTd
(D) CNTI-HTAT, T1d-Ha-e
Marginal Costing clearly indicates-
(A) Fixed cost
(B) Total cost
(C) Absorption cost
(D) Cost-Volume profit relationship
FRaAIIE Bl B 9-: ____ gl | aiiepal 1baT ST &
(A) TH
(B) &
(C) a=
(D) TR

Responsibility centres are usually classified into
classes.

(A) One
(B) Two
(C) Three

(D) Four

F-114
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20. A g fafer & ffa a1e & Wb geifea g & 3. IWREIIE oRaid B v aRum Afsel
(A) T drd R Give one definition of Responsibility Accounting.
(B) PREM TId T 4. TRR 9357¢ U9 AER §97¢ § Bl U 3R gargd|

(C) URacHRIA amd W
b Discuss any one difference between fixed budget and
B) R flexible budget.

In Marginal costing stock of finished goods is valued at:

A) Prime Cost

5. YHT AN F4T 22

What is standard cost?

(
(B) Factory Cost
(C) Variable Cost 6. &9 foeRoll & W FeEel
(D) Total Cost Name the Labour variances.

Qs - § 7. 34 Fal fag &1 g7 ferfae|

Section - B Write the formula of the shut down point.
aifr o1y IR we 8. dmia amma faftr & SR wR fow o= o fo=et &
yeerea fofal & 9w faRae

(Very short Answer type Questions)
e : el ge=i % 3R A a1 99 Tl § A T Name any two Managerial decisions to be taken on the

UeT 2 3 BT & basis of Marginal Cost Method.
Note : Attempt all questions in 2 - 3 sentences. Each oS - ¥
question carries 2 marks. Section - C
1. YEUDHI TRANAY & Pig AT 3639 TG | oY I oA
Describe any two objectives of Management Accounting. (Short answer type questions)
2. TN &g @l a1 fqean faRae| ie- &=t ans vl & 3R difotel 1Rl weha & vt
D! BISHR 3T Ul & IR 75 Tl d dfsel Teadb

Write two characteristics of Cost Center. .
we 3 3P & 2l

F-114 P.T.O. F-114
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Attempt any eight questions. Each question to be
answered in 75 words, except numerical question.

Each question carries 3 marks.
TSEIHIT TRANAYT B g i [a2Nan saed|

Describe any three characteristics of Management

Accounting.
fofom & yegei oraie &1 Aea Fwsee|
Explain the importance of Management Accounting in

Decision - Making.

faferam & &1 @ s &7

What is meant by Investment Centre?
IR TG & A FaAe|

Give advantages of Responsibility Accounting.

60 wfaerd fohamenadr R R ycel Il & anrd
Rs.1,20,000 &I 80 ufcrerd, 90 uferera dem 100 wfdera
3ATET TR R YT I & 3 371a Hifore|

Direct Material is Rs.1,20,000/- at 60% level of activity.
Find out the amount of direct material at 80%, 90%, and

100% level of production.
He-aRadeiel e B qHESd |

Explain semi- variable cost.

F-114 P.T.O.

[14]
5| @nd faeror, sm R fqeRor &t o S|
SH B JHY w0 5 yfcrder
W B IRAAD & w0 6 wfceer
IO R 250 ©C
aRAfds qHI 200 ¢

Calculate labour cost variance and labour variance.

Standard rate of labour  Rs 5 per hour

Actual rate of labour Rs 6 per hour
Standard time 250 hours

Actual time 200 hours

Rt et & e Ryl @ TR Sl
T {TAT = 16 fosarma

T g = w0 1 v fbammm
gRafdd AET = 20 oo

JRafad qea = w0 1.50 gl fearm

Calculate Material variance from the following informa-
tions

Standard Quantity = 16 kg
Standard Value

Rs. 1 per kg

Actual Quantity 20 kg

Actual Value Rs. 1.50 per kg

F-114
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9. ¥Id TN @i ®f &l WA feRae|
Write any two limitations of Marginal Costing.
10. g1 Foofom @ &2
What is pricing decisions?
gus -
Section - D
e 3T v

(Long answer type questions)

Aie- 39 @us & Gt v e €, T wefr & sl
D! BISHR TP T Bl IR 150 Tl § dfse| vdd
99 5 36 BT 2l

All questions of this section are compulsory. Each
question except numerical question is to be an-
swered in about 150 words. Each question carries 5
marks.

1. YD CRaafer I ddb-id! 31U Tgiadl Bl Idee|

Explain the techniques or methods of Management
Accounting.

31ar

or

F-114 P.T.O.

[16]

v BT fafde faumt &1 Temeq fofde &t & o=l 2,

faum A a1 af & wem & AE # @i 8 8
3 faum & Adféra 3mT vd ama & e FERRR 8-
faosa ®. 11,25,000
ot aRadaeia anrd &, 6,25,000
ot fer @ &,  2,50,000
andfed e ®. 1,75,000
CIEE RG] £3 87,500
Gl w 12,500

3 (1) faur-A & foe i sreg o Freafa geaiea
gicrde TR R

(2) y&e BT @ < o 9 faumT &1 Farem §q ax fear
STE a7 ] X1 Se?

A company operate a number of department at different
regions. Department'A' incurred losses in the first half of
the current year. Relevant revenues and costs data per-
taining to this department is as follows.

Sales Rs. 11,25,000
Controllable variable costs Rs. 6,25,000
Controllable fixed costs Rs 2,50,000
Allocated costs Rs. 1,75,000
Uncontrollable costs Rs. 87,500
Loss Rs 12,500

F-114
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You are required to (1) Prepare a performance evalua-
tion report of department 'A' in the proper form and

(2) Advice the management whether its operations should
be continued or shut-down.

3R, . Tieq feifies & 20,000 SHIZAT & 3AET T

=1 R &-
(ufer 318 %)
I 55.00
9 35.00
aRadena 3uRe 32.00
fer 3uRe™ (. 1,60,000) 8.00
faa =g (30 wfera fRer) 10.00
faa=or = (40 wfeea ReR) 15.00
TeTNIM® I (/. 80,000) 4.00
159.00

16,000 TF 12,000 SHEAT & 3UTEH & T §37c IR
| I8 9H ¢ 6 vt g 9t TR W 98 = g
The expenses for production of 20,000 units in R.K. Steels
limited are as follows:

% per unit
Material 55.00
Labour 35.00
Variable overhead 32.00
Fixed overhead (Rs160,000) 8.00
Selling Expenses (30% fixed) 10.00
Distribution Expenses (40% fixed) 15,00
Administrative Expenses (Rs 80,000) 4.00

159.00
F-114 P.T.O.

(18]

Prepare a flexible budget for 16,000 units and 12,000 units
assuming that adminstrative expenses are constant for
all level of production.

3Adn

or

ol 9 3T T THIT &P Fole] & g UBRI B
RGEIER]

What do you understand by budget? Explain the different
types of budgets.

. 'JHIY AN’ B YA AR fater oIl B e ot

THTT AN f3fer & el P Al

Explain the terms 'Standard Cost' and 'Standard cost-
ing'. Enumerate the advantages of Standard Costing.

3rerat
or

frefaied faa=or 3 o HifsTe-

(1) e e foeRor

(2) AN e fomRor

(3) grEn fysor foaRon

e | yefud wen | sEiua ged | aRdatas A

A 275kg 10%. 300 kg

B 225kg 15%. 200 kg

F-114
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From the following particulars calculate: 3qdan
(i) Material cost variance. or
(i)  Material price variance. ysuErg fotat § Suia sy $ Cae] Hﬁqp’f
(i) Material Mix Variance. 39T §ATse|
Material Standard Standard Actual Discuss some of the important applications of Marginal
Costing for managerial decisions.
quantity Price Quality
A 275kg 210 300 kg
225kg T 15 200 kg
4. Tr=faRea @@= & dWid ard §d Hiforel
I (U SPrS) 4 6
oI (U 3BTE) % 3.75
Ra-RNa & (T §BTE) T 3
R T % 9,000
3dTeT WR 2,000 TF 3,000 IHE

From the following information Calculate marginal cost:

Material (Per Unit) g 6
Wages (Per Unit) I 3.75
Variable Expenses (Per Unit) 3 3
Fixed Expenses < 9,000
Level of output 2,000 and 3,000 Units
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