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B.Com. (Part - II) Examination, 2022
(New Course)

(Group - I)
Paper First

CORPORATE ACCOUNTING

Time : Three Hours] [Maximum Marks:75

 


Note :One question from each unit is compulsory.
All questions carry equal marks.

1/Unit - 1

1. 

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(i) 

(ii) 

(iii) 

(iv) 

Explain with necessary examples. The journal entries
to be recorded in connection with the issue of deben-
tures under the following cases:

(i) Issue at par and redeemable at par.

(ii) Issue at discount and redeemable at par.

(iii) Issue at premium and redeemable at par.

(iv) Issue at discount and redeemable at premium.

/OR

̀ 
`         
`̀ 
`




 




[3]

F - 3028




̀ 



A company's prospectus invited application for
100000 shares `10 per share at a premium of
`1 each payable at to `5 on application, `3.50
(Including premium) on allotment and ̀ 2.50 on call.

Applications for 1,50,000 shares were received of
which applications for 25,000 shares were refused and
money returned. Allotment was made pro rata to the
remaining applicant. Excess application money be-
ing applied towards the amount due on allotment.

Prasad to whom 200 shares were allotted, failed to
pay the amounts due from him on allotment and call,
his shares being forfeited and subsequently re- issued
to Prerana at  `10.50 per share. Show the journal
entries recording the above transaction.

P.T.O.
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2/Unit - 2

 


Distinguish between winding up and dissolution.
Describe the different modes of winding - up.

/OR

̀ 
`



  

     (`)       (`)

 

  

  

 

 

 

% 
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 

 

 

 

  

 

 

 

 

  

 

 

 



 

 

 

P.T.O.
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




(i) 

̀ ̀ 

̀ ̀ 


(ii) 

(iii)          

%

(iv) 

(v) %

(vi) 

%

The Manisha Auto Parts Manufacturing Co. Ltd. was
registered with an authorised capital ̀ 10 lac divided
into shares of  ̀ 10 each of which 40000 shares had
been issued and fully paid. The following is the Trial
Balance extracted on 31st March, 2022
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Particulars Debit Bal. Credit Bal.

(`)    (`)

Stock (1 April, 2021) 

Purchase and Sales  

Return  

Manufacturing Wages 

Sundry manufacturing

expenses 

Carriage Inwards 

18% Bank Loan (secured) 

Interest on Bank Loan 

Office salaries and expenses 

Audit Fess 

Director's Remuneration 

Preliminary Expenses 

Freehold Building 

Plant and Machinery 

Furniture 

P.T.O.
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Loose Tools 

Debtors and Creditors  

Cash in hand 

Cash at Bank 

Advance payment of tax 

Statement of Profit &

 Loss on 1st April, 2021 

Share Capital 

 

You are required to prepare statement of P/L the year
ended 31 March, 2022 and a Balance Sheet as at
that date after taking into consideration the following
adjustment.

(i) On 31st March, 2022 outstanding manufactur-
ing wages and outstanding office salary stood
at  `1,890 and  `1,200 respectively. On the
same date, Stock was valued at  ̀ 1,24,840 and
Loose tools of  `10,000.

(ii) Provide for interest on Bank Loan for 6 months.
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(iii) Depreciation on plant and machinery is to be
provided @ 15% while on office furniture it is to
be @10%

(iv) Write - off one - third of preliminary expenses.

(v) Make a provision for Income Tax at 50%

(vi) The directors recommended a dividend @15%
for the year ending 31st March, 2022. Assume
13.068% Dividend Tax Rate.

3/Unit - 3

3. 



What are the various methods of valuation of shares?
Describe and illustrate the Net Assets method and
Yield valuation method.

/OR

31 


P.T.O.
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   `

  I   

   

        

     

  
   

    

+ 

  II. 

    
   

  
   

  

   

   

+ 
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


(i) 
%

(ii) 


(iii) %

(iv) 
%

 `

 

 

 

 

 



 
 

 



  

       

P.T.O.
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The Balance Sheet of Nand Ltd. disclose the following
positon as on 31 March 2022

Particulars Note

No. `

  I. Equity and Liabitlies :

 Shareholders' Fund :
(a) Share Capital 30000

shares of 10 each  

(b) Reserve and Surplus  

(2) Current Liabilities:

Trade Payable (Creditors) 71,000

Provision for Taxation 

Total 1 + 2 5,12,000
 II. Assets:

(1) Non - current Assets
Tangible Assets  

(2) Current Assets:

Stock on Cost 

Debtors 4 

Cash and Cash Equipment

Cash at Bank 

Total +2 
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You are asked to value of goodwill of the company for
which purpose the following information supplied.
(i) The reasonable return on capital invested in the

class of business done by the company is 12%
(ii) Adequate provision has been made in the

accounts for Income Tax and depreciation.
(iii) Rate of Income Tax may be taken at 50%
(iv) The average rate of dividend declared by the

Company for the past five years was 15%
Notes to Accounts: `

(1) Share Capital:
30000 equity share of  ̀ 10 each fully paid

3,00,000
(2) Reserve and Surplus:

Capital Reserve 60,000
Statement of Profit & Loss 26,000

86,000
(3) Tangible Assets:

Land and Building 1,75,000
Plant and Machinery 90,000

2,65,000
(4) Debtors 98,000

(-) Provision for Doubtful Debts 3,000 95,000

P.T.O.
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IV/Unit - IV
4. 



What journals entires should be passed in the book of
a company that goes into liquidation for the purpose
of amalgamation?

/OR



    
     

` `
  I   

   
     

      
   

 
    
  

    
  
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  II. 

    

  

    

    

  

   

    



       

 












P.T.O.
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Sharma Co. Ltd and Soni Co. Ltd. agree to amalgam-
ate as from 31 March, 2022 on which date their re-
spective Balance Sheets were as follows:

Particulars Note Sharma Soni Co.

No. Co. Ltd. Co Ltd.

  I. Equity and Liabilities:

(1) Shareholders' Fund
(a) Share Capital 1 14,00,000 10,00,000

(b) Reserve and Surplus 2 4,40,000 4,50,000

(2) Share application

money pending alloment
(3) Non -Current Liabilities :

(4) Current Liabilities:

Trade Payable (Creditors) 60,000 1,00,000

Total 19,00,000 15,50,000

  II. Assets:

(1) Non - current Assets:

Fixed Assets: 3

(a) Tangible Assets 12,50,000 9,80,000

(b) Intangible Assets 1,00,000 1,50,000
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(2) Current Assets:

(a) Inventories (Stock) 1,30,000 1,60,000

(b) Trade Receivables

(Debtors) 2,80,000 1,40,000

(c) Cash and Cash 4

Equivalents 1,40,000 1,20,000

Total 19,00,000 15,50,000

Calculate purchase consideration and pass journal
entries in the books of Transferor Co. Assuming that
the Assets and Liabilities are equivalent to the book
value. The payment of purchase consideration is to
be made by the Tiwari Co. Ltd. in fully paid equity share
of ̀ 100 each. Also prepare the Balance Sheet of the
New Co. Tiwari Ltd. when the above amalgamation is
in the nature of merger.

5/Unit - 5

5. 

 

 

P.T.O.
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 

 

Explain the following.

(a) Calculation of Goodwill

(b) Calculation of capital Reserve

(c) Minority interest

(d) Unrealized Profit

/OR

  Y  Z  `    `

Z
`

Y Z 


Y Z 

  Y  Z 

 ( )` ( )`

  I.   
   

     

      
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  

   

 

  II. 
  

 

    

   

Z ` 

  

 

  

  

  

  



 ` `

 

P.T.O.
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

` 

` 

 

 

 
  

 

 
  

  

 

On 1st April 2021 Y Ltd. acquired 1800 shares of  ̀ 10
each in Z Ltd. at a cost of  `36,000. At the date of
acquisition Z Ltd. had a credit balance of  ̀  24,000 in
its statement of Profit & Loss.

From the given ahead Balance Sheets prepare a con-
solidated Balance Sheet of Y Ltd. and its Subsidiary
Z Ltd. as at 31-3-2022.
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Balance Sheet of Y and Z Ltd.

(as on 31st March, 2022)
Particulars Note Y Ltd Z Ltd.

No. (`) (`)
 I. Equity and Liabilities:

(1) Shareholders' Funds:
(a) Share Captial   
(b) Reserve and Surplus 2 1,20,000 30,000

(2) Current Liabities:
Trade Payable 60,000 4,000

3,80,000 54,000
  II. Assets:

(1) Non - current Asset:
Fixed Assets
Tangible Assets 3 2,18,000 -
Investment on Cost 4 - 4,000
Share in Z Co. at cost:
1800 shares 10 each 36,000

(2) Current Assets:
Stock 60,000 10,000
Trade Receivable 40,000 14,000
Cash and cash equivalents 26,000 26,000

Total 3,80,000 54,000

P.T.O.
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Accounts notes :
Particulars (`) (`)

(1) Share Capital:
Authorised, Issued Share Capital:
20000 share  `10 each 2,00,000
2000 shares @  `10 each - 20,000

2,00,000 20,000
(2) Reserve and Surplus:

General Reserve 1,00,000
Statement of P/L 20,000 30,000

1,20,000 30,000
(3) Tangible Assets:

Freehold Property 1,90,000 -
Plant and Machinery 28,000 -

2,18,000 -


